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The inieina -enal aapinaiiil eeoneiny in now going
lnipogn Tvs Fin! Qervfifllized ieeeieien einoe me
second world wai. ll is me iiiei i-eeeeiien ID

strike sirnalienepinly al all (He eieal npe
peweis. While iiie reoeefiimy be a surpflse in
all aneie in bourgeois enil peNy—hourgeuis chcles
and in the workers roeyeineniwnehad been mkuri
in by iiie elaiin ilial llie g<wemmcn>s aicepilpl
endowed wiili new-Keynaiun fechniqua would
leiieerpirn o. in peiiiien la "eaniiel M4 cycle. “

ir was foreseen and predicted by our movement,
olrnoir ie we oxoei date.

The rneeei on me "New Rise al me weile =leeola—

lion" adcpmd or me Ninth wailo Cbngress oi lie
Fown lniernaiipnal in Apiil ma amnnee ine l—

lowing aooni me long period of power eipeieion
or H-lc iineinoiiornl eaairaliereeononiy

“This aneiyeii led lo iniee epnelnaioni: im ».a»

ile prineipiil nielar loreei ai iliii lung periee el ex-
pumlon weie gcfing ro pwgexsively nm dawn, lhus
prevokzng a ineipei and Xlmflfper uggruvufiorl or iii-
verirnperiplielooinpemian;second, iiipi ilne ilel -
eipre npplioelian er Keyn n anficrisix leeniiianee
weirlo occenwutq iinzyereal inflation and lie oer-
munemamsion ai rne paying power or nianey, wnieli
weiila ena by pieuoliinn p yeiyeeiiaai eiiiii of me
iineinpiipiiol moneturysysmm, linally, rim these
iwe ieemie Iuken logernerwonlo rnnliiply partial
meesiare and would iene ipweia o geiieipl reca-
sipn cf rlie Tmperiulisl eepnpiny, ilirleieni, ia be
Sum, breadth ana durulinn irpin llie eieai oil
of w29—32, ea» neverflweles liming all ii. inipe»

‘xv eoiiniiies and largely excaeidh-lg ene ieeee—
one or rne pier iweiiry year: in scope. we or olieee

epnelinioie have elreoay been eenrnnieel; ine lniiei
piprniiee in be epnrinnee in i+.e eaily IS'7fls." (Qua»
nienie Inlgtnalianule, my l?5?, p.l9.>

the g nerrecession of the
_

international '

.
«

capltalist economy
-1.

byERNESTMAM3EL

alized

Four year: leier, iiie peneiel palirieal resolufion
adopltd cl ine ieiiiii World cangiee 0! Me Faaiin
lnleinalipnal in February um explcfiried:

“The V96?-7! recession iiii inpir or me irnperialiii
cuumrlex, tveri ii ip varying degrezs and wlthaul
preriooneaa iilrerieiiy. mi; wu lellewee by a
new accelerated expulsion oi prbdunfion begzaning
in 1972, except in Iluiyl Bin iiwee a iypieeli
llaiienaiy boom, neiiliao by on eoeeleniiiori, d7

mrbing larclzpiml, or inrlalianaiy pioeesiei ana by
e ipaiing of speculative leyer, npeciully in raw
rialeiials, geld piieee, onii ieal estate. A: pieoieiee,
lhi inllorzonaiy beam was erpnlyelnair ilaroiipn,
aiia llie recession man will iallow i -.7: 197A or 1975
will

 e
a one neie 5 nelnrenieee in Ihal PINE im.

on
npewina e iiiew neai y all in. inpeiielie: awn-

rries in TN wake." (fiuutriéwz Inlemaiiorlele, new
series Nu.l&]7, Jul}/—Augusl 1W4, p.8.}

Scope el ilie re(essiDn
In the Fourlh quarter of VV74 hrluslrial pmdutfiun
and/or ereei newpnel pieaner weie en ine ebb in

g me great irnpeii cuunklex, as ine rellewinp
table THUHYUVEY

lNDusmlAL PRODUCTION IN IHE FOURTH
QUARTER or 1974

Japan .2594
unilea Slates -2.5%
siilain -I 5%
we» Geinipny -I .534
llply -I .232
Fiance —l .03.;
Canada -0.534



RECESSION

The only exceplioru ie me rule me a fsw small
European countries, like Nsrwuy, Hnland, Aamia,
Swineriarld, and Sweden. Em eeei. of mane cuurr
nie. represems :1 paniaala. ease, and pmslble
.a draw pmgnusficafiavls based on me excepflarlcll
simatiun a! each caumry.

NuVway‘s ximoflurl Seen: determined by live excep-
Vionul influx ar aaai.al and inyenne... pieieea
Nuclcd by Nemi Sen ail. anal; aeaenai an
greurerexporrs la the rbncaphalislecwlomies er
.ne bureuucmllzed wotkevs sfatex. “uni: Mo coun-
tries, men, a.e in aene. poxifion m escape one

generalized Ieccisilvrl in. neneenie..cn....l ieaiani.
in Sweden, Swilzerlund, and Aaenia, on the eme.
l.ana, we a.e dealing wiln eeanncas whose loreign

me 71 iapereaeaializee, ei.l.e. in Yum ai me
product: expaned, or in lerms argeaaiaphieaiien.
ration (.l.e «inn. inleaniiian of me Anenian econ-
any Trim me Wes! cennan eeenany, la. example)
we g?ve5 elieie eeannie. o gremcr margin re. mo-
neayei, pnvvided vi...» geneialixea recession dog
ne. lei. Km lane and CR0! me Wes! csennan eaanany
ienieins in aene. snaee Yfiuu me one. great Trape-
riulist aenen.

the generalized ebb in industrial pmduclion in me
lmperlufistcuunrries I5 not ye. aeeempaniea ay an
absolute aeeline in me yalann eiwaila nude (in
Vern erciiea price-S, eliininaring ene affects er
.isi..n ancee en the weilil murkl:I)i aanlieie hm
already been a very elee.aeaele.aeia.. ai.l.e
gem». of inieinulienal cxpons For me put Iwemy
years, imerrwzvloml exports naye aeen expurdirlg
more nieialy men inelasnial ptodmlcfiovl.

Between W513 and was il.e xmlums al inaawzal
pmduclion er «lie cupikllisf com-i¢rT5 inaieaiea er/.,
wnile meiiexaani grew 22% in yalune. iaeiween
was ana i972 i..a.a..ial pmducfibn Increased was
and expnns lll%, M197-’l—75, wtiile inaianiel
pneilaelien will decline 2—A=/e, expoflx nigh. siill
ineiease, by «haul 2.3-/.. But is me reoessiull cen-
Pinues and deepem, ana uaeaially if we nnae war
is nepeeil up and line .e.na.ia..al na..e.a.ysy..e.n
breckx down ianlsei, ii .5 nafaxcluded ma. N1: vol-
ume er worlfl nail. will decline aieialwely [ubmvcr
Tng from Av: exelnangei among noncupim i. ee....—

nu).
II is striking 00 abaerve Ike gap befwzerl the still
Mada? redunlien Tn industrial pmducfinn and the
already consfdzrable san.-aa at i...enplay...en..
rneie weie in nillian unemployed in We imperial-
Tsf cwn ies dufing Me 19694‘ recession. Ar the
beginning er wTnIer mus anenalayne... stood
a. naaa. is niillian (ii porfiul ....e...alaynien. .. in-
:Vud:d), WM1 Me Following geographical
lion:
A

7.5 nillien anenalayee in me uniied slelei,
l_5 n ion in llaly,
I .n.ll.an in Japan,
l nillian in Wen Genvuny,
nearly l .nill:a.. in r.a..ae,
nearly l nillian in amain,
l nillien in .5... mail irnperiulixleeunrr

of Eumpe (niainly .l.e aenelax colm
Denmark, and spainl.

l niillion in Candid, Ausvmlia, and New
zeelenil combined.

Tnese riemei nuyswell eyen came. in all countries
during early wzs. ilnen lney lalley ine ewe
er the ancleyelienl policy ai me gayemnenls, wnien
we will analyze lame. D11.

the Fuel that aneniplaynnni is man more pronounced
man me Fall in produzfion can be exalainea men-
rielly by «we lawn.
'lnduslrial aenyny in me in.pe.:alia. calmfries re-
mains sflcngly marked by me mini technological
.eyela.ion, me. is, ihe ?n1rodv<:l‘lurl ar xemIul1la-
n.a.ie e. uulomafit techniques al prbducflou. The

zorlsequerlcc is a rapid ina.ea;e in me pnysieal pm-
ducfiviry of labor, especially in aaanalii. Europe
um1Jupan(Ilv\e Urihcd slaiei Had experiervced me

some enenonenen du ng n prci/Tum wiase; ine
source: or increase in producfivlly .l.e.e laye be-
gun le dry up). If pmdu ry increases 5%, a
similar ine.eene in eiaeaayian ineli is iieeemy
if me yelane er prcducfiva enplayne... T; m be
n.ai...ai..ea, all acne. thing being eaaal. A iall
in pmducfiorl uF2% eeeeneeniea by e amyin ..
nnulaeeiyny er 4% result: in a 15% increase in un—
empleymam.

'ln older in lecanslimle me indasnial reserve. anny
ainine Me lane period al postwar exporuiun, cape
i.al incorporated irwu me nan al wage canlzlx a
g.e.....anl.e. er naniea women, yea.l., ana immT—

em... wDl'1~:e(s, WHO weie pearly pain, nmginally
aiilixea, and mm: maialy exp=H:d From me pm-
aiieliye pneeea aneneye. a dwwnfum aeeanea. sa
it is naleeleniinina me. me me of ane.nalay...en.
among H-eye iniee calawriex cf proleluflam TS much
inane. man il 1; anana nale, "native, ll lanily
lieaaa.

Plane of the recession in the
lulory J cqzitdism

The gcnemlizcd veI::§Tarl will be .l.e nesueiieas
.eaee.i..n er .le pmlwar pefiwdy precisely aeeaase
. .5 generalized. lie luck alsy.-.al...a..iza.ian ar
iii. i..aianial eyele durimg ine maese period re»
dumd «lie amalln aneeeaiana. Each ...e, a fall
in anxiaa.ia.. and i...e.nal demand in «lie eaanniea



am by the rec5s7un (fure>¢'Jmp\e, me United States
in am, Japan in 1955, or Wes) Genmny in am-sn was :ampens<IIed rm by on expansion 2.. expo!!!
to mmaae; mp: had escaped mp cri - Yhis rime.
an we cuvalmry, me imemmionul synchmniwfion
pr me maamcmpl ups and dowrs in the mua'ra impe-
rT<:\Tsr ccwmriex as imam‘ Tug mp a.paa..= 71 ecov
namac ucvivhy.

THE: xynchrunizution as not an aczidcmul fenmrea
It results rum fhe deep:r economic trarsfurwaafion!
N-Ialocculred during me apng peviud prwpmapn
ohm preceded mp recexiun.

lnlernafiwvulizurion of production rook new Vern:
Forward, marked by advances in me Intevnafiuntfl
dlvkion pr Iaboramong an Hxe inIper7MiXV countries.
From me svundpaim pa Uh: orwrfizufiun or capaaar,
mas magma aasear an me me prmuleamaaanpa am.
wh a» ploduced surphxs value an a grad! rmmberol
ncunmes mulapnewsay, npeenay in ahespam pa

mw mmerauls but also an mp: pa manurppama —

amp/, mas ammaaao.-.a map" prpmamapn
(which under nae :flpIM amysaem ha: ac am am
rum of aaaaempaamapa concentruticm and cenhu|Tza—
Horn of more ampamaa mpaapa) has va-ably cut:
mess up pmmpas of “nrmum|“ Imperiulkfstulux
m apply “unIicy:|?cuV" pulicies ra «pa cu nufiunal
Irbnla p.
The principal method by wh H boulgeoix gavcrrr
means seughl to flew dawn s ofaverpmdncfion

’E

430 . .

pner was Waey WEI: nu more able on Keven! mp
ombaeuk cl am. crisex «am my and been in the
past) Nu: m. expnnsinn prmaaa, «me as, pr pppu
«pm, app: as, pr infltlficna Eoth bcnngeuis guvv
ernmem Wm papa; ra pppay .5 awn" cred?! poaacy,
with succesdve pap»; of expansion and contraction
ram an p "rumba." manner M the mad market
mpppaa me up pm dawn: of the balance pa paw
mm of we cmmffies in quzsfion.

Bu: pp sum: pg a..rap .p.. Ts pmaemaea an all the
imperiuliif :mmP{Tes — an iv-aevhuble aps..Tpr
mmwavp mp pa assanricflly Tnfkniunury ama-
I:y<:UcaI“ Dechniquzs — and an won as me collapse
pr mp imemufional menamrysysiem app an the pp.-
rem pnappaanp e><:huv-age mm, am is, pg won an
. became impcuihh ap reserk ap Sfiurp devaluuhons
m tmcsvuonrvs, fl government: W672 pm-
Fntzrimparia a compeiifiou ap apply an em:
nonurypn apysaawaoppeppsa . Hm. me new am-
puhima apwpprw

I—nrerr\TZIioraa|

synchronization pa
mg Ls!-rial map.
FTnuHy, N the some nxrenr me» me long phat or
ppmpaexpaapap reached at: ma, Mu! me pfinci»
ppa mm paexpppsapn begun to run down, and
mm |ong—hrm growth an pmduciion ma wskaw
down, we conlmdictians pa the capT!<IVisve:nnomy

pmap: memam more serinufly, bath WTIHH

ma. imperialist couniry and among 5H these coun-
mp; Vuken mgether (as we” as between ilzxe coun-
hie; pm mp xemiculonial munaaau). "app..." pames

5



RECESSION

DIE becomingshurmrana naia aninaiai (in. im-
73 boom was saaaalariya to a laraa mane). rna
phases of slugmztion, and even mcesxion, are be‘
ain ' ea be lanaar. Obviausly, vhis laaaa ra
synchronization. When they DCCAII’ in a dozen 900?!’
M25 ai anaa, reaexsium rnai ‘as! six mvmhs are lan
=cai]y)url-(taunted man recexsiuns mar lasr two yaaa.

ma, ma aanaralizaa recession expmsxes in a :Llm-
mary manner the Yuri-ling aiayna of Hue "long wave
al :><pm\:ian" (wan lama Fmm194D>cV9Main
me unilaa Slmex, and iran. ms to was in cupiIa!—

in Europe and Japanl. wa had nraaiaiaa mi; 1um—

about in lv.s4.- Our laiaai bunk, Der Sgmkapibm
‘iswwx (Lme caairaiianil, published in earrnan in

mo (70 be naalishaa in Franz): ana Englixh in lsvsl
was devufed la inii qlms an.

la aa xure, wnila ma new "lana wave" will net
5:: ma layarian growth («F in. V9505 aaa V9505,

doe: na» u! all mean mac il wfll aa marked ay
arnncarryalaa de<:|Tn= of magma ion Ill precluciiml
er ainalayrnani ma ayaliaal mcwémenrwiil :un—
finuc ra anaraia. aai Elwill be nxxrked bye succek
flan aniiarrarana less rapid pniaai nf grawih aia
ay longer ana more various phases ar cormadiclian
that had appeared during Ihe prnvious quarter al a
aanmry.

Aaaya all, what is new aoniina la rn. surhce —
iynna fixed by Nny ass in France, by rlna “cveeping
may in naly, ana by ma new rise of noiuaa mag»
gigs in zaraaa, nnian ianianan will be accompanied
by a similar nay visa in Japan and Norlh An-erim
— is a kzrul xocial ariaa, a crisix ofcaphallsr rela—

Hem or prvriucllun, a crisis al all beurgeeix r+:lu—

iiara ma» acaanniaeaa ana aaarayarea ina eifacis
of in. caniaaciaiai clacmariani of ma ewnorwy and
in in turn receiwx new arirnalai Frnm Mes: F|ur.7uu—

liorn.

A classiui crisis 05 wecproduztion. . .

ma generalized l-ecsslorl ar lm—7s ii a classical
crisis ofcverpmztuction lnia mus! bl: sire-sxed all
ma nrara aaraaariaally in «nu: many cilvlas we Ivy»
ing ii. lay ina alanra rar rl» generalized recesxiurl

an rna --ail anaikia” ar ayan on ma trade aniara —
and not Far remark ina» are purely ideulagicul

rna clusfical character of the cl/new mcessiorl ap-
aaaa in: ngly il two laaniraa that aarninara ma
|Drlger—9:mv ufi and down: are taken [mo :ansiderv-
Hun:

‘In Frananr “L‘Apog€e du nércapimlisme ev les
lendenuirs" in Les rarnpa Nodtmes, Augxzr-Sew
iarnaar mu; n English: “U-is Heyday av Naaaaa
flulism and CS Anarnana, lhe Socialist mais-
ten ma.
5

‘The. aananr lacesxian is rlna mnmme ara iaal
phnz oiaaalina Tn lb: rule ar pram. This aaalina
clcurly unredcves ma aionaaaaad lncreuxe in ail
prices aner file O:vaherW<|r ar I973. Hue uvc
sum: smlixlics lhul demmlsmne rim.

Rate or‘ BMW (char aaauciian of me gains al ay,
giaaial n aiaiask vuluex) an ma rel lrol 5 of
naysma o aanirnararalaa_nn3niai M rl

vaar sarara taxes Alter taxes

l95ms4 la 5% a.79<,
1‘755»5‘7 H.734 mu/.
was-an la.o«=,; 7.0%
lvsaav ii .734 5.3%

was H .6% 5.2%
Wav I1 ,l3<, 4.7%
mo 9 774 4.1%

Rate of gram <al+ar alirninacian ar ma gains ar up.
pr:-=7afTan al my values) an Pbe co

l of nerv-
linaaasal companies 'ln ilne u ml Elam

Q wan. lam Anni mxa:
WA8—5D 15.2% 3.5%
l95l—55 14.3% 5.4%
wsanac l2, as 5, 24

WALES |4J7.’a 3.3%
lvawo l2.9e/a 7.7%

mo 9,121, 5.37.
lvzl v.:.;~n 5.75’

lm v.<>=/, 5.5%
W73 lu,5% 5 4%

Far Wen eannnay, experts aalaalaia nail in. amhlcomc ar aarnaaniaa lrninas Kc liaia "salaries al
emrepmrluurs") aiyiaaa by the rye! haldfilg nf rlnaae

cnmpanles aaalinaa by about 20% between mo
and was (ma yaar ol ina aaanornia upmrn, warn a
aaaaa new rise ai araria aikr ma reusslon nf was-
zm and by 25% aarwaaa ma ana W73.’

~nra reaanl rwcession is rmrkad ii a pronmmcedaifra 1izacia<nar raa..7:yT‘aa £i“‘.nIke a“'n-
‘aina impeflu

iaJlaaan>w,
«Re

H/rifled
Smles, as is

xhvm-l by me lallawina table:

~saara For ariiain. Andra Glyn ana Bab Su!:|TNe:
British Capimlism, Wurkus, an: the Pram Squeexx,
Pznguin Soak, W72, am. rar the unnaa States.

lliarn D Naianaia: “ma Falling slnira ar Pia ix“
inA.M.O1<\m, L. Perry, :I.u|. led): amok.

,Paper: an saanarnia Aari fy, Na. I, \9'74.1'h¢
aiaauiaas lmfimnun, waaninaian, D.C. rorwaal
Garnluny: saanvaaianaiganiai zur saalnaalinina
derGesom|wii-1s:huFrli hen Enrwlcklumzi Jul-lre5gv-
lechfan, Eonrl, I974.



Production in «no Monorocming hvdushics as u
Pcrccnnooo cf Cuflil

woo » n
ma : 37.9
was 37.7
M59 86.5
i970 : 73
V97! » 75
14772 - 73 6
I973 . 22
I574 . 7a(ioonnooonier)

TM: iocgacyn deizrinrufion ix uH the more pm-
uccaunl Ts noicen or me enarmous snnic

oi American producfinn wcated on mimocy or punk
miiiioiy oooic. TM rzwl '5 o yznoony permunerfi

lien or neony o rd or Euducvivc «IE6-mcfirecred inward :i'v on pmducfive goon. Ylve

scurca or inc cwvem crifis as o crisis or overproduc-
non cuuld nulnc bulmr exprsscd.
inc mrnubaui in mo long-icnn oconomio neno of
doyeioomcni is ulxa pm-iecfly clmsimf. Nwmred
by inc war and icccnonoonon on by the incmase
in;ne mm: or exphivuliun or me wnrking um moi
rooc-om and inn wnnouowcd inecinoiionol coonol
no cnny no», omni ad by ii-e qnina iouomioi r=vu‘v-
Han and o xlron ncretzz In nmooaiyiiy nor FUD-

ducfian afreiufivc mom value}, inc oioxonooo
oxoonoion hm been oxnomoo oy H-ie combirmd cic
icon or We "increase in me organic compbsmun uF

=upTfiu\ (o lean‘? aF mo third iocnnoiogicoi revohr
«io.-i mom and H5: sruanafian Dr oocnnc in me .ore
omnoio mioc {cl resulf oi the lung pelind M «on
cmplaymem) The rvf: cf prom "hm been wb-umlcd
down, Accumvhaficn oF:c.1pTv=:1 ha: slwwed.

. . .1»: will: pankulurilies
Every crisis or avsrpmducria the ii-nioiy of cup»
ilafism combincs general rcoioicc reveufing basic

oonnooio om in me mpirulisi mooc oi produ n
nonzoniai ieomos moi mun rnom the pnecis:

Msror oi monenl oi -i.c devulupmqnf or this made
of pmduclinn In wnicai lhe crisis occurs. Inc gen»
ciol cconcnnio recexsiun or \<77:.7a Vs no exception
to mix rule.

Two parricuhar iooioycc of Phi: recession uughl re
be snococd.

inc cupilafisl economy has pusxed riom ocimoneni
inrlocion onmoioiino economic activity in srgfhr

n ?n mu-7| ono Vhcn to slump?! n wesliding nom onc in inc mherdawn rhe slap: uF
mo oocoioioiion cf mo Inflation, innoiion ona
nizoc - creme} oio new oooicrino during o period
nf outright reducfion in oiociocme ooriyiny ono or
Tncmuses in ooemoioymoni. The (acts on no ococi-
croiion of inn n speak ehnquenfly [and me in-
fireases In inc price or on ilccuunt For on znnonon
rule or no move than 2% in inc im_no 'al7sI ceun—
rries!). (soc «none at oonon. of page‘!

The -niioncn ix nonomo oy in. oomoioiiyc oirecic
nrmoie innn three decades or infiufianary oroonccs.
H is omoiinco by We unbridled oncooionion or 1W2—
73 (in ooio, inno, consnocrion, diamonds, iowciiy,
and ooioo ooi ono above ou in raw materials,
Phafis, on lb: neoi values" one Hncryoc vrxluex“
rnoi ooncccioio on no more as ooooi monoy acme-
flutes) The iioiion woomengmonoa by inc “min-
aged oncos vmpbxed oy the mnnapclies 1: Wm oc—
Lenwaled by me coiocsoi military expel-idihnex that
noye not ceased In expand and lo woicn every boon
oeoic xodery nos oocomo uccuskvmeo, (1: is xigniI—

kan) inn: with on the innumembig denundufions
E5 M2 “wno '5 respea-isTbK;" r ' flafion, no 5250
inoocono mii on wank cf m Trury expenditure} in
lime capitafixtcoumries is never r/ienfioncdl] Eu}
inc noin cause or Vnfluvian is incamesmbly the i —

Flat :1 af ocooii in the oiiyoco Sector, Ma? :5, me

ANNUAL RATES OF CONSUMER PRICE INCREASES
ACCORDING TO OFFYEIAL STAYTSTICS

Cuuntry I960-A5 ms P76‘? W70 mi 1972 173 I34(«war-19:7 rr’ Hum isqooner)
United Slules L254 4.2% 5.424 5.9% -4.33; 3.3% 10.2% H.é°,o’
Japan o.2% 5.59.; 517.; 7.9;; M34 4.3% 23.074, 23.4%
Eritaln 3.9;; 4.5% 5.4% 5.4% 9,504. 7.ce/c u.2«;o 17.0%
West Germany 2.3% I.A% 1.9% 3.4% 5.394 5.5% 13% 7.07;
Fmnse 3.5% 4.37; 5.4% s.3=/. 5.5% 5. ,. 12.5% 14.9/.II-fir MFA L379 2.974 5.09/. 5.u% 5.5% i4.aa.4 20.3%
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bunk loom and paper money man served m me min
prep far me areaeaina "baani." lire Wuhan ecmv
arnv sailed inward expumion an a sea all deals whuse
cumulmive cficcts necexxurily aaeeleraiea inrlarian
(see lable at bnhnm of vase).

Nnreover, me reaeaian naa been accompanied av
several aaniaalar aamerreala. Tnere hov: leaen
anenarnana arsnanaae In some metal: cum ding
wirn me general Dveruburdance al aarnnaa .

saali aaineiaenee commonly aeaaa an me eve ar
al lire laeainniaa al a tr araveraraaaelian. saan
a crisis always aeaira av breaking M! in a raw sec—

mu ana men araaaallv expand: la llie whole cf
niaaaalian ar in mm! of la :er.Iors.

Thug, QM mcssxiun began in $974 in the aaiarnaaila
ana aaralraalian inaamies. ‘C then spread la me
«smile Tndusfry, la neat, to eleeaieal npvpllunczs,
and la aailaina rmfevials L-iii-as, lariela, cell-tam),
finally la n. )he aecraanerniaal iriduxfiry. sleal was
spared lmfil the ana M1974; naw me recassian T;

air ina me.e me. me same can be said ubuul
waaa.
Theaeclovs nfrmchin:—¢ouk, aaal, ail, cereals
aria some other load aiaaaaa are x

l in a gaaa xi!-
uufian. am we sugar irduslry In: ilm experienced
an eaaeaiallvaaealaaalar mm (a iall in prke arama
in the space ofa few weelal. The volume ofsclas
of naelnine tools may aka aa dawn ir me gneru|-
iml reaeaian con . ues. Already nrders in me tele-
cainnianiaariera Tndusry, which were expecled la
eonrinae mexpond, are an lhe de in Earape
and Japan. V€r*uaHy lie only sector mac will most
amaaalv rmlimuin iaell in a simufiun av shortage
flvunghuuf me raeeesian will be eereaa, and ma:
is because uf me laniine in several key areas of Vhe

serniaalaalal warla.

TI-ism 73 no better indiccltinn in? Oh: irrmiunuland
innanan :h:rnc9:r ar )I»e capilufisr system than rile

Fact may rnilliara of men, wumen, and chfldlen
are gmvely ariaeanaarialrea and rnreaieaerl will.
alarvalian wnile enonvlom rexoumes In nraeninery,
raw naleriala, and Iubu rernain an z:d — iee
saurcu with wlniai. Imuols, fqmfizer, iniaaiian
canals, and elaelriaal aarnaa cnuld ae produoad ta
mpTd\y Trlcrecse Yuud araaaarian ana Mus ieea lie
hungry.

Not yet galloping ‘nflulion
unaer a “nurrvn1"I:upTlu|l5feconolv\y u mm in me
aeanarnia cycle exalaasina aeneraliaea ov=rproduc—
Han araannaal s and avaraaailaliaalian er the
ewnamy {film Ts, me iaal Max the mkll muss of
surplus value produced na lanaer aerrnila line assur-
anea ala “sufixFocrcry" renrrn an all available :ap—
Mal) results in ptice raaaariara.

nre facnhm Vfiere a “cvee 9“ er even "n::cc7—

eluted“ inllalian do-es nai arevanl cneae aea Inc:
in arieea rran. eeearriaa. me churaclevislil: feumre
ix ma aaalinaal increase in me Enerul level er
ariee. laai a whole serles ol an-aea (Mose uver
wlaen H-la nanaaaliae lnava H1: lean aannal, in
areas in which compefiliun assara iaeliniare lreelv)
eealn ea drop. on me aiaer lnana, Tn an annasalara
cf galloping inllaiian all pficex go up aaaelaaalv
iallnaaan not neaeasarilv al the sane ran, the law

al valae continues to rule Here eaaI>. carnalerelv
aepreelalea nanev rernai.-.s in eiraalalian aaralannlv.
Nu ane wana ra hold anla ll anv lanaer. svervaae
eeaselealv exchanges ‘ll Far cnmmudifiu saan wla
me arrnaaliare .a sernaav in ma ar ar H-in and
al rne seeana warla war, in was alsa rne uni-lusphem
in me eaannies aeeapiea by the Nazis an me eve
ai meir liae.a~laa.

in the irnaerialm counlvizx raaav, we have nae yer
seen an alnraaanere of aallaaina inilalian. sar-la
ariees are still aealinina. saan naa been me cma

DEBT IN ms UNIYED STATES
(in rliaasanla at m iara cl em-renl dollars)

A: eraa Natienul
Praaaal Dam

169.4
239.4
250.0
30l .0
3.57.4
350.0

.as00.0
$660.0

as Publk c- Viivaoe
Debt

l53.4
27a.a
392,2
5.sa.l
370,4

l,247.3
:1 ,500. u

3,000.0



whh shares on mg stuck :><c1-1an9e,whic>v have ex—
.4 mg won? aepressiam meg mo and

even since 1931. (592 mm. gr bmtnm or page
1

we Sam: was mm For .1. price ai 5A*Hd1ng 101:, at
1eus1 in some countries 1» which M1 29:09 spewe-
lion had gone an Tn mg mos! unbridied rusmom
Thus, 1m an 1.1 mg summer M 1974 me price or
buauvmg 11:1: was 49% 19“, Man :1 wm :m cm xun1—

Iver as 11773. /‘/any EJ165167: =er1Pflv\1¢s and red‘
uxmm me Companies m1Iw11111m Prism.

Fir.cHy, was was the case mm Max? mm muveriuis,
:1: cm ¢a11ow1mg figures aemumnum

moax or RAW MATERIALS PVHCES

’ émarng to we E<:ur1urv11sr

Dmmw 19,1973 cumpared W111

m —Deccmbcr1'772
Fm afiv:
r-men $6.3?‘
meal; 470.5%
Other 92 7

nmmm 11,1974 comma:-es" mm
r<1Ed—Dccc-nbnr W73

Vbev: -35.774
/1-mi: -35.9%

cmum pficex hm dmpped even more than 111:5.
1.. n1Id—D:c:rv1ber 1974 copper was seH1'r1g m was
Ix mm mm :1! 1»; peak in Apr“ 1971. mm,my man: xrmngly by 111: cm .11.»: aura/1-nbfle
industry, surrma prize dc: rues an the Drder as
52%, comm ae=11me.s D7%, zinc 457;. And ma: .1»-
c11n1mg NV.-nd 1; id! from Having med.
Even m. price av nil may drop. 1 is known my
Salas cartel; aonnmresixi a lung decline in me;
if mg number af Seller: increases and 11 rHuTr1r1-
{evens are dTvergem. Between me o1|—=xpor '19
counrfles mar wan? Va vvnkc moxirmmv guTrs 1,. Mn
'1r1-medial: mm (Mk: Iraq, N19:-riu, lndormsia,
and Mgeria} and me 1=;s—,mpu1a1eam..n1.s mu:
can perm?! n :eu5ele5s reducfion 1n produtficln (Hkz
<uwu11, um, 5oud1Amhiu, ur1dr¥1eem7rares of
111: Amb-Persian 51111 mm nfivergencv.-<are ob—

vmus.

Prospects of the recession
w-111 um. recession 1...» through ma !ved1ur1 #211
mm A»; we or ram. quuner 91 1975, “,1 or
WHY17 be or 1ongerduraHm1° I\‘uz:¥1 depends an
g¢varr1ner1VpD11c1e5, ma: 1;, on pu1T7ir.n1de:Txior15.
win we govemnerns “reHL7ut“ rm economy ar mow
V1017: ~11: cm1a1 question.

s1oc1< EXCHANGE 1NDE><'
1 97:5

Mgfiesr “1wc;>
London 509. 305.?
New Yuk 1n51 73:; 3
191.)...» 237. 2oo.A
Tokyo 422 294 7
Hong Kong 1775. 423,1
Pans vs
Brussels I42.
Fmnkran 12a.
Amsrerdum 171.
M1|=r1 147.
s:u=khu1n asv.

W74 level anh1'g1'1ex-‘ o—wsxV
D=c.1a,1974

339,3 . 151.1
aw . 503.5
2222.

. 153.3
242 . 252.4
421. 12.3.3

-55.
. 49.4

131. . 517.9
(:09. 520. 561.4

V4.5 1115.1

87.0 37.5
303,: 304.9

mm; Economfsr, Depervber 22,1973, and Decmnber 7,1,1m. H-1: German index
was mqdified hevween June 2? gmd July 5 by The Emomm, 93.2 on VH4 aid
indec ¢qua1ing one 2 on We new index. (km 1974 rv1in1mum Mus rvpresenfis up—
proximomly 79.5 an mg ck! Index.
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liabaraanea la in own iniernal logic, every eri IS

ai uverproducfiavi lna a ienaeney la waaen inraagn
aarnalaiiya eiieais. inar remain: live today, in
ine eaaen of aaairalisrn in da:|7n¢i ins! as it was
nae aeiare ine fin? ana seeensi wnrld waa. in Man-
in seanarnie ilieary, we repariea ine followiwg eF—

ieals anne iiai nine mnnlhs ar rne reeasrian ai
1957-5a, very nnren earnparalrie ra those of rne
Firs! nine nianrlis ai lire crisis ai V‘72V»3Z:

CHANGES IN ECO£OMIC Acilvliv nzovoma
BV WE FIRST N|NE M'6l~m«ls QTHE Ekrsis IN’

E: UNITED si 3

W29 :2 W57-SB
Nanaariealiaral anralaynieni —a.a-3? .+A.2%
Grass Naiianal Pioducf ' 3% -4.\%
lnaaslrial araaaaiian 45.9‘;/e —l3.iea
vallnne of relail sales —a.I% -5.V%
oraers tar aaraale aaaas —2a an 40.1%
ins sinraiian in «re seems in wnien vne preseni
:rixis nas broken aai ssareely ladss any bener Phari

l957—59, iar irarn ii. ine uncmplnymerii rare in
nenail, came! at cne Aineriean aumrlmblh Tridus»

Hv, is raaariea la ae 25%. ine mmbzr ar new
housing unhs mill in sriiain and the uniiea Slams
iell nearly says’ in autumn lrm (Yhe zaanarnisi,
Novambelr 303974). me dcrrarvd iar aerrain pena-
ehernieal araaaaa nas anapaea zmsov/. alrrirns me

aani ieyy inanilns. inese are aeraenraaer Ilia! inean-
resmbly reaall V927-32.

Nov:-rfihelss, all inis presupposes the! me bour-
aeais goveirimems will rernain pusxivc. ine rats-sien Is prncisaly a aririr uF:rverp(odu:fiunwlnase
lsrearleli and duration are lirniierl by an iearian
of inilaiienary buying puwer. inns, ii ina economy
ix reileeiesl by nieera ai such inieeiions during cam-
ina rnanilns — rim aiall in wesr Germany, men in
rne unilad siales and Japan — the inrernaiianal
aaaiialrsl eaanarny will ayerl a grave aearessian
enis "me.

It is lruc Hum a rnassiye aese of inilalian will lee

necessary la aaiain an economic uplum. Vhe curmr
Vlxrivc aavalaarneni ar inilaiian is explained ex~
aeily by me iaal rlna: during eaan raaessian greater
and greater inilaiian is needed in over! a grove
rlearessian, ine i9av.7l reeessian, )h we erner—

aence amaailaiian, cunfirmed ions In a xiriking
nranner.

rnse inere Ts a lime aaa betweal-l the men. wnen
me money supply expand: at an uccelerarzd rare
and the mumenl when 7M5 reflect: hsrelf as a
new ri lll ariaes, Che nee: likely raena r ins
rallawina. laesenina of me cred aaliey :0 Hi:
beginning of 1775, moderation of IUHUHDI1 (which
will not at all disappear!) in W75; new uplum in
the Wes? Geniurl zconamy toward Ike and vi TW5

I0

and ac lhe u.s eeanany sumelil-we lulu; serious
new aaaeleranan ai influlian in W77 (or aerlaaa
cveri earlier), followed by a new retcsiun iirar
will riireaian ia be even more serzaas ilian ine cur»
run! one.

inis seenaria is alsa me niasi priobable one in inai
«lie exislerice ai aanienesla in the ieaa and energy
xectms lug well aa in other raw materials saaiars)
will seirnalaia Feverish irivestmerll in eeriain sealers
The cenveninn av "pevrodollals, " nianey—eaailal
alasea as snarmerrn inyesnnenis in iriansiry, will
Vikawixe siirnalane a supplementary deimnd kw in—

vcxrmeni aaaas. All rnis aan lasier a rlcw upturn
in ina eaananry, lea» Er will ae ai relaiiaaly shun
dumfiun, iar it will ae ariea up at vne saurce by
unbridled raeaalaiian, aeealeraiea innaeian, and

an cwari niare pranaunced \ong—ierm eiaeline in the
inaaslrzal rare ai ansiir.

Neyermeless, in aaaiiian to lseina aana ianea by
me aaliiieal elnaiaes ai Big caaiial, rnis scenario
pmxuppasex Wm! «ire inlerna i nal aan rug sysrcril
inai is, Ike inealranisna arereriii, will bear an . -aerslaniaila an Once again, rnzs is pr:-bable.
airs s nai moan aarrain.

on rne eve of and ac me aer, nine or‘ me aeneral—

izea rese , a sericx ai aanlsrlrareies ana aallaases
occurred alilcmg rineneial ana banking earnpaniess
lie erasn ai ine Hersmir Bank in calaane, of the
Fyurklin Bank in «lie uniiea siaies and av ine sine
aana lialian gruup ina» colvrullrzi ii, #412 aallaare
assame “fringe bunle“ ana iinansial gmuw in
ariiain one lyan group; «he Jessel Tmumme
grvupt; Lordun 4 Counfy Securitiex, the iriarnisn
lnl/exVmeilYTNxl) and uf me lniernaiianal Cmdir
Bank (on lsraeli bank esialslislsea in Geneyal, ele.
Nhny iiaanaial cumparliu saeaializing in real eslaie
saeeaiaiian nave alsa been drawn inia me some v:r—
Dex. There was MA saeelaealar iailare ai rne saiiaa
group in Spain were ine erisis ai iaarisrn camlfiried
wiin inar ar real esoaie), wnieli kwllawed ine iailare
er Mu ai the mflior lariiisn real esraie aralras and
me inaailiryarcaniinenlal Narigaae lnyesiars in
ria uniiea sraies la aay back on lime a loan ufED
nillian Euraaallars inai had aeen advanced ay a
eensarrian. uF aia European banks.

Beiween 1°69 ann N172 sana a ilnaasara rnillian
cumtron siaels in real estate were sold me uniiesi
siaies. They nave now la» 70% of in value.
syen a mi as salia as me clsare Manhattan Trust
— backed up ay the bank of «lie some narne, rnal
is, lsy ira Rockefeller group — has seen me value
ai iis slnarea plummef From 570 eaen la 54.

Ya this xnuxr be ndfied Oh: Churchill Furesr szundul
in canaaa ana sane resaanaina inaasrrial bunkrup¢—



 _ej—
eaee :.. Japan. Gen-vuny, er: n, Italy, me uenee
smee, Jeeen, seern, Canada, Vsruel, 5wTker\and.
The beer is eeezeeewy wnuernarionev. nre nuesr nnre~ of pr;-iv n and
eeenex ubv?m151yTrwu\vex are risk er chum mac
Hans arc: eae bunk cmxhes b¢gTn. If en uppmc bl:
eerre: bourgeois ene eeny bmygeuis cfiemx an-.t—
reneeeexy wmerew )he?r helevner rren. me banks
— me. u rnere is e bank pa c — me credir sys-
Fem r ihreatened Wm. panflysk In nnee case, the
reeeekrrr weexe be 9mnsForme<£ In e grave depra-
sion. we imemulienol bnurgea ix eerveeny con-
re;e.e er we Aner me crush er the Heme serae,
gnvernurs er me <:evnm\ bankx ene beads e: the mg
eeeem barks cunchtded e nrn agreement ne xeneer
VD fialemve me c0Hupxe of any bank er any Tmpurx
Ounce. rne eeynrenresmeenrzer :>FCunI neural
/vengeee hwesmrs were cuvarad by en Tmmedime
Fmervenfion ev American F'munc?L-rs wne rrrrnmm
a wee. e: ware rnen sun nrmwen The semen
wrvnee banks“ we been scvefl [up to nuw] by the
znyeenen e: wner must amount Va 53 Hwouxand ren-
uen from Me me armrn bunks,

a

AH me nor prevented e eee , And 7: can prevent
1'56 weng cu me bales may have re be pweggeu are
nu? ma big Butwhw wi H happen H eee e: we prTn~
ereex e-eeerw bunk: gels In rreeme, :1 me eer n
to suck up 75 no wenger ssa m7HFon ar smo nmzee
but Tnstead xex/em? than/xurId mTHTcm eeuee, wm.
en rne consequences rnerreen n sum valves?
Nrerxiy me big eeeem banks in ernern ere xIroin-
ing to eeueec me 5250 rnrmen lhot is apparently
neeeee re save the "mnee banks. ‘- me Times,
December I3, IV7Ar] win we banking eyscen be
able M wnnrrend such e rem wm rne nesr came
aersne a Is reoe§imy er during, er even er. we av:
as, me Hex? enev me: is e mystery me: no econo-
nm, no nfiuister, and no cepiveueu entrepreneur
er banker Wm be ewe to solve. rnec one cknud
me» eennneee re nerre over we "Pump—prIm|ng"
eperenen. n is e good-sized cloud, even aflowing
yer Tuna en, and neon oniy gsf M9591 us me
p1Jrnp—pHm?ngTfise1Fg0c$on.

Economic crisis and social crisis
H add he answered smeeesnv the eeeeeeze
(r :r mew have an emeeme mnmen ro mm)
Far the eeenenm eynenv Cou\dn'! e pcHcy er
monetary resfricfiun "bre\1|<‘ mflafiun? werrxem
meme uncmplcymem wezeh heavily en wages,
me: 7:, incruasn me rm: oFsurp5u3 value and mere-
by me rule er eremv Isnw Me en nufion er were

sofld and eremeble copilulkrb eerren through
me eerrkrupmes provoked by the cr :5 u neemry
fining for me upifulisrsystem 7.. «Em A! nnueose-s
VH1 ere; re. ry of me xynem as e whale? me nes-
give eemee en of eaenex precbely eernms Nae

aeereere in me rune of prom (er the xwvIvTng ccpv

hols and rnereiere eennne me new of accumu-
wen. Why Ihznshosfld me bourgeo re remrreh
me economy in me men tern?

AH mi; is parfeclly eerreer. am far the buurgemsm
Io eenrem itself with pmsively wmching fine eerexy
ecunumk: rrcchan me of me crkix n is ner enough
«or mere nnchunkrrs to begin re operate. wnev 75

also necessary is M0! were e><Ts!mcTal and po|Tt~
ieex ccmdv ion: meme ne» L-nluil mu high a eraee
rer men passswy

Tneee eendmenr do new: en c><Tsf today. What
makes me cu.-rena smarzen grave for cuphohsm is
We cembimfion 0F me eenere ized ecunomk reces-
sxen one‘ an excee-venT’j\’nymen lcvc e ereerng
flan. umerica ‘exrenew, and cm-nbah-Afr oi vh

_

ralemrkir, wMch is mm eenexnee wmr an ex—eLe—‘er:er.e"
\[‘E.Tnee‘..“eee eon: ex weakness er me

buurgeuk syxve .

n
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?
M. oon.bi..o.:on 7. ob. so.-.o..o.... .. 1. mo moi.
of .1. nver=H wonowxoo I.-cuncrnic, social, and
poli box oyoxmon during mo past quarter or o
oon....y. no worldwide .o1 nsmo or forces bo.
..o..:.o..\y dehefioruled ro. coonow. .n the .n.oo.:o.—

a.. cbumries .no rong oenod or oxoomon no. ob]e:~
.ayo1y ...o..o.nonoo mo wosob. and Fares nf the
working bro... The new ...o cf moggro. 2.. web.
Eumpe xinae May was has subiaciT\Ic|y59ren§H1-
onoo the numb-ufiv .y ono onnooono ... oo.oo....o—

neg: or the workers 7.. mny :osm!riex. Nv.-there no.
.

‘

'~‘u'geo?xie bean obxo .o womb. on mo working
bios. utfems 5|: om. no. no workers wouhi be on.
ab}: .o reipcud .o o conndemble inaeoxz in unem-
o1oyn.on..

Under ...o.o oono:..on., mo b bo...ooo..;e, era!
mos. mo ooomyo sectors o. 7., talcuhtex mo. vs
20 nzmon on.-noxoyoo in .9... United Shares, 5 ma

non ononoxoyoo TnWe5§ :.o.no..y, Japan, and
r.o\y, and 3 nzmon unemployed a.. France ono
smozn would :n.n.oo.o.o.y provoke o w: ono
oa\...oo. :r|sTs om... mob sbo. mo oo.y.o.y.yo\
of mo xysicm would be in danger 2.. mo 5...... lerm.
my :5 .b. fbndurrsenkll mmon wny ;. wm very
probably ...oo. o. it an dunno my us ..oe..=o.o,
....ooob mmsive n.o.oo.o. ..-....oo o. .n..o.:ono.y
"pr'.m?ng“ of no ooo..o...y.

The big bourgeoisie is ptrfecfly :an5:ibus o. ...o
Kong-farm .:..o :. :. oo...n..o in oo. o n... woy.
so. 1. bo. nu chuke. Bevwzen o.. zn..noo:o.e ....oo.
anu .~ .....o. ....oo or four years in We romo, mo
bourgeoisie mun obvinusly react .o ...o n.o.o o.o..:no
....oo.. soc». :5 mo ononno ono such is mo .o... a.
on dasses tundemrved by b:s.o.y.

:x.o..ao.. o. wo.ue.. snuggles
wm the me .n urvevvvphyrv-en? by noon. be SUWT on.
.o noxo oown workers .....bo.'.y..y, ...o. fa: Tmfing
mo ..o.. "arM-wodox" oono... For ...o bonrgemxie"
In View o. mo ..m vznnoo extent al ooonowoynon.
.1... ooomon oomye. o gerverufly neqmive .o.oo.oo.
In View orwno. so. happened Tn mo om, ol mo

5...»: o. ::L7nxcTou5nEss o. no o.o1o.o.ao., and or mo
oyowonon oi the socTa\ .oro.z..nsb- o. force: now
going on, .... mast Hkeiy vurium is no. mo work-
7:13 ago ww cnemm ée .oro.o .o bear the oo..s or
no recasxian, inst o. in boo moo .o refuse to bear
xbo casts o. 1..no.ao... We wm iherevknre see on cu)-
break efsrrugglex, d:FersTve o. ...o outset, uguinsv
Ioyorrs, roomy olosang, boo o..o.no.oynon.w..zbb
win he ».on.b.noo with ...-ogglo. oguhwsv the high
Caslof I.y...g. Iluexe struggles wm fend .o become
generullxed, w.n lead co m. .o.....o or o seliex o.
bloody a...ioobi.o.a.. ..o.o ;o..o. demamfis, ano will
.on.. .o squuroly pooo the quaxfion crf ...o 9cvem-
ment, me qusfian oroowu.
.2

To be mo, 2.... .o.oo..oy 7. ..o. o woooi, xin-:
...-.o\.. no. simply «on mo ooonon. c condhiurls bu.
obo .....n o whole series or subjacnvc lumen o.oo.oo
by develupmoznrs o...:ng preceding years. .n Wen
Gcrrmny .no no. omo. cF .4... recessiun bos been
a decline o..o no. on ...mo.. 1.. workers combo.
.y:.y, A new ...o o. wwrkers struggles in the unma
Sknu 1. b.obob.o — 1. ho. ..nooob.ooIy oboooy be—

9... — but .. a. mu slaw ono :.oonon.o.s, wm ...:.
new {Tm .'n mm be ..o.o.on..oo This cu bmb. - 7

w..o.wm be me .ooo..on or mo Jupuncs: workers
.o mo Capital‘; ononoo re Tmpnse on incomes oon.
Tcy? T}-ave ooomb... have .4. be msbxyoo by Mo...-
.-.ono.:o. mvd womb. .;.o.... z.. boob .oo....y bo-
.o.o o derailed preglmsficufion um be .o.....so.oo
on an ....o...o....nov.co1o.

Nevervhelcss, o. o wboxo, fur no..or me :ouMrTA:s

ui\/Ieirfunvpe, ono FarAA,sM11Ia, conooo, and
Japan 1... o.ooob:o that H»: preaem nxtenv or un-
onowoymon. wm no. be sufficienr .o "cahv. dawn“

o. oon.o. e the working dug ono .bo. mo reces-
.:on wm .n....o.o exacerbate o.o.. sfrugglca. Tbo.,

o. soo.., .. obo ...o nypo...o.-.5 onoo. wbaon mo
coono. :. ooo.o.ano. We boyo no reason .o ow...
the weH-kmndcdneax aF Ms analyses on ...i. oo .,
so wono cu .ne rL-cesxibn tings no. .o.. loo long and

sa wong o. mo macfions or .bo workers are rapid.

no main threats under moo o..no..:o... oome from
me bowge s mmuves, Supported o. .o1o.o.oo- by
the refer .. and noo.oro.n.a.. roooon, «moo at

gmem o ono .co..o.:ng th: reucfions o. no
wurkers, o. pbying on me Fears of ononowoynon.
.-n mder .o "r-nod<‘mve“ wag: oononm, o. .om.o.b-
hug me warkzrs‘ .o-.ob..on or onenowoynon. by pay-
ing big bonowo .o .I.ooo who are laid oer, o. ...no.—

11mg me will co. mdTca\ pom ul obomoo on no
pm or the workers mo .oIo...... snluliom or Tnm

ooyo.nn.on.oI oouo-..o....:bn we... .b¢ baurgecifie —

.o.o.ao.o mo. o.o oon.oo.sb.o wa... mo survival o.
no System.

The response of .ey......ao..o..o. mos. be .o non. For

Drum" moor demands mo. correspond both .o no.

no. pressing nooo. 01 We workers ono .o mo Ms-
.o.:o need .o ono... no. workers nobmzo
o o.o».oon=oo oo.:ooo..on;. direction .oo.oo\ re-
ducfiun o. me work week {In .nz..y—.;yo o. .m..y-
.wo hams] .oo.o\ ono oo.o..o..o 5 g scale or

wages; ooon.ng or the cemoanies‘ bookl. no.:ono1-
Txai n w:...oo. oon.oo.oo.:o.. and onoo. workers
obnno. or no key induslries and banks; naHonuHzu-
Hun wnboo. compensation and under workers 5011-

..o. of on enterprises .bo. owooo dawn o. are SE‘/ed

From bankruptcy by ..o.e sobozoxos; to. o workers
ooyo...n.on. mo. .on.oxo.o. o ozoo o. economic de-
velopmem baud on no. salisluciion o. mo needs or
.no masses and o..o.on:ooxno fix“ employment.



Aggravulion of imerimpei-ialisi
cu-nperifion
Vnterimperiulist comp: Hon ulwayx tends to in¢en-
siry when ma aaaaaraia ayaia Ts on ma aaaiina.
Av such Hmes "sacrnd egnism“ tomes lo the fare.
Each “m:viuna|“ capital aims seeks above uH ta
save Hxeli by axporring T9: dilficuhies and unem-
aiaymi ra its «eighbnn and aampaiim.

The Impefiulisl buurgeoific pi rap |JriTfiv:d Srutex
hm iaar irs absolute Hzgvviony Dvar ma zuphalist
wurid (wmci. Tl iraa acquired in 1945) aaiiaa ma
wens, yiriiah were marked by a spectacular rise
aFWex7 Eumpeun (especiafly West German) and
Japanese impaiiai m. Tiywurd ma End ai We V7935
me u 5. bourgeo aaaapm rp reach iirsiaraii
on ma raariarary level. We aaicaairig devahzufinn
or ma iiaiiai was aappaaaa ra imptovc iii. American
bourgeni's'ic‘s cox? - u an ma world marker. Then
il-re Tncreaxe in an prices appeared to the Ameficcln
bourgeoisie a: an excel‘:-nl poTn? araaaarrara iar

sifiking ar irs Eurapuun and Japanese zompzfimvsr
who iiaa prayipusiy paia a [owerprice Ynreneray
bur who depended on ail import: much more mar.
u.s. imp-uia\7xm

lnconlcsmbly, av Elm begirmfng of I974 U.S. impe—
riulisl hegemony appeund better asxured than ir
had been sevzml years earlier. Haw does U.S.
raaamaay Shard today? me has? maiaaa be said
.5 rirar ma quesfieri has xcmcely been seiflcd,
ir. Ihe urea oraaaa ma year W74 was marked by
a xersafioml aaarnaiariaiaiya u1WesI German
ard Japanese exports ma: reduced even Further ma
share pr American praaaars on rap Warld mariaar.
(To mi; mus! pa added vhe iaar riiar me still raia.
rivcly Favorable position aimrariaar zxpafls is
due . large pan ra Nu: iucveme in pricex anaw
maranais — and «pad: — exparted by the uairaa
S»-ales). For $9 Hm r in hixrar ,Wesr German
Exports aline Fuv \1rpu.Kedrim ac ma uaiiaa
sraxas, La mesa figures aeirraranara.

axpans.

EXPORTS IN YHOLBANDS or MILLLON§ or uss
(in arinaai ram)

im im 1974 WA ;aiy—Aaa.
quarter) (2 aaanai) 1974

United sraras 4: 2 77.3 vi .0 mi ,2 vs
Wes! Gervvnny 34.2 57.5 30,1 91.2 vs*
Japan im 37 n 4i.3 55.2 52.7
France is.i 347 42.2 4a.i
ariiain 19 3 30 5 32.7 40.4
Canada we 24.3 29.5 35.5
Nzlherhznds H .2 24_i 22.5 34.2
iaaiaiam H 4 22.5 24.5 30.5
iraiy 13 2 22,2 25.0 29.0
"A! ma axariaaae rule ar 2.5DM per us: A: an axaiiaaga rare or 2.49M par uss,

German export readied an ariaaai peak of 39.5 Vhwsund mTUi'on; at a 2.3|>M paruss exchange rule ma annual peak is 5100 4 Wuusand mi ion, sagagssirig u.s.

On the rpanelury level U.S. i'mp:rT:\ rn‘: plan to
aiimiaara we paid standard ard aaiia yaiy iam-
Purionulize rira iriaaayariib ry cf ma aayaiaaa
dollar as me baxis cl My innmaiim-rd‘ monetary
syxmm through Hue sysmm ai spaaiai Drawing Rigms
has its cl-mute man ever pi being accepted. The

now Inflavinn spreads and is prolunged, ma less
um-ieis ai cenuwedifiei and holders of aiaair note:
can be obliged ra uzcepl In:or\ver¢ Ve paper maney
amside ma burden sf a single skin. In rira iir.ai
analysis, a world pdyier mnney of pwigaiaiy usage
prexupposes a wnrld since, a world aaypirir-ianc,
H-ink Is, ma ' ppearvnce ai iriiarirmer e com-

pa! On, max is, superimpexiolkm. We are raniiar
hum that mar. aver.

n T: on ma mimary—paii bu! iavai Mm ll-.9 pre-
damirimice oFAr:1:rT<:u mpcrinlkm ramaira mos!
pm'0\:nced, no? because pr a rather Tn aarmaaia—
r n wirh ' relative financial and eapriarwa a
chap. The maaimy arrira European aaaiaaa- i.
ra make new wogress rwaia iiaaaaial and pai cal
imegmrian wirriiri Ihe cairiraari Nlurker, ra naraiarra
ihe EEC from a aariiaaaiariari ai nave; imp a Fed-
em! nara, carraaiiaaiai ma nana qua aria casts
ch: Eurupean bourgeoisie very aaariy Ii-om mp ripari-

13



RECESSION

eial point as view. ilieie irieemal eemmlieliara
make rlemaelvei ielr, as do thus: as Japanesc 7m—

peri Tim Japanese imperialism is mrearerea with
supplenlenluvy mil ury costs. lr 7; threatened wllh
liawirig la hear me cosls Lflxorrvc xpeelaaaler changes
in lraae. V\’Hen Mex: :har\g:s are mrewri - to me

bnlonte ugairst me more seriwx recess 11 in We

uaiiea Sfmes, me exlsflng balance of come; :. e..
rl.e wliaie pmstrved.

we caphallsvwurid as a whole, wliile eaeaaiia
iaam Antricun leaeeleliia, has been unable la re.
place rlial Ieaderslllp gliher wirli ari Americul-l—

Europeclrlvkipunese alliariee based on equality of
pvwer or the hegtmony of me other counlry;
it is was being racked by a crisix er political |eud—

ershlp sharper man in pteviuus ,ea.s. meie ii aeoli-
HQ la suggest mar rhere will be any dccixive change

an I5 regard Tn naming mine.

Peomdolluls aria fheunderdeveloped
courmies
we &7Vects on the generalized reccssimi al lb: in»
ereaae in the prk: er ail ara flue supplememury
irearrie obtained by me uH—e><porllrlg :wmrie: lies

been eereiaelaaly exaggerated. The Oaks? urvlmml
ar eaaelemcrirary Tncamé aarauiea aw ma ail ex-
poflers ha; aeeri Yulsely iaeririliea wilh H-we mm of
rlie bokmcl: ai payments aeliem er ihc Tmporling

zolmlrles, Em rliia ignores llie rael the) a aal neg-
le pen ai «mi income has been placed as shen-

term depcvslbs For le.ig—lerre irivemierile iri lli pc-
' lei Tmporling eeamriea thermelvcs, me i..-

came rlias creates rreiller a piealeri eraalariee ai
paymerlis aenair Her e pvoblem of aeilaliar. el lelal
aeriana. <3 . me conrrnry, il aeri ee eoraiaerea lliel
me swelling oi Eurodollars llaeaeli lhe aiaaive iri-
Flux a! pmaaallale lies axpandmi me money supply
and Wlereby fos Nzved inflorlonary aleaaireria as a
wliele rerleer man havTng me opp¢sT!L- erleel.

H is lrwe mar it is somewhat mlsloudhig la eereiacr
the aaemar. in global terns, For lhn eerie": Dfid

mpllees um notshmed equally among all llae impe-
1 Km powers. WEXC Germany and me Bevelux eeure
mas have a surplux. Japan has been able to redvce
its grass aenaic ai lvzs la a eenaiaeralile exlenr
rliarila m lle huge rlse of II: exports. The deli is

(J me United srales, and erpaficlfly ol rranee,
arilain, and holy are eariseeaearly grcaler. The
pmblervl er “rem/cling“ pehodclkus is thus iri me
final analysis a pmblervl er relfiinribufing «lie eliaw
and lmvgderm irlvcsiments nl H1: ail expuneu among
me warieas ilnperlu a cauntrles order In elim
rma meee Ian plvnowlced dixlorhuns. The and or
rlie Wax} German and Jopancue export baomr which

can lee areaialea var W75, ll likely make some
eamriamar. toward mi; ivdlslriblnlovn.

u

VNCONES or OIL-EXPORYKNG
COUNTRIES lN W74

(e males m Hans al sl

saaai Arabia 29,500
Iron 2l,ooo
Venezuela lo, we
Nigeria v,2z2
Kuwull moo
Libya 9,000
lraa 7,o<>o
Aeall Dhubi sranu
Algeria 54700

tllalilieiieaaa mT Ki-

viaiar. e mile

lr-ipcrls so maasaria milliari
Air! to iemieelanial

caurilrles 4 Yhausavld rllTHTan

Shorl—te1mdepcsiDs
lri u.s. lu thousand re. lar.

In Eumg
Depesiled ax Ewv

dollozs ls Ihbusorid rvlllllnri

Deaaeile in Bvi*aTri lo thousand milliar.
lrwesred 5 thousand in

Haareea J6 Vhousund ml non

'Le Monde, Deter-rlbev 29,lv74

lnlhe longer rem-., Denvdellars will be less eaa
rrr because lhey

will serve ll! growing proporilunx la liriarree invest-
rrem. ir. rlie exaarririe ctwn’ '25 memaelrei,
whlch will aorliraaali an lmde able ilduslri im-
Hm: becuuxe cf lli. supplemerllury capital. (rm.
imiualrielizarioaw

l
ya on williiri «lie rrarrewaik

ac a slwiul system that will leave a gnod par) of
me people or reeae courllrles eulxide lhe “economic
presperily, " at lea.» in me mare densely popululed
eaarilries, and this will in mm Hum me iiirerrial
rvnrkeland rlia Vumre base or rlie lame lzafion
-eelr; icwill accenmate leelmaleaiaal deperdence
aria will Wm: rlol Vnrldumemully modify me semi-
ealaaial rlumre of meee countries.) Second because
In me imeer list cuumries meaiielwea peimdollals
will be iriereeeirialy aarwerrea from short-term de~
pusllx iale leag—lerra irlvexrnlel-lls.

Hi: aieaa rmm «lie, have suireieli will. rlielr
pound sterling holdings ana me sl.vcr.=ss?v¢l devalua~
flora er llie aellar have leaalil aver: «lie nos! obmsc
“nil she re" (nut la mention Mme exeonele wl.a

are aimeea by bourgeois and petty-hourgeui: rech-



viicicms wne a.e well eenealea in eeenanie untied)
their liquid depexib ere an exeellene way ei larina
nicrriey tiwuugn xuccusive slices. Lang-teml invest—
mentx, which will increase the uiid ryw ii the
imparialist system um! integrate them Into the inter-
natiunal bourgeo e, will bring their particular in-
terusts into we wiih Me ovetuii interests of internu-
iianal Capiml. i nae will move in this direction
so lane ax rile mi ng masses as in. pmducing cuun—
Fries do not force a nuif.

The generalized recession of iiie ' iernniianal cup»
iielirr acunlvrwy has xl-ruck the rernreelenial mun~
iriie rlmerenlly eeeeriling to wlienier er nar they
are exparters el oil (or, secondarily, er arner raw
rneieriale wnuse prices have gone up). rlne -

tx-
periere can escape the eiieen al the recessinn pra—
vided it due ner iuxl laa lena and does nai worsen
to rne eeinr afcuusing a collapse in ilie price of
eil. ineee countries rliai are nutoii exporteis have
rellerea ine crueiexl iute since the end ei rne “Kev
reen war bourvl. ll cenniriee iika indie, aengleaesn.
Pclkisiun, neei ei rne countries af can and cqunkI-
riel Airie ana some Latin American clwntries rliei
have dc-ii ie -n eil have beonstrvck ximuiturcuusiy
in rain ways

‘The inereeaa in rne price cf eil has aggravated
the ciironi:-deficit oi theirixiunce uf pqyvnants
and abaorbad u gnod part, if net mi}, of the “air:
to the iliirel werla” iliai «lie, iluv: mceived.

~irie iricremzx in me prices ai Foodstuffs and enem-
ieel fev zen an we wvrid niarkei has made rneni
iase even rnere resources man has rile increase in
eil eriee. ilie eeei of had and ierriliaer import:
ia the eernieeleniel countries increased by 55 men-
stand rnillien in W73. it will mwst likely inereese
by rlie mm: ilgute in lam. we Casi al ilieir all
imports weni up only sl ,2 theusand m llien in I973
and will ga up by 57 tbausclnd n al me most
in W74.

'ilie culiulsa ai raw rnareriela pri:es, rne reaneiien
in ti-in vaiume or llieir export or these products, and
this rIdu:tion of ilieir induxtriui exports be(:Iuse al
me effects mire recession will reduce their cur-
mncy reserve: iustal a nine when tneirememes
are increasing signiiieenlly.

‘iii. cvmu iarive erleei af aii riieee lneian is pmv
val: ng e regraxien in rlie productivity ai iubor in
nnricultuve, coivrbined in several one: will. e re-
gression in alxoiute production ar well as a einena»
iien if not eeel in tdl.-5 al pmduction (because
er llie inreaer pariine all the nmmsmy
mw rnaieriels, il-e decline in dmvnrd en ilne inter-
nal under, rlre aeeli in expanx, etc ),

For ilie Indian nmeoniineni. ii is eananirealre, as

for the caurl as of the Sahel in Africa, The cutes-
rrenne tiny extend to einer park uf rare semicuiutliui
world.

Enonol-liz rxession and the
decline of uupitafism

the garzmiized recession uf ilre -niernaiianel eee-
ituiist ecanwvly eannrne in a 5 na rranner ilre
correctncxs ufthc mvuiuiion-lary Nnrxix? analysis
nl rlie nuncnpituiixt nature ei ine eooncniis el lire
Soviet unian, me workas slam er can Eumpe,
Cuba, «lie Vsnpiu Republic er Ci-lina, Narlh l<erea,
and Nariln Vietnam. While th: mctgion ix liming
all in. aaairalier cuuntrias, irnee ' ixtand reini-
eelenial aiikc (alrliaeali =e ilirlerenr degrees and
win. varying nienriry), rile cmmtries with nuncapv
ituiist economies are escaping rne ovemli eiieer-.
er rlne recession. in W74 ana 1975 they will expe-
rienee llieir usuai arewili reie. wliieli will appear
all ilie rnere pronounced when cuuntcrpusad ie rlre
nugnatiun or decline in production in ell the pe—
riuiist oaunfris.

A planned eeanenw based on eelleer e araaeriy
in Me l-beans of pmduttion and the eilniinntinn of
a bu-xrgeuis class awning iivlpurtant economic r::~
eeereee can guarantee zonlinuolls eeenenie growth,
even taking account er lne enurnima waste and im-
balance pwvuked by ineiienel bureaucratic munugcv
merit. Tiifi superierify of the pmperry velut ns is-
suing irnm the overfiimw of capitalism in these
man 5 now making Iself Felt once again, de—

spite uH skeptics and myapiz: nbyevvcrs.

But are capitalist eeanarnie rzcesinn oisa confirm
th: eerryeleaaraeaie amp n enarueier of «lie thesis
er rne possibility aiaeniewina ire "corilru:tiL7Il al
socialism in one cam-llvy. H The buteaucrutiznd w<lr1<-

en states — raeielias in transiticn berween eaairal.
ism and socialism e. are no! and cannot be immune
tn me tepzrcuxxians or grave fllmmutioris er in.
wurid rmrkel. The xocially different enaraarer ai
rneir ecanuniies and the monapeiy of rereign rraaa
effectively protects inern against the rnreai ai being
drawn inia rlne mcasion. Ev? no inn can erevenr
H-ie Intcrnutianui eeenernie cclniunctur: nen liewina
repelzussiotix wiriiin iiieir econamizx. we will nel
iii en mi; eeinrenycnnner, inr ailier arrieles
in mi; ixsug er INPRECOR are devoted ie rm; wir-
iw.
The generalized recession is aea g a grave blow
to ail neurefnrvvlist and nzogmdualixl illusions ubvut
the ullcgediy infin capacities oi "adaption"
peemeil by me copitulixt eyereni. lr confirms what
our newenenr had been prociaiming eeeeeleerly
Hirougiiovt rlie years of me eneneesrexeereien.
The Ieovcvd has not shunned ii" spots. Capitalism
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T) xlill eeellellere. H: internal eermeezerlore re»
main lreeleele. IF e IENM le enerneleyrnenl, re
gmvcr and gm‘/er recessiuns, re eelleelng lnllerlen,
lo iemlne llneeeneel the sevlficnllwnial werle, to
mlsery llnel een reeeeeer en e greee scale even in

rlle lmeerlellsr eeen ' 5 is re he eyeleee, ;« 7: nor
enough re lry M make rne melueeeeenemy Function
beher or le eeyereern eeeel sening up en lrneesslele
"mixed eeenerey." me ee ' Iisrsysrem ene rne
bourgeois svclle nus) b: eyenleewn. TH: reelme er
rlne worker: muslbe meellellea (and ... me seml
eelen:el eeen , we mgimc el lne workels and
peeeenls).

By an apparent elenerny whnse neel.e 'sm has lone
since been exposed ey Nhlxism, -ellng leeeleey
Fallows esleellye 4 yeleenene Wk: e shadow,
mmet nee even en» lperlne rllem. Arrer lne cpl?»-

mls eeeeee el “guammeed grumh," ll Ts new
rne newer llre pesslmkhs ee "xerv gxawlh " er me
“irremgdiable crisk er leelrnel eel -ylllzerlen. l
we releer bath Mes: rnylle, wnleln lneve been con-
eeem ln lne image ere relleg elee ln eeellne.

llnlnreneerea gruwlh :5 lmeeeelele under file cupv
nellsl Syshm, which currizs wllh H-lc emnorvlic
cycle a: surely as we cluud ee e: we Harm. Cap-
lreller ereyml ix u‘waE ulllbaklnc=d and eneelenelng
erewrn. It is elwe e col-vlbinafion er eeyelepnenr
and eneereeyTep‘nenr, grwwvh ene eee' -eeeeell,-y

en ene nellenel ene lnrernerleeel scale, exeelly
e renellen en lne erenn leelr. Eu! ml; is nereee
re rne nererlees enmeeler el science ormchrwlogy.
Vt eenner be solved by e Mulfil n recere In prim-
Tflve lerne er preduchnn lnerweele candemrl llleee
sands elrnllllens el nenen eelnee re mkery.

tn. ccqse er ihe eyll is exchange value eeeerne
lneepeneenl, self-enricl-lmenlbecomeHm eeel el
eeenemle ncfivity, company erellr eeeenre rne
erllerlen and final elm er gmwih. The came

ls

er me e
l :5 erlyele emperry and eemeemlen,

llner 3, me market eeenerny ene eeellellem. All
rne eereslreplee, lneleelne rle lrrenenel and in-
nemee mods Ohm technology ' lee ewe, deriva
rrere ml; social bus: em from lleleee. me eelee-
neplre. een be eyerlee ll lee ererlleyelern Ti abl:l—

lenee, W the workars manage rnelr awn nmenxlsex
ln e elennee manner, ll eremn is reeeleree ene
xubiecled re me impelofives er mlT5FyTrl9 me neeee
er ell we lelreellene el me eerlle.

we generalized leeeelen er me lnreree .enel :up—
lrellsr eeenemy eeerlrne me: me xyslem ix xlck,
rner ll Ts ln le historical eeerlr agony. Ber we knew
rneraeelln eeeny eees eel rneee ufamufic disap-
peorancc, that the eeene er R does ner ln ll-
self produce e vicvofious seelel leyelerlen. nre
eenerelleed reeeelen has bmken out ln e blslariml
context lnrlnllely mere leyereele re Obe prelem -el
N-wan lner el 1929.32. an if Me crlsis er reyelellen—

ury leeeeelrle ls nel reeelvee r llre revolutionary
worker: eeny 7) not eellr ln Y e,

T.’ rne ckxs can~
eeleeenee er me lemne messes dues ner r e to We
lrlelene el rlre lnmerle requlremcms; and l we
eeenemle contradiction; neenwnlle eeeeme mare
and will": explo ve, fifien v is eeeelele lhol me im—

periufisr eeereee. e duvmg me nexleeveml years
may ler e second lime lreye recourse re the "reme-
cfiex" warn wnlen ll "reeelyee rne :vTs'l: er rne
wane lr rlll men sctk le lnrller e yery neeyy de-
lee» en rne working eleee, le raise rlre me of proF~

.l meeen eeeerexelelrellen el lle wmkels, le slu-
lnllee ml, system H-lrnugh e “xneng state" ereyen
llrreeen e Femciuus dictumrship. It would enee
egeln lake the course er wuv. These would ee “lem-
edies" lnllnzlely mow: eeleelreenle during rne eeeell
el neeleer and eleleeleel weepere men rney were
eerlne rne eeeen el Hillel me, lle generelleea
Mcassiun aha recall: fie Ilmeliness er rne burning
elremellye: saciulkm er burborism
December al, 171/»



BRITAIN

FREE
FALL

by B. suvcurrz

|.Dep!h or the recession
Yhrongnow fhe acsfwar ncncvd Er?7cITn rm am the
‘cm! :ucI:e5sFu\ cf me mar wrperraxrrr economies
vrv term; 0- me grew ac mrmr and r>ro4.u.my.
Far «I: rtmon We oresem recession, which began
.~. earxy W73 mar rhe sh::n—|i»/ed 5\'x—mu. ~. Wmem,‘
‘ Lu dru/mvic Tn rezaraorr ra the preccdhg yams

an M: recessmm n Japan at me Umtga Sums,
Var exmwph.

we recessmn =5 rrarrenrewess tune marked M A/arch
2073 a year of qH?'e rapid e><p:Ir(\:IH'\ 'mduLrr'\:\
rsdutfion mm.» to an ubnmt and Smce rm the
mummy prunuciibn mm has nugnarec, excepr dur—
ing Fun per-rec of Me mrweuy week r‘rum December

ms in A/larch W7Awh1z:h Me my gavemmem rm—

ausvd Tn rcxacnsc in the miners‘ wuvk—Ia—m\e lndur
iris‘ Pvoducriun has rmrrezovcmd re nmr baiom
the rvfnerx‘ mxpwe. The gm nurTonu\ praaucfi For

rm Wm pmbably be ubour1°,\~ bebw m we! -rrr

um.
A number of ;.mrr:e;, However, we FuHen mm
a hare acute stale av women. The most irrrporrunr,
aF:curse, rs fhe mofior ?ndu5!ry. Mommy prcduclien
cf rrrmr vehicles hm fallen by shout 20% compared
w(¢§r W73, "1: cormmcnan Tnduslry eke has plunged
min :1 very deep slump. Steel pruduction in mg nrsr
sax monfiws of 1974 was 15% down Fram mm, Orhcr
indusrriu badly hvlare Hmber and umimre, bricks
and Cemem, and lcxfilex, expeciufly ai‘~based uri »

rmux mm. In add rv agrrmrur. Vespn:iuHy
came breeding) has been wweering u mnunfing crixfs
due to rising rm cosh, and rm; Ts sH=Irp‘y ream-mg
me pmsase of new siuc(

me Hkdihuad ar an Tnreruificuiion M’ me recession
in WW, regurdbss of whar Haupens in Mac :c.pnur—
.5» ecumywwy anrerrrrmmxny, 15 mm by Hm xharp
dedfne in orders for most or me /nu'oI industries.
Over rhe rusr mm rvronrhs Fm wH;CH tr-gm; are
uvcilukfle, mm ml by nboul a quarfer Tn me em
gfneerfng mm,-y, 15% M1 the tcx!He Trydunvfczs

W <:\uM7ng Tndustrls, mg in snzpgrurwamg, and
nearly 40’. Tu cunsrrucfian.

we omczul figure: For llwc number of workers unerrv
pm‘/ed has rror ye! risen as much as women rr such
a mm; rr. urrmpioynmr confirmed :9 MN urrru
rm and M I973 Shscc Men iv mm rken by om.bcr um ta 522,000 ... Brimin and or-tether 22,000
m We Norfiv of kelawd. mu :3 2 7°». of me labor
Force, tampered mm 2.2% Tn um W73 Unemploy-
me twould urxdoubtcsfly me risen Fame: ahead
-rr Hwerc nnl‘ Vor me ‘up: USE‘ real Fears of 7“

mm nxrary cccupafiorr, w ch have spread W/Uh

exhuurdinury speed ;rr arnurr. 'm me km Iaur yams
;.. response m redurvdorrciea As 5 result, apec7<IUy
;r. M: influx I-gram hit by the mcexsion, ;rrarr—
time wurmrrg has become Mar more common.
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2. rcii ci ccciici atcwnulafion
The decline in ‘ohm cmdbcoiyiiy, cyiiichcca by vhc
ccmbiccnch cmcchchi Of fuliiig Duipm and riflngimemployrrvcnf, 7x bcniy Ch: reiuii bi ihc iicciicein capital cccmhuiciich ihci is associated wiih riec
economic crixk. Over rim pus! ycci private fixedMveslrrsenf hcs dumped by hcciiy um chc publicTrivcslmenf hci ccmfinued )1-1: bcbichcc decfine ihcibccch in long again was, ihc slight rise sci mnnu—facbwing himimcci ih ihcr ihcir cr 1974 wbscchccicc by c fimher full VI ihe mini cbcnci crihe year. The «cici is nL7W much icc ihci. Irwin ii.
mo, rhc fa” Tn cbbiic invesimefll brim cm a‘ihc ichc—icmrii.cccicI ccivhe nationalizedirniusi-fies, wh .h 'seiFrnsu is irchi ihe diargingof nchccchcmic pr e: in ihci the nationalized in-aichici cchcbbiiiiizc me private capivaiisr xeclcrchc ccyci c Pomvcfflry cchhci cr influrien. All ihc
hciichciizca indmvrics vicepfslcei cic HON opti-ciihc ci c hccc loss, which (he Labour gavernmeri!hcb hcw icia in will ccmi.
Theie ix one cicmemci cxcehiiim gen-rnlirg cc-mcni ihc economy ihci Mu iciich much icxicikhan invexnvueni: hcccihg cunflvucfian. ihe ccmcic»Hon icee cf hcw housing hm iciich by nearly 20%
since W73 sci more imccnchi, «he me of neworders ici iecbiihg {cc ved by conlmcmis hci Iaiienby chain hcii, prodntlng c growing number DF(e-dundancies chc baukruprcie h iiic cumfnzcfiunindustry.

Cunxurvlei icchcicg chc ihlzws cicci signs of ihc ie~cession. izcicii mics have icmcihcc alum! cchcicieiySmgnflrlijince the end M1972, and ihc recenl rciiin mi wages describnd bcicw cch cc expected in
wake Mew bcciihe /urfher. A ihcrc iieciiiec hci
tllrefldyxhbwn up in Car ccici, which aicpbcc by
mic iccc 20% in W74 Cbmpdfed wiih ms. The
plextlnf level cr comumpfion is being nnimairrrd
my C! mc cce» crc ran in pccchci SD rig: hum
was ciazipcscbic Tncome in 1973 PO 939 mi: year.

3. Balance of payments
As ,5! a «he ciiccc ch cxbc..i.ciic cie cccccmcc,ihc siioieh economy is nil! in c pefiod bi "phony
WOT,

‘- beam/S: nasefimls efforts have yer been nudeby me giwemmem to correct ihc exken-cly largebalance or ccyhiccc ceiicii Parr ci ihc ccncii,of coune, icechi from me cii crisis, chc it r:we Hm! c iurge sqcfian aflunds from ihc cihc.-c»ducing :0UlI9r70$ canlinuzs ic flcvw into Landon, some necssiy ic cchccii-hc dcriciv ii cyciiicc, arKcuxr in ihc ciecn iech. Even so, ihc British mum-hchi ha been rciccci ic borvaw huge SINVE dilecvlyfrom counlriex iikc [ran ccc iibm ihc Eurfidbnarmarker.
18

The iccicii N5: pmblem is St: sexing
aciicii cousins mi cciy ciircii bin ciic afu hcgc aericiiah ii.-which began in mid-U772, long beThe mini ac cifisexpecicd ic cc

miiiich in i 4, c'wiiich suns hiiiiicuggccmioccfor by cii ihc oi? ciich iciciy of Non pi’-ocgiin
cer H ..cv anribbvrablg re cii Wuu id Tnply in trduciiori cf «cici cchmipeich by cccc» 5-as. Ii.bci—
chcc cr ccyhicmi acncii, Nwemfom, simply ac-cmihe zxhemeiyslmng praiswex rewards mihcu-eccc-sian ihci siiii iehicih in «he Brirish cccmmic sinurHon.

4.Budgeidefici¢
rhc sum: pclvrifiul E ieneciec i.. c difltrenlwnyi.i me icihichec size cnhe rincccici cericii ci ihc
ccchcichc ibcciccwcmcichc. The publicsecvor
ccricii has cicwh Hum £2,525 ‘Vii iieh in 197243
to u,4v7 hiiiiicc ih W73-74 and DH eflimated95,300 miiiich ih i<m.75. Only flue ciihrihg ni
hchcy n Enver iheie gigantic delkhx at presentstep: lhe Huge bcichrici ib. rbnhci recexsion FIOM
nuteriulizing. the iccci ccycmhiehc, which cch—not pflnl‘ mcccy, hcye iciich ink: c stove or verySerifius :r' 75, and M: resuir is growing expenditurecuts, upec iiy ih ccbcciicc, ccrcicc ihcii 0::Reid; ?n which iocci government nperums (mis-port, hcciih, elc.). ihe immeaicie criskwmslavedcf! ih Nuvember W74 wirh c i...ce ..cw gichi FYOM

ihc ccimci gcycmmcm.

5 Inflation
ihcsc cigchiic mic deficirs fir: clmciy rtiflrcd Va
iie mt: c Iafion. rhe cchhci govennneni i!efi—
cii has appeared ccniy as a ucsiiir or despamk ci—
fcrvs by ihc stare M nine ihiiciicc through rcca sub5. IEK and ihc nzcexsary grams ic cave! iihc cciicof ihc cciichciizca ihdushinx and ch: iccci uufhurv
iiicc. Ahc ihc local cbihcn cc‘ ceiicib ccpccrcc—
Cum: uF me veep incvccsc .c casts Ihai rhey rccein pmviding cii ihcii s-erviea.

ihc rate of influfiwn in Britain in now risen tocbcci my. c yei.1.r.A5ids ii-cmc bviefleducriun Gc resulrof rhn cu! in yci..c—ccucci lm in my, ihc
innufian mre hcc 7',” use» incicciihg mic 0! less
ccmvinuouslysima 1972. 11. ciicci cc me piicccode, which Pubsn in-iiccuince W73 cm which

is ullovnfih pic. 7-63 I: cover ccncic vecug-nixed cm, In pI&dIIyhoen m iihiiic iinic DC»:

innmsc» an-mu ulinwise have cccbirec. i..
N: Na»-ch-vxwahagcc rib mac wbs com: ei-ably .-Ana. Yhi rzliutian, cumbinad win. vhc

iccccii-vnaulciuim ac irrdmhiul casts, mewsGfnl mil-avian‘--s-nmtihciy in decline in an i-cc:



mane BAH in aaairian, in. rerzarrr balance of pay-
rrena slmallori began once again in lare we to
rerleer - yeli in me gxchurlse mic er lire naanar
yrlrieb Fell by ubbut 4-ye benween » agusi and oaaern—
ber W74. ibaiwill give a iarrner snarrr rwisl M rne
inllariarrary s ' l

A Profits
lne recession in mltput and lie rum br inilaribn in
Brimiri arc mrlous enuugh, bur rbey are nan cxcegr
lienal eanrbarea ra rane other inrerialieraaannier.
wnar makes rlre sribirb eririr cxcephonully "iv-item:
is lire sxhuurlfinary aererioralian in rbe beanarnie
pas ian bi eaazlal rbar bar Mken place over rbe
par in years bar nae very izereely nrensiriea in
are past Ma, one ac rne mm! reaaily uvoiiuble
mearares ai rlri rbe share bi nrarrrr in rlre iaral
ralae arsaea of indmfrlal and bammereial barnbanies.
inir rare lell lranr I53/a in I954 ra about love in
W70. lnere irrel-iuiried for abaar ihvee yearr, pre-
renrea rrbrn iuHTng Further by me shun baan bl
iv72—7a aria by ine iary govern-ill‘-er-Vs ineamer aal—
Tcins in l974, nbweyer, ir raaka new nareeliyer
in me lirel aaarrer ai the year, wben are rbree-clay
wL-ck bbsbea aarari rnanrlyaawn, we share or prof—
T): was rlcglitive; aria in ibe setumi aaarrer ir iraa
anly mcavered to 4%. mi; rebrerenre a rall in proI—
iv: bi ayer 30% barween rba nal balv av lm and
rnb fin) nalr or W7A.

rlraae iiaare, are aaiarlea la excludc eraek nppr:
iian. lire anrealizable araiir nrar realb lrenr llre

cfftcls bl iriflutinri in pinning up rne yalae of nar-
nal issels in me rarn al neck: ar nurerklls aria lin-
is‘-wed good: the bar n is new ane in wliieli huge
aecrians al Eriiish eaailal are lailina re nake real-
izclble ararin ar all byen berare me payment ai
taxes. Alrer ltlxex am puTd «he alien is waree,
since under me Erifish Nx aeaaanrinb sysmm curpir
rarian Vux normally bar ra be paid an the unrealiz-
able aaairal bains in lbe rarrn ameek aarrneaiarien.

ine drusli: recenr declim: in proiimbil ry' is been
one bi line thing rnar baye inllaenaea ibe collapse
in lirrnirliry mar lras afflicted Verge uclicrs ar Brhv
Ixh eaailal in reaenr manrle. A aaaa parr of mi; aal—
Iopxe, however, is narrne raillof aabiae (areee
arwirien eaailal Is an inneaeni yierim, as me can-
ieaararian D’ aririrn lndlulries aenriaaally raaneere,
bur is are reeali M‘ earaaiabr plann 5 by ine lirn.
eaneernea in araer la reduce lhair llquidiryxo as
In raise rlreir pram; in an innaribnaryrilaar n.
The fhm¢—duy week, in which wages were main-
iainea u) mlufively lrianer leyeb rnan uznpuf, placed
a neayy burden on firms llral were alreaay illiaaia
Ohrough ebaiee and linen were lareea Io do more
shun-term barrewina. linar is ane of «re reasons

Hearwe myeea n in declaring lire rbree—alay week
did mt rneer w. i. wlralebeariea raabbrr irarn capiml.
Tire eallabse of liaaia has produced a snare of
bunkvupl or near banknrpreier. me relal nlmber
ai clzmpony lraaiaariare rose by l5°yé in I974. Amana
vie Flm re bare been lareea inre earrrelere
nan in W74 are caarl Line <belirlay reins), G.
Sfibbc (krrinwear maebinery), Lanaan lnaernniry ana
General lrearanae, ana Nalion Lire iirearanae>.
Amung lhasre mar baye been saved cram bankraaiay
anly by inieariare of cab lrern rne aevernmeni are
FL-rmmi <maiar elearribal engineering nrmi, Allied
rierberr <maiar machine-two! i rn), ana Arran Naniri
(specialized rrarer manufacturing). And anbna rbare
wbibn are in a nrmaienrly aarlaar liq airy eiraa—

rian in be inrearenea wirn barrknraley ar near bank—

mptcy are British beylana ana many amen,

ine liaaiairy eri r aarriaalarlyreyere among eer—
min secllum bl iinanaial baairal and in H1: praaerby
eanbanier. lzanrbrr of liqu aliara al Trsui-uric: cam
nanier and praaerry companTex am an alnwa ry
occurrence on me iraek exchange, and several as
rlrenr have rnarerlalizea. s can imumrlcz canpanics and pmpeny c:mlpflni=s have gone bankrup),
seveml "eeaanaary bankr" have been eabieerea Ia
micue aaerarianr by lne big banks, arganirea by
in. bank bi snalana, are of nine (lriamplr lnyen-
menrirari) hm gone inra liaaiaarian. Masrarrire
bania in ailriealry lraye been me Earaaallar mar-
ker and were nil by a steep e in ibe rare nr mar-
:12 rney naa la pay iaraeparrn during lbe reniiaanib
rnar ibllawea lne eallabre al in. Hereiarr bank in
serrnany.

ilre most ararnarie single iaaiealar or me uculc wor-
milling bi lire eaanarnie lieallb al aabiral is rbe re-
eeni babayiar of lire sraek market. we yalaa al
share: has new iallen in naminal lnmu by ever 702/e

rinee mTd-V972; wnen adjusted ier iriflaliun, ibis
represent: a rail in rbe tom! marker yalae eraliarer
by well ayer BO“/> sbaai Arabia, rar in-stance,
eaala now buy a eenrrallina inreresr in all aablie
campcriies in Bmain wirb aarnernina like six mnrilhs
arail revenues!

Z Wages
llnar rlre aererzara-ian of capital‘: pox on hm een-
rinaea ra mpiilyshws baw waemlly irisu 'eienr
have been me measures so lar laken by barn ibry
and Lnbuurgaverrimem: la reareae aabiialb :cu—
nomic am ulrigs. Hus: guvervirnams have Failed
be lar because they have iearea rlne eaeeeabences
of me :onfronii:lion with the walk 5 class that
wauld be neeeeary m a prelude la Tmpofirlg we
needed eeanarnie salariara. lraiead, barb Tary and
Labour Bfivervlmenlx have aamrea a colme al neaay

I9



jee.
BRITAIN

pieaare aaairsi wage; as well as a wnale iiesr ai
lvetsures Ins‘ lion eaananrza resources ea cupikll
mraaan line. i nciol rneananisns ai lhe siaie.

The aazliiy of ma wcw a class «a resisi me aan—

rinaal pressura an wage iias aeen lirniiea, as wag:
nxlvemenb in me ressni period show. oyer vne

wnele period since lm «era has been an inarease
or only i lea in WA level ai uvemgc real cakenarae

wy (muney wages aaiaeiea for irrrlaiian and ma-
rian). In 1973 ms level was srarie and hm iallen
ay about 4% aarina V974.

the Labour aayernrnerrvs ubaridorlment in July 0?

me Tuiicx‘ skliulmy incomes palisy lras [ed in me

marl M-rm Io an impmvnmem in we niayernani ai
rnaney wage rares, wnieli in oaiausr were risinil

at was a year. Some ai the gains, however, were
Hie rcsuh ar we ii.—.al resrna oi‘ increase: under me

rnresliale aareenena uinriiea cast er liyina cemen-
suflen) iliaiwere introduced under Phase lll at the
Varies‘ inclsmss paliay ana erded in Ocluber. H is

srill lea early in say how rnueli mere lliresnalas (nww

wnrth 2.-mo a week is. ma lo million Warkers wna

reaeiyea men.) are being inearaaraiea inm aasia

waae ram under new agreements.

8. Sodalrnmrucl
l iaa early ra aeier me rsuhs an way; agree-
rneaa ai me "udvir.e“ aiierea in uriian neaaiiaiaa
by me Trades Union Canglvss (mo, under me ier
eial aenlrasi — ine renal exaressiar. DF me eirara
by line Laaaar guvernmcni and We Prud:-uriiun bu—

reaaareaies to rrnaase nanrialaiary wage eannals

an the wciking elass. The concern or the advice is

iirai wage alairns sharia be rnaae na rnare than once

a year, that llieysiiaala be rar an inarease no male
ilraa ma rule oY inilalian in line aasc yearar lire ex-
pasted ml: in ma coming year, s.r.a mar if threshold
iricreuxcs iiaye aaen reeeiyea, lhgn me alairrsliaala
be eaaiyalerrrly reaiieee. ins iuc alsa saaaesis
lhnt we alairn shnuld be raised is lake aeeaaai ai
me extra arapariian oi any increased wages knkcw

in lax, inaagn ms V057 pain! has been very ambiv-

alznlly areeerrlea. Add‘ ‘one! rlairns nay be made

in respect as espeaially low- a wurkels find wom-

ea wurkerx, and in araaaaiyiry deals. The ml erieai
of lhese reaalariara, ii iniersrrerea la lire leuer, is

man ul learr hralfofull workers waala be osldng

far wage cut: during me aeriasi aw in ugreemcm —

werysixaale wage ears iar all wurkers ii vne naia
ai irulalian were in aeeeieraie.

9. Weliane slate
The decline in slandcmls of health, educufiun, am!

liaaring is occurflvig air an ayen slraraer rm: H-inn

20

me .=all in ilie real value of woau. Hie ay inilaiian
and raaialy risina imerur raves (local aayiiariires
depend on laans )0 nnanee lnairsaenaiaa, includ-

ing aailays for eaae an), nnaiseelars of me wel-
rare riaie are alra beirlgeloded ay ai cl cuts in

guvernrmri: expenditure. Previously nslng mu mm

aim (allawina car inuaiian), walls saenaina is

new is. be cu! ay 5%. cianaellar Healey-s latest
budget. were has been no rextemficm cf the £|32
nillian wurlh or ears made in iaeriaiira an eriiiaaiiarr
by me iaries in W73. nie raae slianerins eiweliare
siaia is ‘min i. raaiiaranarieallyseen in housing.
Suriic 7B,2% uf Brltkh iraasiria inria are described ~

as “unfit awelr g.“ The realiey aenina Mi: smle
euphemism is fliatover l on ramilies liye in

rlirns Hou rig eanslraenari \l:ombinTrvg both public
avid ar-yaia irryesirnenn read-ied a mm‘ M 45,355
univs in was This leyel had dropped ia 304,l|8 in

im, ana iigaier relaxed iar lie rim aarr ar um
indlcuvc a iarrlrarslenia efu aeisiale lL)0,D00 aniis
Fmm «lie W73 name, Meanwnile naasina priaea are
rising lmrcr iiran inilaiian, sesanananri naaiinr, Him

in V‘?70so\d for an nvcruge pflce al £4,945 would
sell in im For slums.



Againsl ihe aaekgrpnna uf iire reeenl large irrnrp in
lie rale aleneian aisapial weliare, sepiianr pi
warkers hawe lukerl aeiien in preiepi ihese seryiees.
xepenily, rniners in Yarksh , pne ai arirain-s nu—
iar paal iielas, elrnek ler inereases in nurses’ pay.
They iuuifled rlneir aeiien rn ierne er lhe nrovecfinn
av «he l-lealrir seryiee. Meanwhile, werkers er are

np pi priyale parienls aaring
aeerpne lo win pay rnpreases. rlre big aeeline in
lie gaaiiry ei liie in all line piry centers (reapher
lurnaver rare is 30% insane London aoraaghs, nany
Glasgow ehilaren have hpa enly three day a week
eanpprian ierseyeral nranihs, Wcr l .5 rnillien p<u—
ple in Lpnaan have no inside ieiler, or her wcrerr
nraalh> has preaiea aireeraerian grwpp, like
sawanep seizing empty praperry. in a en in «he

irnneaiare iighi eyer ilre ease of . rng, lhe neea
ra pnsrepi elenrenis ei llie weliare srale lhai laee
goverrvram "rutlo~iulizuHoil" is likely in canfirwe
Va he an irnpannnr ihene or she anielsling class
srrngple.

10. labor bureauaary
A greal par!‘ as rhe eneraia ai ilre leaaership ol rhe
Labour parny ana al the leaping nernpen pi «he
hude~lmTori bureaucracy iraye larseyeral rnanllrs

new becn aeyprea ra prapppanrsizing car the sapial
panirapl iprn ei wane pannal ana prralipieing a
danger pi muss nnernplayrnenii r is has eniarpea.
Nnny al Ihbse wire in rhe lasi lew years have been
legurdcd as leaaep pl llne “|ch“ in me rreaepanlan
nawenreni haye iainea in he prapaaanairing. Jack
Jones al lie rranspari and General warkers union,
lar insianee, add; ie pl-upagundu iar the seeial enn-
lraer a plea rhelwarkers shnuld nal make wage de-
mundx ihpi preaie linaneial sliiliealries Fur the lirne
panpernea. eiyen lhp.- ihe cenieslereri n al arirrsh
lnaasiry rs new inpreasinglysaying mm ariiislr aap—
Trol eannal aiiera ovnn ihase wane leyels implied
by the saeial corwuctr W: presumably nreanr llrel
Jones will be advocating eyan lnwer wage e rne.
The Inc has alsa iainea rle campaign ai ihe CBI
for higher prams, and ii iheelore gave a warn w:I—
sense in Navember la chaneeller Henley‘; rhira
badger, in wlrieh he rlisrriaaiea nlspni £2,500 mT|—

' n aneanairipnally tn eapiiel in vuliws ways.
This was aane first by aaplishzng the taxation ol
siapk-appreeiarian prvfifi; seeane, by making rev
lakarzere in rhe prise eaae an allnwaale easls, thus
pernr mng larger priee inpreases, ana iliire, by of.
ganizing a zl ,ooo rnillian fui-A In be raiser: lrern
ihe aanks wifln which «he gayernlpeni would proyiae
nerlirrnnienn finance la eaeiiel.

use "I-J!" rripane graap in vne Labour parry hm
melee in lhe iinaneial erisis aleapiipl ana me
reeeesienarydanger by saying rhal rhey aa ma! exisi.
And ihix, as rnaeh as ihe righrs call la reswuln
wages in me inreresas cf praiiialsiliry pi papiral,
could serye ie prepare ihe way ipr rapid and severe
cuts in wolkevs‘ living smnaanis, sinee worker: curl—
nof prepare for a erisis «liar ihey ae aac believe to
exist.

Umil repenrly Ihe aareaaaapies were haying sane
success in irnparsing ihe saeial comma: Narneraar
law wage senlernenls haye been made; ar rhe annual
confercnce pl rhe TUC rhe hallheariei appasirian
he rle sa 'al senlrael led by he Arnalganraiea union
of En neerirrg workers (AUEW) pmnalea willingly
in response re a delrugogic appeal by mc General
seereiary Len Nurmy; and a mnv: i he AUEW
we Pu? in a wage claim ehai won Id areak rhe saaipl
eannael was rleienrea in flavor pip yapae‘ rennnla
ier a "swlpianrial plnirn. ll More repenily, I-lowever,
rie hank and me have been nakingsarne Tnioads:
The series al nriliranl sir. es in spailpna in oeialser
aria November, wiriph the aareeupreeies were un—
able lo panrral, lea ia sane aaiie high wage serrle—
nears, ana ihe ti-Tiles‘ aallpr in November lirrew
am the Naiianal cpal Board’; preaneriyiry aeal,
epening rlne -way Far anenher large wage plain rial
lipkea ns pmducfiviiy

rhe leaders pi H-we Laaaar aayernrnenr are inking the
line in lhe ippe as me grawing repessian rhal anern—
ployivenl is a worse aanger ihan inilprian, and in
inrernpiianal neerinps rhey are agrrina against de-
ilelianary Pnllcies. nanesriaally line gayernrneni
has been Pl¢P0r’*ed la see a rapidly grawing geyern-
ment aeiieil lseeease al in subsId?es an iepa, rhe
srr ales to we nafionclized inaaslries, and lire nep-
slve harelana ip eapiial. ihe paliey, haweyer, is
not nearly as expumlovlary as ii laaksr The snasiaiee
pi the nalianallzzd inaasiries are re ae rapialy plnasea

rm, and w .le lie ianapnis re papiial are pi rprally
sappapee in lead to nrere inyeslnrenr ana iherelere
ia cl way an: pi ilre reeessian, ihis is sparpely likely
re happen when wirh ihe arher hana the gawernneni
is aeire; evesyriring ir pan ra hala down eansnrnprian
rhraagh wage panirals rrnaer ihe saeial cnntmcr.
hese hanaanis nay awaia a lew aankrnpieies in ihe

sheri reml bular: nrare likely m be us<d by eapiipl
la reduc: debt: he lhe banks rarher ihan to iinanae
inwesineni. They will praaaply pa lime, lheieiase,
re offyel the grwv/ng vecesiiumry pmswre that was
reemphmized early in December by an arninaas rise
in inansirial snrele, J
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GIEIDMAN CADHA
by WNFRIED wou=

kFor same ma. non, Wat German Chancellor Hel—

muf Schmidvk refrain has becnnu international:
Everywhere peep»: are imisfirg an we “s)r:ngih"
and "V-ue:M1" of me Wes? German economy we
vufious cmpikflisf <:mmh'Tex art xeeking to gel rmv
term} aid rm wm Germany in under to «magma
nut may awn etenamies, wfflch are going H-«mush

crisis mm is gm reason Var mm m mm mm
West German cu mm bend m may pressuw,
for West Germany is exvrzmely dependent on the

warm rmrke} and an exports.

During a spvwch delivered Jur: 27,1974, to u
gufhefira uV Funcvionaxies or me spa (55ziu‘demu—

kmflsthe Pane? Deunchlandx ~ German 50: 57

Democmfi: parry). Helmul scmaunmlama h

demagngh: campaign: ‘Whercvzr one speaks, it

.5 very vmpertani Cc demmnmfe clearly to uneseV

and ene's audience mar mg dislocated sum cf W1:

world economy floods in sharp comnz) N: what we
22

have safeguarded new in ms country, whafwe
have been ahk to succeed m and create.“ And in

the same speech Schmidt observed: "For lhe moment,
emplaynem in Germany ewnaany guurcnkvcd.

. . . We tms) cr=e|e curvdfliumwzh éhm aw wage
earners wi|1c=m?nu: always m «am home a hm.
rmre, in nu! and real ngwu." smh mum; later
he was sin -..g . ammm lune. AH olfickfl bum
were conlmnirvg rho? «her; would be u m. um um
gwsmd duving mg wimar ai w74—7s (rm :aune—
ilvg Tmmigrunl wnrker. sentbock to their home cow»
Vriex, women forced me; ink: who hung, ow work»

:15 Vqrced ink: pveiruwre Ielhenunt, and mm L...
able lo and uppvn edlixx). And in View of the
v'rmn:! xiuguufion of ndusky and H: rew rixe :n

the nu): cf inflation became ur a a mo: slinula»
Xian, relmscmwv vuday says mm: upeldy mm
“in We hang l1)fl'u sun in man wages Wm be nece-s—

snry, even in W»: Fademl Republic of Germany. It
is with mm in mind r-hm We cumsni wage contracts

LISM
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ala aalllg Walked aal, especially lllala aanl-laals
Dversezrl ay file pavalnlnanl alla llla saallvalslalllll-
aallal lcalllalll al Experts), hodim aanlpalea“‘aF
Five profcsxon al aaananllal wlla plllanl annaal lap-
layl la llla gQ\I2N\m8lIf.

Takurl all llalallan, alaln. allaal lna “ll-lallalll" al
weal Gefflflll capllal Dre pala demlgngy. Even Ike
aalalyallan ala llalallya allallgln, l wlllan ll closer
la aanaal, Jlslalls laallly ll is Infill Corks! la
speak al a lalallya weukn: al the alllal aapzlallll
ucm-lumles aanlpalall wllll wall salnlan aapllal, la
well lllal ll. wall German aaallanly ll “leissick"
man ll-lc ccmlovvlies al in "neighbals ana pallnaa.

‘-

Al laasl llnaa llla alllzl al W66—é7, wall eamlall
capitalism llal aanlalaaalaa lllal I! ll na exoeptlun
lo rllc gerlcml trend efdelzriemling llllanlallallal
condlllom lal llla laallzallall al aapllal. And )he
alllenlaaallalnla laaalllall aanalallalal lllal llla
I956-67 Er Wu} ml a lnlalla “Nuke, ” lnal ll
wal nal pallllaal in allaln lplalallaa ay Ih: cl.lll-
llan DclrlDcraV3,_O£ Ihe spa and llla llaae anlanl
oflerl clulm). ml palnl Ts lnpallanl abuv: all lal
lne calaalallnall al HI: Wes) salnan walking class
and fcrdevelopmcrliswllllln llne an HS and the
SPD. wa have naw leacllall a decislve aaallanlla
ana palllllal pain» in ma evolution uFWex) Ger
man aapllallsa ln {Ms uniclc we wlll End‘)/zt H-we

economics lallan illxomo aalall, <Fal llle P°lEl-
laal lllaallan, me "lna End al Slubllify“ la lNPRE-
COR Na.5—6.}

Pcnoflheworldeaarlomy
laaay nala man Evcr ll ll nal enough la aalazaal
anly llla “Tl-lmrnnl ecurlamy" al a nallanal lapllal-
lln. Ina 5 even nala lrue lalwall ealnlan wv—
llallln lllan ll ll lal lna alllal lnpallalana. ral
lana llnla llala llal na lanaal been any allsllall of
all aalnlllas ll'dTng llla haom lapalnal ms llley did
alllna llna “guldcn 59¢“ al lla wsol al lna begin-
nlna bfrhe Walls. all lllala lanlal-la llla quexilan
of llla llanaal al a en llzna lllaa lawanl a la
aaanonla c

- - The lllal the alnal aap "
aalnll ale a na lnlaagll have direct lanlaalallaal
ral West ealnlan aapllal lllal ln llla ayanl al lallala
plalaalla slrvzmura, furemmpie, :l>\J|d all an
aallallaa c dllwemlens. llla olaanlzallan ar Eca—

..a.nla caapalallan ana uayalapnlanl eslilmles lllal
llla wall Garrmn palallaa al pnymem: lalplll lal
I974 wlll nll the laaala llaala al 7 lhuumrd mil—

llan nalllallallalk, all llla alllal aalnlllaa av llna

cannlan Mnrkei (wllll llla axaaallan of llla Nalllal-
lundls) have bolunoe al paynnlla aal

Tlla lendellty Nywurd lrllegwafiurl lnla llla walla
aaallanly llas deepened aanllnaalslyllllaa llla laund-
lna al 29.: selnlan Federal Republicl ll. llla I950:
ana lllaoa cxpurfs EIEW ala alaaval lala llloll alas

nallanal pmducY (camp! in 1953 all: I962), tlilevl
by lanlaslla alapalllala, rlla alawlll lala lal axpalll
was 5D%l1ll‘75l,ulbcu¢ 3094. in W53, url:l nlala
lnan ml ln lsw and V959. Dalllla llla l9s.<»a7
allsll llwas plaallaly Me lllana =xpurlsTnrl alu-pod! lllal pmvided llla mnsfselid llapall lal lna
aaallnlna plalllalzall wlllnln the calnlly. Tl-:75 d:-
velopmenf llas aallllnaaa slnce V969. Thus, between
Jalllaly 19.59 ana Alalal W74 llla lalal number ar
aanlaalll ivuiwucfiom by weal ealnlan ihdusfry grew
by maaly 40%, w I e ma alawll. al Iulelqn imm-
aallaal aallna Me Some pallaa was naally lwlce as
lllan [|l'!2.5%).(|)
ln lllll ploutsi araxpallaxpanllall wall callllan
aaallallsnl aznlaa abaya all al the zonnfries al ma
canlnlall Nurkel and llla llalal allalllaa la llle canl—
mun Nnrkel. The pallalll al v/all Gelflnn axporis
and investments aalaaa makes lllal alaal. ln I773,
ol the lalal lallnla al Gemlml axaalls (wl-lass yalla
lalalea aaaal 177.7 lllalsana mi l ll BM), 48%
was avllf la Comlvlorl Markel COVHIYIE and 54% la
lnanlbell al llla Common Market and al Ihe Ellapaan
Free Trude Axadalion (EFTA). llla nalla lal a><-
palll la lna ullllaa slalaa aaa Japan aanlalnaa was
anly 10%. malaayal, llla alawlll rule al exports la
llna EEC aaanlllal wal 20.45;; lllal al exporls la ll.a
Urlhenl slalal anly 9-1,4. (Illa alawlll lala al experts
la Japan wal 3a,s%l BUY lnal is :xplaTned by lb:
very law yalllla al axpa.-ls la Japan la lnlll lmana llla aalaaaaanlly broad laanl lal expamiun.
Japan ‘s lllala al wall oallnanyll expalls ln W73
was allly l 5%.) ol lalal lnlaalll lnla West Ger‘
l-any, 7u,s3.;aaml llaln Common malllal ana EFTA

aaanlllal and only l2. ,4 llaln llla U ‘ a slalel
anll Japan.

Likewise, llwa consider dire4:lW:st German in-
yallnlana aalaaa, we llna the! al a lalal al 32,235
milllun DM (lp la llla ana al W73), nearly 50%
wanl la cwmrles ll. llna canllall Nurkel al la €DuI1-
lllal llalllly linked la ll, like swllaallana, Aalllla,
and saalll.

On l-lna alllal land, anly lass ol zapiml lnyaslaa
abroad wanl la the Urliled States and Canada (all
22/, to Brazil}. Illa alllllalllan al lnyaslnlanla f|ow—

' In llla allal direction ll Fulfil! alllalanl. orllle lalal alnalnl al lalalan mpiml invaled in
West Galnalny al ar la and uf W73 (35,442 all
llaa DM). $011: 43% aanla clan Me Ul-flied States
and anly 50% can Cumlvlwn Nurkel cbumfiex,
Swllzcrlund, alla swalla...l2l

lla alallla ellal zmergei llaln all Ihese llallel I5
lnaaalvaaal- llla econamy all llla ealnlan Fedeml
lzapalalla is allanlaa la lalaa pal! lawalll llla pllll~
alpal European countries. Yhaf ls wllala llla mus?
anpallanl nlalws and lallalal alaaplla vesfmenl
ala laana. Such ll llla aaalalallla la llla "pla-Eala-
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WEST GERMANY

peaa arientufion" of Wes: Gerrnany ever slime iire
waria recession a1 ivy-59. ii is nbave an a La»
Iefiu‘ background.

Desaiie everything, i1 is a eaniiaaiaisny imugc of
“Eulvpean u ly“ that wesi German eaar can-
temp|a)5.Fi1sf araii, - is anly during aerraas or
eiear Garvwun econo saaeriariiy W15? W25! eer—

nrany nae ainiea :1! economic ana polirical anian
(lllld ii inas airea eanie inia aanilieiwiin oaaiiisi
France). Ar the aeainning 57 rine 19712., whan sni-
uh anrny mm in. rec was aiseassed and Firvully
co1'rTed ouli ine Wax! eenrian eaaiiaiim were nraen
less sure a1 ineineeiyes. iiiey iearea ohm aiase aa-
crperufiori anrane Tmpanunl European caaniries Leeae—

eiaiiy France) are isrirain aaaia eiralienae Wev
sernran neaei-any overwcxl saraae. in the aresenr
siraaiian, in yiew ar me "yeIaflve5?rer1g#h uFWesi‘
German eaaiiai the crises ineiare riiazsina wiiai
1-erwh: anne ariiisn empire, [he aaany of uaiy,
are me aaiiiieei waakngss er Fruncd, wesi sernran

Iseerns Pa bu aanaina a new 5075199)/.SPD
Pvexideniwilly Brand! indicated wnai his
saeeen in Paris: srrerigvhercd‘ rearaiian er in.
“sfror1g"Euroi:-eunaccnnmieiy Increased “depen-
dence” ar Dhe weak aner, eraeaiaiiy Hulys ii is

eeriain inai wesi sernan eaaiiaian is iiea as a
narrer cf Iiie aria eeain ra ina European markel.
Any pmvecflonisl measure rairen by a “Europ:0n
aarrner” wi11 be aainrai eyery Iars by irnparianr
Earaaean aaanrries a1 Hweirspheres oi exporiai-id
inyemenr win naye catastrophic repercussioru an
rire wesi German eeaneany. rnar is wnai :><pluTrs

ail ina "fr7cr1dIy‘W1e}p me Woi)Ger"\ur1 aeyern—
nan» aiierea wnen ii aianiea a 31,000 rni ian isan
ia Italy; ii aisa accem-HS luv i-ieinai ssnrniar-s an»
iousrvcss ra aei inyaiyea in rise Mernul affairs"
and palificol weuknexs ai F1-tmce.

The ena or 1974 mnrkzd rie ena er rne sixin Indus-
rriai eyeie oFWes7 German aaaiiaiisinsinea 19:18

U1: year im was one ai biflsrdieuppcinlmenl‘.1ar

iiae “gmwih mearerieians whw iiaa praieeiea Fmwe
iaaarrriai growlh 10):: as niair as those ai iii. wsos
card we eariy 1744):.

Thus, ine ayeraae annual grawrn of inaaririai pm-
aasrion during me firs! eyeie we as nian as 24° -,

aar a one second eyeie Trwm ease; aariaa ine

i risi (195?-ea) ii was 5.3%-, aarina ine iaanl.
(19e4ea7) 11wus3. ea‘ Fmm W67 ia1<r71 ire
g-uwkh rate was 4.5%, and iar iire aeriaa 1972
Hvbugh the third aaaner 1:1!V74iNe|| ra 2.424.
wniie rie ma-.9 sriris resairea in aa aiaaiare
aeaiine in industrial producfinn far rne rirsi iirne
sinee ine second world war, iire figures For me
iirira aaanar ai 1774 were nearly as bcd- iese «nan
2.2% gvwfh Fay Vb: wiraie olwext German mur!u-
iaararirre Tridustriu.
24

in are rap:-cnhe‘ esr sarnian ernaiayais are naen
isener off iiran ineir eareaean eai ieaeaesr rne Wax!

German Wbddng alas: remains calm in Face ai iire

ecanbvvik recession; in. naae anians are banding
ra nie “Social cannaer, 1 which exkts pmcficully
uhhuugh nai iarnany, aaa aa nai areseni "exag—

gamed“ eeanania aenianas — er is may aa, they
iaia .aaia1y in face of me Dikim ar H1: ernaiayers
mie mas: recent example being rne nininiai ieeaiis
aaiainea ay yiie melalworiczi-3V,

Up ia naw, WV: Was! German warkina aiaa ha; nae
iiirie rraaiiian aisnaagie. were is na srrana clus-
sieai raiannire or siaii xi aany in mi; cuunrry
ii-.e iraae aniane have aiways aiayea iiie raie a1
"upheldevs a1 order" rtnher inan rranan-enis ei clas
sfirugglzs ua ia now me siiuaaies ai rne Wen Ger-
n-nu wurking siaa lwildcafsirika in N59 ara U773,

aew rariiariyes in Ihc naae anions and inare aeeen-
raarea naae-anian siraagtes iranr197o_71 ra 14773»

74} naya lea aniy ie areaia in raeiiee wirn ine
naa anran biireuucruv,/. 11i—ere Eas aeen vcry iiiiie
isaii ear aii-'ere-niiaiian. canseaaeniiy, the wesi
German myaiaeianary ieii ren-aira saiaiae irarn
r1.e warisina ~1ass, eyen inaaan ii nae ieiainea a
aerrain aaaniiiniiye siranain sinee ine sraaenr ree
yen er wssem

iaaay, eanirari ra ine 19.9743 aeriaa, ll-ii: work»
ina clms eaniraniea with a raneiarnenraiiy new
siraaiian iiie sneeier ai niarsiye anenaiaynieni nar
been added ia iiie nian rut-e ai inriaiian. in Face

ai inis new siraaiian, ina wesi seman war a
class is aisarniea-, riiai exaiains ine eresenmiin ay
ine wesi German saeiai Democracy anaer rieiinar
sainniai vawara a saaise rim! aaeniy iayais the rnae
ken eeanany ana siniaiianeaasiy reieeis "refomu
iiiai aie aasiiy. 1 Reduced ia iis esanania asaeer,
inis aai ieai aaieseenee in me alas sirarzaie Irv.-am

rnaiwesi German eaaiiaiisrn is aaie ia plan an
ana aeaeai iang-iern aeiiyery aaies in iniernaiianai
rraae, iar were are iew mike ai any move Ai
iiie same rinie, ruse “wage Yuclur" in iiie eariar
araaaeiian san be eei in aayanee — ana at a ieyei
aeneaiii inai of me annual grawin of praaaeriyiry.

It is iieie, ar riie level ai eiasr aaiiiies, rnar ine
"sIrengH1“ as wesi German saeirei realiy lies; it
E: a srrenaiii riar is a wea-arm for the waiting
elass. 111:; muku ine dangers anne ;1r:ser1Vx7Vua-
rzen — iiie ariris, the aneniaiayneni, rne d7xoiIen-
tufion er ine was» oennan wudnees nayeinenr — a11

we areaier. And iraise units we iaeia a1reya1a-
iiunufies in IN: eaaniry an lb: nare iinaarrani.

the present aaripncrure
Week Gunvnny ‘a yawn experiencing a "divided oeu-
iuncwn. “ II is divfiad an-uni the rare ecnnumi:



sectors lllar are still reearaina pa iye eaanarnia
arawll. (like sleel and sarne exaare inaiarrier), lhclse

socbuls whme area an ha: aeelinea atealalely
(lika lie eanrn-aelran industry), and e greal mm-r
her al seeraa lllal am xlugrlaling.

In \972 the ayeraae grawrlr cf inaasnlal producliurl
("murlulaclurlrlg lrdusfrles“) was slill 3%. in W3
T! Wu anly4.a=;<=. and in W74 we "grwwlh Figures"
ofwasf sennan nanalaelarirel inrlnslrier were as
lnllawx. lquarler, lee man l.I%; seeana quar-
ver, 0, lnna quuriel, less olran 2.224.

aarween lne lhlrd aaaner al W73 ana the ram»
qaarler al W74, pmducliun in lne induxlrius mum-
klcwring lsaria product: and rneara of pmducllun
dropped 2.3%, araaaelion in me inyeslrnenr goods
industry aranaea 3.4% we covlxurvlzr aaaas in-
dustry dropped Aszye, ii wm anly in file laaaslalle
indusny llrar slialnr arawrlr luck alaee ll .34).

ll lhe aielara at me areenl aenilrnanrre is bmken
down srill larllner nl-A we look at prladucliurl in
aiyen irelasrrial aranenes, we aea me cellawina
yiew. uarina lire perlod i ealea aaaye, arawlls
in ma elrenriaal lnauslry (wniels expans l..ayily)
was 0.7"’, in rnelallirray, whien benefiled iran
«lie boom in sleel, ll-lue wae alsa (rninirnal) arawlns
o.5v/e. on llle all-mr hand, in line elealriaal rnanse
rry aaaaelion is slugnufing ana in lhe aaaree of
me pnsryeverol weeks lna.r lenaea rawara an aasae
lyre decline (even flwauglw rlnis bmrlclw Ts slmngly
arieneea lawara exporl). llie simaeiwrl Ix sirnilar
!or me rnaanlne-laal Fnduslryr wnian is aka ar.—
cmed eawara exaorr.

ln lie aaleraa le inaaslry ploducfial-l dropped by
nearly 10%, in .ne will. rne warlrl crisis er this

seelar. rar me lcxlilc inaarrry rile lall in araaaa-
lian Wm nearly 5%.

For H-le eaaarraelion inrlaslry, which is aaniealarly
eeneiliya lv erires lard re orienlea alrnarl exclusively
lawn-d ll-l: aarnesrie murkef, arada - has ‘mad a
dawnwuk! lerldency alnrael lran X19 lilsl alranerar
1773, ay me and or lm lle inausrry will have
rnrlerea an annual average rleeline of nrare rnan
lm/,,

Thutexpol-vs are llla danish: "plops“ in rne preeenr
eaniunerare in were Germany is preven by the lael
rlial aelween the seeane ananer cf lm and the
eeaana airarler of W74 H-l: rareigr rraraaariens of
me inveernenl aaaa uslry raee 15.3% and llnaee
of Ike aaeze aaads and neara of araaaelian il-dusky
mm: 53.9% ldaove all becaus: oi lna neel buom).(3)

on lire wnole, lle aianrre ix unsqnivoml are al.
laws on.» illusiors, sennary lo llne alain. al

Schmidt and rnany inlernalianal eanrnsenlale
The Wes? eernan eeanoniy is experienclng an
carnal ecorlorlllic crisis wlme pael has been al-
lenuufed anly lhunks lo lire lvlded conluncluye“;
lie nain pasilive Vucwr nae lseen lhe arawm af :x—

aern up re rile nirlale al lm.

P-fisloric -eserves
w.sr sernran capital leaay isslill leeaina an is
earliaalar hixlcric development. ll ix lere rlrar we

. rne real cm: arwlsar Schmidt is tulklng about
wlen l.e sayr rnal “we must be proud of war we
naye been able ll: saceanara, eaeeeea in, and
area... “

Fmlvl line and ar me war, wesl German capital
benefited lrarn Mu iaelan.
Tl-l: ms: was a wnrking alaer me: had bean very
much weakened by laseisrn, H-le world war, anrl
rile defeol: of ll-le postwar period 0947.52). Cup»
Tlul cau|d corlsequerllly inpaee eeaeeially law wagu
an the warlrina class. lAs lale as 1955 wage cosls
in the unilee scales were lairr lines as lligll as lney
were in wesr Germany, mey were wfl/5 niglnar in
Swllxevlund, 15% higher in sweaen, l °/a ll lser
in France, 7% nialler in Belgian, ana 6% lnalrer
in lsrilain.) rlre weer serrnan wurkel: gal back en
la lllair me waae Ievelx only in lie middle el lne
W503; a) ll-ls sane line, N1: ayaraae walk week
was mare lhurl 50 name in rwelye inaaslrial leranelree

um ar lwenfy-four.

seaana, rne wesr German eaanarny was slinlalalea
ay rne Marshall Plan and was able lo reeayer in
aw aae. an; an H-we warla rllnlkel lhruugh a big er-
poll offemive daring ll-l: Karean war bowll.

llrase advantages brwgl-ll an a layaralsle eyalanen
serwesl eernan eepilalisni up rlnaaan lne middle
al rne lma. laerare rlla l96&H erisis, Wes! Gzr—

mun eaailalinn had new arall berm career; la inrra—

dune new Izchnalagy line 2411
procus al araaaalian

(aalenmieally curll-rolled inslallaliane, aalarna-ed
arrernianlarraled araaeeres, rluclmranelgyr elm).

This mean! we Piling on H1: aaanania level:

l. Ar a line when inrernnlianal arewln rules were gen-
erally eeelinina, "col-llmry“ Iendencics were as-
serrina Hnernsclvu in weir Germany because ar rhg
beloved Oeclarlnlngical kmuvulicn, which sollened
lie aee ne in average grvwrh raver. llwax aessilsle
la rel: special plcllils through c: wave of big in-
yemenls in ralianaliaaxian and lllreagll the araaeee
of ¢arlcenlmIiorl. The ecom ‘: bmrlches Ihul wen)
llnanal. Tlvlpennnl real-lmlogicul renayalian expq.
rieneed an especially nrana gmwl’n. oalal unis

were came a so-ccllsd "slwclurul erleai. ll
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WEST GERMANY j“ms, rle grewaln reres an rare elrernaee rnraaerry and
rare oaH>earang rnanerels industry were reroeelavely

70% and 133% glrer llran rare geeerul anrlasrraal

growrlr lute during 1953-7a. erowrln an we ele.-.-

rrenaes industry was 75% lraglrer rnerr general lrldu!-
rraal grewrlr, and an veVwicle nonaleemrarrg ar was
37% lraelrer (during rne same period). IV is elxy to

see rnar rlrere aerelerwnerra area In have a serious
peearawe analaenee an general eeananrae grwrlr.
Accnrdirlg re nae awn eeranrene, rl-e Nursdsl stun-
ornasr Earner Alrvuur observe Whis strvcmml ei~

seer aeeornrls var lA—\6% ol we arewrlr an produc»

fivirybslween 1950 and mu."

2. Aeeanaang lo Nhrxisfecnmmic rlreory, rare an-
Woducliun er qunlliufively more advanced reelrnol-

ogy also rneerrr rare rare nf rlre argrrnae eeneoswlan
oicapiml nereare an “dead labor" -

rnaenaner,

raw rnareraa — an eernoarason waalr “llving Iuber").

sanee unly llvlvag lebor oreere. value ana surplus

value, orooess also rneare may rare M15: or pror-
ar realazera per unit er eapalol aarrranaslres; «nor as,

lhe rare or rolar lane, The rare an lne Organic enm-
oarfiaorr

ol‘Eeeoaro‘l
Ts rlrrrs rare mdmr loree or rare

regular anerease an prbducfivilya ear or rare some
lane ar is rare nrolar lsnee er rare tendency er Ihe

rare or pmfit re aeelane and anus al rare general
lawering 0F rne rore cf arewrn.

During rare peraesa 1952-5:. anvesnnenre an iuduslry
reoelnea an annual avelagc level of am nramen

DM. For are eerarso um-ez me figure rese In

I6,l55 mIHlmrDM.¥fr1we yea: lvsc an relren as

a base as loo, an index or rne orgrrrrae eenooraraon

or eaparrrl xhvws on anereore of only I‘? lmib be-
rween I95! and lsvse, wrrale the anerease rronr W57

to lval wes 20 units. There wa, anorner anereese
of 2A.: enars lserween was ena am. As a wrele,
lne level reeerrerl an I974 was 75% nag .

anon rne

\950 level. ale larer anneal reoerr to me gunm-
nrern by rne “Cauncfl al Experts“ seresrea lhis xiIuu-
rao “The eansronr aeleraarorarrn al are rlrore re-
Iurnlng re me eerreorerrerrr and rare eanarelasr as

explulvled by me leer that the cumpumsnlof erro-
ilul has lreearne loroer anon rare eonreonenr oa labor

newer.“ VF ar eensaaerea arenr rne rrorraeearrr or

rne bourgeois rlreeery or Hrnree loerers or precinc-
lion“ (labar, eaoarel, and land), the cnmbinafion
oawnael. oannabrrrer ra rare grewrlr af rne nmuul
income, men we arnewaraon or rrre weer German
“9uvcInIx“ is manly an ubwmiry. on ere arler
aranrl, alene leaeans lronr llre menrasr labor theory
uf value (re wnaslr rarese srenrlenren hardly Fen! an-
aebrea>, eeroraang ra wlraeln only living lobar memes
oaaaraonal value anrl, arr rare frumrwurk of the cup—

arolaslrysrern, surplus value, when one ean clearly

see wlrar laes behind rare ernoreraoer rare orowang
weaglra ol aeaa lalrer or me expense of living labor

aaaeer. me rere or F1057! by ararana El downward.
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lare raerar rm we leave .._a up under elne lernr
lrnrerae msarves" /marl llmaapansl an wesr Gtr—

many nae en rare wlrale gm: fluuugh rare xanle evo-
laraen or eaaarel an are ellrar big ilwetinllsf econ-
ornaee, rrarwarrr a lane lag. nvlpu ve asoeers uF

rnar process nranalesl rlrernrelres eelalealy, pvefisely
an a periud marked by reeessaon. The negative er-
leer; (we lrrll in rare rule ol erelarl emelgad an sTg—

rralaeanr pmpodiurlx only rlnrare; rl.e lwor. llrere
ar no reoran ro rneeraze Hwe speeaal nature alweer
C-ernrerr eaearal as compurnd warn rare develtnpmenls
rlre arlrer oar, anroeraolarr eennrraes have experienced.
Rafi-rar, lha sanre events rnar are now Iukil-L; rrlooe
an araaaan and huly wall occur aornerrow an wer
Gerwnny. To be rnre, llne oroaerrr wall be beloved,

bu) ar wall be no la: dangerous for vne weer eerrnan
anal-romy.

Strong poms
Apart lrenr rne "Hsmric rreerverl aareaeea above.
rlre rroaar strong points ea ene weer eerrnae eeon-
away are rlne bwm an Ihe rleel industry ana West

non cupilulk general expert ufferuive, ape-
ly an [W344 As we wall aernoerrrere lerrner

on, here again r is a nroner er exrrernely aebaorrs

leerors what: dumlinn appears s aw lanarers, As

lor os rare expert ufienlsiva as cancemcd, ar wall be

called rne Ac}-Tlles keel wnen rare ubimery olwesr
German eonaral ar wranen.

The eznraraon In me sreea Tndmtry reels essrenfinlly

an anrernarronel some (rlras ar rsonransrrelea in eorr

by (ht: dependence er Wmt sernren rreel on ex-
pans). unrarrg rare W605, some 76% or sreel pro-
rlnerren was exuurlerl; an W74 Ilwus 35%. we
boom an lnas irduslry as a universal phenomenonr

a warla baomxfimulufed precisely by rne c s mar

ennralea r. big wave of reelrnalogaenl annrwarren
llrwerrnrenr an raraenrrlazaraen). lne general eeoera-

aereraan af rare eonraa rons aer rare nrarleer reelazoraon

or snolns value lea re a sorensrllrenera oral. «word
we anrreaoerasrn ana eerrerolazaraon elrnere oa-
vumed reenneleoy, Nu): vou rase an rra erganae
esnnoosaraan ereaoalal. A: are ylme rarne, mas

neon» o erawrlr an rare aenrerra ler arwerrnrenr good;

and rnereaore, an five aanelorralysar, lor crud: steel.

Crmiuncrwufly, we ore areaaane rewora an ebb an

ereel on rne werla rmrkat. seeeeaally sanee rare re-
cessian M U‘/71-72, imeshnum have been slawana
rlowrr, and rare expulsion nf rlre eapaeary oa rare

bag nralls lrre eeene.-era ofiby nus! crudaxteel
produte-2! on an lnluwlnfiat-2| eeale, llrar onenorn-

enon ares been nancinlly rnarleea an rare worla-s mu-
aorsreel-ryr-auearra ununlry, lkt unarea score. to
mar lno. been oelaea anlernoraens an prudunfian by

me anlne oraarr preareeang uounlriex, lake araroan

and Japan. All was has penerolea o arornlerenee



ereenenrr rewere Wei! Germany. A/hreave), weer
German ereer milk bow: mach/ed reneer urden
rrern rne erl-ereeeexng e unifiex and we East arepeun eerrrrrrres. An ndai anew cuniumiurui reerer
that exere re rrre ereer eeern fits Tn rhe H54: in
prices: Free rne beginning er V973 re Fehmcry
1V7A:te:lpr?cex?n:reo5ed 23.7%, and e rne
rerrer eere rne rnereeee hm been even greerer. H

is ereeeene fiver reae reerer wm ner persist muck
reneer, rer rr reere en e ewemne er ereure ene- nu!
en Jny reer deveknpmenf.

Thc 5?mmT:m in rne Stet‘ industry has nee e big er—
F:-:7 en rne erererr eeenernxe fimulion in West Ger—

‘Pony. we uHcws us rerrree some Ireer en rre um—

biguous errereerer er rne rrrene eernre nfWen Ger.
nun :upi)a\ M. sr-nee W47 rnere Hus eeen e greer
wave er new Tnvesh-wen? an e world eeere zn rne
rreer rneesrn, rn ereer re respond re a ceuselesdy
expanding demand. we Commeribonk esfimmex
rner rne mvexfmems that war: ree neeeee rrrreeen
W30 ser new rnerenerrene wm rerel more rrren eoo
rhcueand rn: zen um

we weakness Tn rrrsr generally posirive perspective
rer rne rreex Tndustry is rner rne zrreeeereerewe ee-
rereenenr er ereeeeme capclchy ix eerrzee eer rn
e camplelcly anarchi: Harmer, m is en caphalkv
production wnne rnere :5 en exneerexneryeeeree
of concemmricn on e ncH'ona\ scale, rereer
flan? (‘Vera re no e<er.n:ne nmang Hm vunuux een.—
eerzne sic-3‘ ptoducers. Hn W73 rrre unrree srerer
ereeeeerr 5.3.5 nrrmen mm or crude nee}, Jeeen
Dwduced/17 <2 ‘Won renr, weer Germany 25.9
rnm-ren, ararezn W.2miHTun, France m 9rnmaen,
and Vm‘y 7.5 MHITUVL,‘ se rr is eeereeraere re rrree
rnereererre e erebeewe glebul Fncrcaxe rn rrre need
ier rreer ene en mcmase in producvive capachy, e
eerrern number (er nos!) er rne V2 rreer ereeeeere
ere going re ee rnrew - re erms because even ewer—
reeeerry er pmdvcliun. The Commeubrmk pose: rne
question‘ wrn rne sree: eerrrry mm ereenev myenrry ever-reere facts neeaeere e re\/end‘ er lb: eree
enr reneeney. seen e eeenne, wrrrerr rernem prub—

able, weere reerereer e rrere blow for we weer see
nen expcn Tnduslry,(I5}

The rrreerien r 9><pur9s, rne secund rneger eree
er Uh: werr German ewnomy, Is Vlkzwise unbIgL--
nus. Om er rrre mas! irneerrernr Fucmvs accounting
rer rne success e1 rne weer Gemnn exporrerrereive
:5 rne hemenduus reeevenrerren er eerrein industries
ene Tnduslvial brenenee «ward expon. anr Ms means
rner rneee hunches ere rereny eeeeneenr en expuri
markets rereexee ere ereer eerr er Iheir pmducfiun;
alfen mey ere eeeeneenr en rrrre rnerker zn e very
few twmries.
The avemll eeeerreenee er Wat Gerrnen industry
en nxpcn is rnerrrly were men 75%. me pevcemage

of eredeerzerr geing Inward zxpar) weraee eeeererne
re xneeerrzer branch; an the nerel induxlly zr Ts close
re sum; in nreerrrne eererrner.-en .r e clue re 40%;
in bufld 9 muteflnls and mac ry T! T; 50%; in
neerrrne-reeur rr re 62.6%? in textile nreenrner
is as men as «n 3%. me expart rere Tn eerernebrre
eenrrreerze 43.3%; in rne emee rneemne and
computerindr)sr1y7I7s sue/er ze etere re was
in ma shipbuilding Vndusrry.

rne following points nwrr also be added re rneee
memianed eernerexeloznrng rrre success er rne
Wes? German expert earereive:

I. Unfike rne unrree sreree, Wes! Gcmlany nee en
exlmmely Iirnnee dnmesric market, ner does :r have
en "e:mIomTc l—A:kycrd 5 Japan deer in Sourbeosf

we and as an does an rne cenrneeweerrn uvd
rrerene. Eur rr :5 nenernelees rree rner rne Wes! eer—

nen eeen my weer rrrreeerr e ereer eevereernenr er
Tr: eeeee es ene ereeeermry errrrne the V9603. In
ereer re be In eeewr n re rrennrere re muney
the e:anomy‘S zrnrneererery revereere condifinns Fur
reuiixofion, weer German capital Fcrmd rr ubsuhnely
necessary re assure arserr e mes. eee fieing rere er
expun.

2. me su<:c=nIu\ resnhnicn ul we rnrerner cem-
eerrren re expcn wax ereeree er rrere eeenraener
ree re

“Fm! mere was the cxlremaly high revel of special»
Ixafion, wen we have aVrea:ly mentioned. This
sp::ia|?za)Ton was ab‘: kt cemparuate For the mi-
oral eeerrwenreee eepzrel reeee 7n eeeerznn er
eenrneeme en rereaen markus. Here we rneera
eire Ike exernnre err Vnlkxwagen, were has enrrre
ul-n73 ereeeerne exchzsively For exeorr, rne campuny
hm re own weer Far rreneeerrree can re rne unrree
States.



WEST GERMANY

~nle pasxibillly al l.aea.:na ae Ively ealea Yer fur
elan aanllaea (at leeal enlll now). Wesl semen
aaallal awe; IN: “lellob y" la llle very law num-
berof eleaaallan naea lea: lhmugh laaaleanlllels.

‘The weal Gemllzln rule or irlflnrion, lal kw/er Ihan
lne lnlemellanel average, has been able la corlw
pensula rel lne solllefimes yely alaellleanl revalua-
llane al H-le Deulschemflrk, llle rlonvul elleela ol
wlle would have been lo make wee» German :em~
modi as male expemive an FereTgn markers ane
lllee reduce German eampell yeeee. Thus, wllilz
walla nellel prices <lel leaaalells ene llldusnllzl
law nclerlalfl, eenl up aemelalll-ely lay 852; durlng
me parind was-73 ana by 357/. iuslbelween lmane I973 _ .,e are leaving asid: llle increase: in

energy ane law llatzriuls plrlces lllel have uccurred
slnee lwa — llle pvlztx alweel German menalee-
Nrcd precinct: aallelea an aeeamalalea increme el
aaly 24.37; aelween was ana lm, lley wen. up
s:<lr<e|y 2:724 me aalaelalzan is naaaea in N72.

villa: aaeal llle aleeenl puflem alweel selnlan exe
pulls and me eyalallaa el ll» panel ? we laye
almaey lvlerlllwled some liaale; .n this reeala» same
50% ofW:1t eelmaa exealla ea la llle cuurlllks uf
lee camman A/lurk:-2 analllel 15% la lna courlfirins
el EFTA, ana 55% la llle u wee slalee rne “coun-
llle with slum llaee nwnupolia, -‘ ll.al Ts, lne ale
reclucrafized wurken slates, especially lle saylel
Union, Poland, ana Czecbwluvukia, ubselh 5.5%
al weal eennae cxP°rls.(5) A5 for lleae WTH-l lne
"develaplllg cuurlffles, " ll represlerlfix about 17%.
In lne second section el ml: anlele we lnalealee
wllal Had been me slwclluvl aeyelaamenl, and
enangee ln aanlee el gra ly elexpalla up la W73-
a relclildly high rate uf Increase in emu; la lne
calmlrles al the sec an: a nal very ll an lealaaae
ln expane lo lna unllea Shim. lalelea aa enanaae
in lle aaneln ofexporls aan be gleaned llem llae
latex! available neares-

*Exaanx la llle EEC countries, which, lel us recall,
repraerll llle grcatest enale, incremed cm-llirvauxly
eelll llle mlaale of 1974; ln ll.e rhild quarter cl
W74, llaweyel, lhcyslagllclted.

‘Export: la lne unllea Slolex, llle —lalael
cmegary, have been declining canilnuwyly sins:
lle llalallellel al W74, lal llle llllla aeaeel al
llle year llley represemed enly a.5»/a af exporls.

lllele were lenaenelee lawala expariian ally in:

‘Exports to I11: arm cuumrits lllle aewne-lalael
category). rlaee experts neleaaea from 8.48 mee-
surld mi ion am For the Vim aeallel la ml mee-
sand ml len DM lal lle third quark: 05.2% al
laeal expclrvs).

2s

~sxaana la lne aemlaalanlal ccunlrles ( develuping
cL7url)rTes"). “liscuI=9c1yn’=)<pu>lx, wnlellelnee
WA? llaa alaae al aeaal lne mm: level as expon:
le lne EFTA eaenlllea, increased male manaly be
all. g ml the and al lm, and in W74 luck aa
a alealel lmaallanae lllan llae «=,‘<porls la lne arm
aaanmee. ln all, llleylaee llem 9.9 lllelnana mll-
llan DM in llle llalaaenel el IV/4 le ll .12 {hau-
mud lnllllan DM ln lne llllla eeallel, wlllell (Eme-
xerllcd V‘7.2A$e al lalal Wes! eelman exaena.

'Exporls la "countries wlll a slate Nude lmnupoly"
leereeeelallzea workers elales). The rules al expan-
sinn were lligll la, wzs ana lm: 25% lal each
year. Nevevfhelas, £fml:Nl<lHy these ellanee did
nel eene close flu allemana lllls breadlll, as mlell
neye eeen expected. ln may lhe share ofexpwns
aezne la the "courlfrles whh a slave trade maneae
l>|y“w:i 5.1%, ln 1:274 Ttwusxfifl less lllan 5.5%.

ln View al lna wolld eeanaln mansion, ll is all.
llaell le genelufize by bcgirlrllrlg llam lle present
aeyeleamenl el lne expavl xecmr. Ntvelflvelesi,
expcrls ale so lmaalleel la lne eeanamy al Wexl
eeenany lhuvwe wlll Dry, lhough eeellaesly, la
ollel an lnlelelelallae:

I. Exacns la lne iwvperlalisl votes — la lne unllea
slalle, For example — are smgrlaling or aeellnlla
{exports le Japan ale an excepfiunl. rnle meam
fhulbecuuse al me alawlla cllses lney ale laalna
en me nallaael leyel, ll.e ecunumh: al llleae eaen—
lriex are doing all llley can le conserve lllell domek
lac markets and la keep lelelen aamaelzlea el lne
genres? posslble alalenee.

2. Exlx-rls to lhe weakesl Eumpeurl cmmlries (EFT/R’;

an: azawlne. ln lhi: urea llle pressure elweel eel»
l

exemea lnneuall le =><;Kl(l‘ afferlslve ii
decis 2, ans me moleflianlxl measures Nkerl by
lllese :0lmlr?e5 ale s4::lr<=ly aeaaale el llelalna
buck Wes? German eaallel.

3. Experls la lne xsmiculaniul aaanllle; ale expand-
lla al a aaealel rate The xlruclulul change; la
whlel. llla a llnkea appear la lle eaenllally in lne
Irlirease ln lmaana cf VUW malellala and all.

4. Exam: la M-la "countries wlln a elale aaae
lnanaaaly, ll wllT:h or: like lneleaelna nale Ihan
alapallzaaally, aaneeaena la lne axpuylsilzrl al llaaa
lelal II eellaelalely undertaken ay lne lmeeae
melee el me calneaan aaannlee. But We aramll
peas: llly es llll. llaae with Ihe Eastern aeenlrlee
ix limited. the wurkzrs stale; aan aalee tosvch
eeaanelen ufexchange anly ea lea aelelmlnea
aeleenlaae. In II-fis xensz, this gmwll-l meal be an—
dexnund us "alaaalna hold" al a paul . lly al .x.aalalan llaa is alnsudy ulrmsl la existence. lnal
sale, we elaala nal igmzn rhu pm? ve elleal. al



mi; rrcde ieenrermeed "marker" over rine lung rem»;
no indusiriei Hncmations).

Energy and Iuwmalerials
wesr Gernen eee' ni, Hke eeeirei in nresr er rne
iniperieiisreeenernie, bee snfiered neceriye eirece
From rire seere y end erice inereares or energy end
we reeid price rncreesee in raw rnererieis ieerween
iiie end in W73 and July W74. it is niereinieiy

wrung re deny iiree negeriye reccrcnssiere, as xomn
ieir greens are riaw deing, er ieree rirenn es neiiring
mam rnen e

-i g snrnr" by rne nsririnerieneis. (This
is ncr re sey me» me “oi! crisis“ nns nar ired en mv

pnrlum ideeiegieei nrnerisrn, eerrierrieriy in West
Gcnmny, er sire end ei um end me begin 'ng of
1974 we federal gavemmem succezdcd in ienenr-
ing 0 reel ecsessien ens ei rne erisrs end rire climate
er ieienr racisnr.)

During we iirer Fuur nrenrie cc iim weer ccrrneny
had re gay 7 rneeserrd rniiiien DM iar irs irneerrs oi
crude eii, es egezrer 2.7 rnensend rni Tori DM dur-
ing rne cerreseending period ni 1973 — end rnis
siespire en um: redccricn in rne quantify irnceried.
in Arxil W74 prTc=s ier irnneried mw nrererieis
stood en «ire nvcmge 27°/s irigner rirren rney ned in
April W73, end Mere ieye been eniysrneii Vedan-
riens since rnerr. ine cereeeeence ei rnis sidre er
eiicirs has been «rerine sirnre gr rerei inrporis ee-
couriled yer by indrrsrriei raw rneierieis rres risen
irsnn i2.3=/r n W72 re W.A% ier rne iirsrqeerrer
ei W74; dcrrne me serne period, rne sirere ei 17!!"

gene rnede UP by eii rese irern 5,934 in mm
ii in enyieas rner rnis develapmeril cnenges rne value-
eernees r. ei eerriiei end rner ii eereeerrenriy has
n negeriye eireer on me nerienei rere ei preiir.
cenrrery re me ncrnrei rise in rne ergenic cnrneesi-
iien ci cerrirei, wHTc1-i ieads in en increese in pm—
du.-.IIvTIy, rnere is na growm in prndvc viiy in iris
procass. nris nreens vner ceii. "pmduciinn ei re|:i—

riye surplus value“ idrerr in me reieriye price er
coi-iwmar genes necessary re snsrein rire wmking
cine), which is e cereiiery of me law ei rrre ren-
eeney of me mi: of pro ii in deeiine in ceses ei nn
increase in eradncriyiry, end the eecnrer ieneeneier
rnir gives rise re are eieeenr ncre. use increases in
eii end raw mmerials prices reiiecr ne inereese in
reredneriyiry (er me rnsrsr they can irneei is new wave
ei inyesrneni in rerisrneiienrien), end rneir negeriye
eiiecos iii: rire cn iisr economy ieliy. (we iieve
eireedy drawn erreniren ie Hm Trripurmm reie played
by "peOmdoHars“ ‘n riris contexrnlscarcity and
erise inereeses nemrgy.)

irre deyeieenene of rire energy seeier is irenceienir
ie ire marked by errernen in reerienrenergy geiiny.
What ir being ereieced is ereeeed reeereir in
nnciee. energy end «ire szfl ng up of is greater num-

ber oi erernic reecrcrs. ine snere ei nuclear energy
in the eredrrcrien eiwerr eerrnen eieerr iry is sriii
extremely rneeesi, cniy about 534, eiecrrrciry pm-
dcced by aiomic rencrers se ier uccourns ier eniy
I .K% ei se—eeiied prinury energy ecrenrnerien.
Pvesenfly, eieyen mum": reeeree produce e inml
er 2,:ii5 rncguwan: (MW) in ‘Van eerrneny. \'wenfy-
ene uddifionui reeeiers ere eiennen, serne ere wider
cansrrucllnn, erirers we been erdered. wesr Ger-
rmny is very Fui be ' e rne Uniied sreres end Brit—

ein «ecrieen reecrerr, 5,381 MW) irer yery cinse
re France (nine rtuclors, 2, 63! mm, Accer rng
re rne eiens cl rne iederei geyernrnenr, nncieer
energy gredncrien is re be deyeiecee re such e degree
by was rnei some l5e20°,é ei primary energy needs
MU be eeyered, end iiwill be eessiisie re erednee
M)-50% ei ihe rerei eieerr iry neeessery by reecrers.

Neyerrneiess, rne deireieseceirnie “energysourca
ei rne Future" neye ner ye» resniied in e enreiy nir-
cieer erienrdrien. ire nieye re riris erreniericn ires

been siwiei! down ny rnessiye prcresir ceiied by
"c?tize|s‘ afivzs" in me regiens concerned,
by warnings uzd ey seine sciermsis, end else by
cerrein “TncTderi!s" end eeeieenrs in rire reeeicrs
naw eperering. “mi in why Ha: ieeerei geyenenene
pushes nne idee er «ire nimidiveisified cessicle ¢ri-
crgysrreeiy, irern wnicn one ceneiseicn eieeriy
energess inc sndre ci evi¢I9Y Fmduclion eesed on
oil vms! be reduced. ccnsirncrien ei newer plurils
working seieiy eFF cii inrs been banned, eniy power
cienis ceeeiaie ei using er ieser Ma sens gi rnei
ere gerrnmed. me ernerenereysenrees are cool,
wnicin ncceene kir 397s eieiecrr ry production,
iigniee (20% er e nary energy), and nenrrei ges
iecenr iov/e ei primary energy cresinerien>.

(Natural gm is one of the eneqgy mums: ihai has
regisiered rne nigiresv gmwih reres. in ma energy
nreencrien rrenr neierei gas ecceirnied ier 0.4% er
rorei energy; since we rie iignre has nnere men
dwublcd. I2 is nerebie in rinis regerd rirer wesr Ger-
many is irceyiiy end inereesingiy denendenr en irii—

wrls ier namml ge . n I973 neeriy 45°/s ei nnmml
ges eerssrnied wes inrnened, Lu egeinso 2% in 1955
end ubavl 333.; in mi .)

Tne ecnciesiere rner Flwi From rne vesflucmring ei
rise energy secier ere inesc-

Apart from me increased nrnrs riser wiH neye re he
deyered re irneerrrnsr cii, which remuirs Indispen-
senie, gigenri yesrrnenrs will ire necessery in rire

energy seerer In order in eerry our en ciiccriye
irereierniericrr. And in rne rnedine and siren ierrn,
rire cenireiisrs eenner cennr en e resiecricn in en—

ergy prices; unis reeresenis en irngerrene iecrer In
reredrreiien in me irigniy developed ceniieiisr Emm-
Prizx.
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inn, in the case er numml gas, iaiee invcsmvems
MN be necexwry, epeeieiiy Ia! transport (pipe
iinee, innepen by weien. Gruwing invtsvrrzm
also neeeeeeiy Voduy Ill ine I-iydroculbcnseem.
ibe ieeeiei eeyeninienib ptayum calls for expen-
eiinm of newbies of i .5 iiieueend mi ion um in
mi; area b IW7, despite H-ie ieee that beime me
energy cf 5 me Same geyeinneni had demanded
a ieebe en in mi pibaiieiien and me ibew (‘hm

lb: eeei mines bi me Ruhr neye been eniieiine
nun e inueiunii cr 3 for Ma duzudes. me: is e
good example nfcirwrchi: praduciimii

But we nieeiemiy pneieeb e.-e iniee vclafing ta
nbeieei ervergy. IF lhe pneeeni pmgmm bi the fed-
Aral govarmwent Is M be ieeiixea by was, eiinpiy
rbe cenmu ' n bi one biennea mu ' ieeem iac

bieseni piieei) wfll raquim e mini s<pendimre bi
7n rneinbnu nn ien am
we do not think that weei German eeeiiei y.
have me apparmnify in eeny OUI ineee ibe Mrm
prune. Buteven ii inn: 1: peeeibie, ii Is ebyieni
that in View af ine eeneiei eein raflun ei ii.e
eenamen. in me ieeiizeiibn efcapitul, thus :4

eeniie suns will neineeeni en enormous xupplerreiv
mry expense rei me cupimlixi eebnbny. And we
beye rim yet figured on iiie resirucmring pmeee
W: ene lary expervdimres iiiei wiii also be neeee-
sury (errv Imam, ieeeeieii, aeyeiennienn.

The internal market
we iieye observed abawe moi me weer German in-
Iemul rviurkelioday finds ieeii in u eieie er begun-
siun and me: «big ximu n is me niinniry eeiee bi
me currem Ieczxsiurie wiiei are «be causes or rhk
iegie no

orosee modo, ii is e qneeiien ere classical enme-
diciiari ofcaphulisl pmaueiien. on one one Hand,
profits neye declinc-A under me bluws bi yeiieie in-
eieeeee expanses — wages among men. — and me
enpie,-en are corsequenflysae g in combat this
pressure, wniein eiieeiiy bireeb iiie card ions or
me reulizatiun ereeniieie They urn in in piming
prsssurz on Wages, ieseninn )0 layers (mm are
i niiiien bneinnieyeei, blocking ibe innnieibiien
erroreign weikee, and 55 en. on one eibei hand,
me inieinei norkel is shrinking preclxely because
or me eeunienneennes being mken by me capiN.\l—

ins. rieni ibe narvdpeinr ofbwrgenis pmduc en,
me various inieieeeea panics ar: urguiru in aiyeee
ways, depending on eiieii pnsiliom, stressing Ihis

bi that mpecl or me eenmniieiiee. inie, Eugen
Lvdclel’, ine lender bi IG-Mekxll (the Incmlwurkelx

- n), iiin yinueiiy every eeiunn in bi; news-
paper, Meieii, with articles aennneing “Vb: in-
eieiee or me buying pweroniie nmee” and smut-
ing iinn the employers are ignoring a whole gain»
an

ofecnncmic Vhecfiex aenioneineiing me: «be vituliry
eieeeiieiinni depend: above «:11 on iiie inebnie er
me workers. is Mi: nee, "ceiieeee Laderer?

One een say V9: is ene co-isidns Ihe eonneve rin-
U715 on nine ineene be »ne way: eeme Dining me
peiinei ivm-74, iine incmme in in. ineene bi "dz-
pendent“ wege einnen in wen eeineny was eniy
o 3% (wnereee in iine period 1950-65 ii wax 7.2%
ene in. 1955-70 It was 2,3“/5]. me ieei ineene er
one wage eozuelx dininenea 1.3% during I973 and
4.2% dufing in. «in: beirbr W74. seen on ebb
nee nei been saon in West Germany since rhe :rTsis
of M57, b yebi in which inene wax u aeeiine er
7.5%, sine. men, iiieie had been cumiriuous and
ieibiiyeiy iiigin increases (W59, more men 7.2%;
W70, neie !|isanE.2%).

ab: one mun my No In “:nHeague“ Lodemr if one
observes ine eeyeibnnieni ul ine eenainbie for the
reafizmion 0F cupiml. we hava eiieeey eiiee one
irwormm neeeiiye (men we rise in me eigenie
ebnpeezeien er eepiibl; and we nnye en cennxie

iei enei illusvi-me iinii lendeocy. For the eeni-
Mlixis, Uh: way in eenbei me pressure being enened
on me rut: es pieiii is ib increase ine me of surphs
value. I! one eeieuieiee the dTre:I relafiorai-iip be-
Iwccn "me ineene bi the be» my bi me einpibyeie
and Hweir holdings“ mm‘ ibe Hineenie er nbnin.ieben-
den! Vabnr, H

ene findx rnei iiieie has been ca de-
eiining Veridcmysimze mo. Neyenneieee, iinee
It is no! peeeibie wiin niese neinee In obierve e
produzrion er ieieiiye nnpibe yeibe, beeeine e
Nuviun, ibeee Iridicufimis muxt no be given me
much weight. (6)

The "share ac wage; and eeiuriee in buxinss mine-
cerium“ hes increased eenrinbebeiyeinee P769; in
W73 e squeeze mined, and in N74 ineie we in

MI )0 die W70 ievei.

Yb: ebnibnenne of iine wee: German Tritemul inan-
ker eennei be eneiyxed wiineiii eeneiaeiing a par-
iieuiei ieenn «he pei. y bi very new rumcfiim
ofcyedif, ine ineieeee n inieieei rules, and me
relatively ineaeei Tnclcuse in me state budge).

Tinengii ibis peiiey, wiiieii ie nei Vely pie g in
nibny eebiibiine and which iniieiee fin: neae Amiam:
me flute niea ie eenibni ihe gnawing rut: bi inne-
Hon urifil im. And if i-nee be recngnixed that
some success wee achieved. me me 0 ieiien
was ieiibeed N) 6%. During 1774 ii eeeiiieiea be-
Mean 5.5% and 7.5“/, ifcun be expeeiea In rim
M 8% durirvg W75 bccmxe of We iexeneiien as nine

peiiey er eiedii ieeniciibn. rbeey wee: eennen
wpim‘ een eiibie the luxury er u .-eenie "Va pelicy,
bu rwiil eeneiniy nei be able in ii: so vary nun
Iunger.



wliei be ilie scope or inis ecbnernie revprlmhg,
l rhuumnd million DMur 2 inmena mi||Tun? ‘n...
i. in. quexilurl being asked today. Pieeswe V5 being
emieo on me West sennnn govcrnmellf by are Euro-
pecm coineeiiion. H is ebyiein rnenne relniiye
drop in ibe prkns D’ we» semen rxpuris is no.
yeiy pupular abroad Nevenneleei, ine European
slams inn. have been niebily uflected me expuclirlg
ihe "caniuncmrulxl-mi: in ine arm“ udmlrlktercd by
ibo "strung" Fedeml Republic 0! Germany to bnye
eireeie nni only on ibe German eeene sltudfiarlr
bu! an in. fimalion in.e..gne..i ilne cernrnen nraikei
ex well.
rne wee» German weekly De. sbzeeel be. .eyenlea
so-noining inn. niigiie smpvhe bullrgeois eeenomisn:
"weir German caphulixts we irying io

l

r ,
ine me or prolir been to wnni iney eemidnrn nere
mu! leyel. unaonbiedly ll), vney nie cnnlribuling
H-lrouglll VH5 priee peliey In uccenwuling inneiien.
Bu! iney noye nu! meoeeaea in bmnine ine Falling
ienaeney or rlne rule of profit, ahls lnw dixcuvered
by K1ur7Mcrx(u law in... enly Marxists rieisi rewge
nizing oeaeyixl lneie Ts noi men peini in spsnding
i. let cf iine rulkirlg abobi ine ml? or ‘WarxisIs"
sbiegel Ts .ele.r:..e M — Helnini seiirniai 75 no dwb!
umung inern. wnni must be neiea in inis sinierneni
is II; egzmial observofian, wnien sums up ine sec-
and slde er ine classlml conhudlcflorl rvlonllaned
ubave: ibe dmllrle or me pm rzulizad by a given
eebiiol. me. 5.: egal eiies Figures. rl1964 ine
Deirnler Benz oornp-any eo.ne.l Aw: pieiinigs in
every mark inyesiee, lmi year (W73! ine l-are er
wen. fell in about 30%. . . . in H1: Augburgv
NA/rembnrg machine ieeiony, enoriiebiliey has de-
el ned nlnonioeniinnensly, from 20% in ma-ea
In 22.2% in 1772-73. For ine .e commerce ninni
Kaurnoi inn reie ml nreiii passed from 29.52; ie
11.5%, For iiie l>n. Hulxrmnn cereinieiien inni
l.orn 53.5% la 23¢; lrono eeduen rne apparcnl
pmfitx due I: inileiien (profits engendered by de-
.i..eiie.n ilnni an rlmcover rhe EBEVS oi leprvducfiun]
and ine eepmeni prom. engendered by fiscal deduc-
Iinm grzmer inc... ine =NecNve eleyoluoiinn, rne
West German oopiielisn peoneiea cm eyeiege reol
prufil el ls DM on each loo DM inyeniea in luc—

lariex, we.¢ene.x, and enrnnniers in W72, in mo
ibne figure wm mil 25 min. "

Tlwx, ine oi.ele of «be :|nssi<>c| cnrmudizlion *

closed. lne xolilfian recommended by bourgeois
eoonerny is also classical: snppeneelly il.e yen. lmand »ne beginning er 1975 me me par
wnien ibe "purifying Forces“ or rne oi
woin, cap

l is devalued (inere lme been 5,529
bnnkrupieie. since ibe beginning or TWA), ibe was
of industrial producliun nie neld dawn, massive
presmre is put on wages, flfliiex of wnrkcvs am
Ihmwn emu ibe men, and, finaHy, A: series of
invcsrmens in vufiomlizulilm is made bi in... some

Is there a way ml?
in iiie pesgnlxlfiuufinn, ine wen eennnn geve.n—
rnenr is Frying nbeye all to b. 9 ine crisis Lmdcr
eenirnl. mi "tnsis policy‘ 5 illusirmed by u eerie.
dmausors: ccriicmnccs whhspe Ta is (nine ex-
neily, will: eeeole wnn pm: Forspecialins), dis»cus~
Siam ei ine noiionnl leyel wiii. ine Lunde. (miesi
abnul ine prclgmr fur rnoying io an upturn, consul-
iniion. bi nbe inieninrionbl leyel (line 5:hm?dl‘s
vishs in V/oshlngtull nnil Nkxcawl, and nnolly, ine
Common Market summit or laeeernber in in Paris.
see no gem»... Suknlcrls ibr geiiing nui of ine gel-and rvlpusse (mid oi ins. ine eunenionel i.» me

E no... ior .enlize an of enpiiol neye been
bimenee. ln co:-r, ine.e no eleer line an ini.
peini. the geyernrneni rcmp is cliiriaea by me.-
enoe-s bi upiniorl Miniiierei Ecorlomilx Hiediien,
a member bi we Free Demo-:r:nl: perry am! a innier
panne. VI iiie government eaolilion, nix. inriniiely
ls: ie n in "shuts ine enn“ man nee ni. Sociol-
in eelleaene Minieee. ei Finance Apel, Friiarien
places grenie. hep: in «be "self-rcgfluflng forces
ei ine uconamy" inen in en ieeiien 5+’ rvlerlelury
misc inre lie irldusklal secfols. ‘lb... Ts irny in ii

main; in. only e mTrlTmn| .e—..r.rnin5 bi ine econ-
en.y. Anel on ilie erne. nena, press“ by ine elee—
loml defeavx af ine seeiel Denmcmcy and ine upr
weeel. ereleoiien. in me was? irnparienr by ine
l_unae., Nurd-Rheivvv/exrfclllen lin rne lm...eginnl,
i. nirning fll success in ine oiee cf ernpleyrneni and
CGHS Fnrshung Did rm... ibe mie heaxury. He knows
very well inar imnenbloyrneni continue: In grow
inrebgn ine eleeribn. of/\/I1)/V775, ii yiill rnea. a
new eleoieml necenr, ine loss be ilie Num1—R1wei —

Wcsrfiwllerl govennneni io ii.e cnr n Dervlozruts,
and me ennllenning of rne eeolmen geyernneni in
Ennn

As far as “ways cu!" of ibo ecorlonfi: re:=x:Iun are
concerned. prospects are r.eibrillie..i.1n.ee basic
soli.~rTo<-is have been oeyuneea by yoriobs clicks:
(I) Thom should be Trlcreased scale inienenrien.
(zi There 5)-iiwld be an exporl erieneiye. (3) lbe.e
should be an inclvase in inyoeimnnio obieen. The
in.ee eeliiiiern convmrge in Oh: sdm¢ a recliclrl: -iney
cell for nneying ine Rxlors of ibe :rl5ls niii er ine
realm or ibe irnrneaieie cond ions bi reulizn n nf
enniiol. ln iooi, ineee poimx represent nu mluriorl.
lney ere eiine. unmalizable ur el.e lens porgly
and .in.ply la shifting iie crkis in nine. levek.

An ine.e.~eea inien-enizon by ine public power: can
In no way be. as a brake on ine o.i.:., .i can only
level out ine economic eyelei, in... is. pm on ine
brakes in ine boom period: and aoeeleieie ni il.e
end 071%: crisis. And wnen ii; a question or neu-
sures vlini Tnclude diieei publlc inyeeirnenis and mb.
sidies, in. question elwne.e ine rnbney ix 5 9 in
come F-rem ix mixed imn-ledialely. ll en ine eiiier

al



WEST GERMANY

hand, ii is enly cu uuesrion erpeee. maney, .i.e
meaxure wiH me me eriee. in Ike pmsenl sTIua—

lion of accelerating inneiien. NW1: a quesfiun
of mangy .ee.esen.ing ieei v=I\ues, an we have is

e new a en of rne money xupply. lfcredih were
«reed up, as many ewnene weakened by .i.e crisis
are demanding, ineiweeie ei... hav: negi: een—

sequznccx me e.i.e.e campanies, .i.e emflnyeys,
me mnieipul governments, the Lander, and me
centruV stare wovld lhen ny iineugn e um... de-
mnnd For e.e.ii+ re cover Ihc expenses in... «hey can-
ne. msume wiin inein .....ei 7ri:om1:s because an we
pteszmecunomk .enme..

we .eei Iuncriun er i...e.ve........... measures by me

smie is rne deeper cause er the differences ereein—
ion Phat are eenine m we innreee .. eeeneiisi ei.-
eie. around the qucsfion eiwneieeenenie palicy
me gnvernmerir .>.e..ia ienew. A/ms? bourgeois spe-
eiei. is who do ne. have «eeiereea r'n: inreruvs ei
e parficulur eeei.eii.. e. .. given indwniei branch
fear obuvc en Me negclrivn dfecrs in... inkzrve
in measures ween Have. Alm, may me n... e. en
sure of me eflecfiveriess er me "purifying Fumes“
or me =.i.;. and do nee knaw wneine. e state "ene.
in me arm" win iecdly have any erreei. re. when
i. ween be e eeieiimpne ii ihousunds er milfions
..i am we.e i..iee.e.a Ema me Wes! German eee..—
Dmy eniy .e be swallowed ...., w.n. me eeeneniy
fuming oruurvd ardy very slawly and inflcmcri xhnngly
reacfivmed. The “Con lafExper?s"reaHy de~
ienaea an “exper)" peshiori when T) mentioned rneie
dangers and recommended .e.e...ien c.‘:I resrricfiv:
peiiey in coming men»... Obvimrsly, the Federal
g.we...n.e...wiIi ne. be eeie x. new xnicvly ie Phase
vecommendafimvs, ien IBOXOHS of inlerria? and ex¢rr—
nei polmcs.

An ak'Fe:sTvL- u7med ei export vr-utkecs i. ne Ienee.
pru:fi:nHy pussible today. we most recent ligmex
(November I974] re .. mm and neiela me and
er nneiieiee zxpansmn of exports. we haw already
analyzed in. penem er the expen boom and me
nicdmcmicm i. Is undergoing. In an ovvrull .e...e,
ie .5 very impmbdfle in... wen German eeeimi win
he eele ie .......in em. expan udvorimges in any er
.i.e H-irqe imeenen. semis. ineeewiiy and me leek
ei imermfl markets in me dcvelaping tnunmes“
will seine u ii 7. In the imperienn me. me gen-
eielizee ecanamic crisis and Ike measures taken by
each taunwy win eiein win. rne West German ex-
pun‘ affcnsivz (we have ..i.ea.iy alluded ie me ' i-
... eFFecVs ei . .

3) me inenepeiy of Foreign lmde
and Ihe particular Inter-:59! er Hie bureaucracies at
me Camecun count-ties win exeee 1in.ii. an the ex-
peieien new... German expurn in mi me as well

A gmwing Imnsferenze er Wm German eepimi
abroad Ts eneme. er me "nltermfive solutions"

:2

\/\/egt Germong is

diffeient from its .

culled iurby e geee par) ei me enipieying dms.
They expect in inie way .e 5:! around the .iiiiie.n-

with wniei. Wes! Gemnny 7} reeed
e n Ormie, i» is eeeeeielly-ine big bank;
Cummenbank me. ene denundirig mi. e pehcy.
in ieemy, the slogan of‘ "The eeveieenenier pm.ducfiun abroad“ e..iy.ewee oe nukn .i.i...; look
better and clmaunlx Va eeiweeeeiien, First, if is
now loo lave ie ie....ei. seen u pmcesi en a grand
scale: The sin... ... me countries wi». rew wag:
raves (znxemel n.e.t<ee siruemie, political iineeuriiy,
etc.) is ei.een..eiy ne. idnal imee». invsfmem ei
capi!aL Tne exumpla ..n2..nei.v igtl-‘Jrider is rather

md it wifl come td‘
t em more Qnd W



lesemble
wore

eagnmeenn Almeugl. ml; optical equipmem Imsl
aperled a secmr er pmducllon an Slrgapare a Few

years ago under me asxurvlyfllorlx mm goods canld
be pmduced rwre cheaply there, may Olle campuny
weuld be more eenlpemlye (Ken. and Ihat mi:
wauld emne

Q99 iicxnvavl)/'5 pesillarl 2.. W217 Ger»
nnrly, Inday mas company is laying on masses el
warkeys in both Sinsxlpare and am, weis. Mnnlw
Feslly, me company wt: nor in was roslund up
we imenmlioncll compevllicln.

Second, Wes! German onplrul many is hardly an-
pable afadvunclng me cuphal necessary larsucll

inyesnnem. Ihe bestcwamplu of me Is Volkswagen,
wnzel. Fur many years has been mnmrlng Ihe lvope

ofconsvrucling production line: in llne unllea slum.
Thlx plan llclx ll nor been reelzeee,

Thlrd, the Wowlh af the develapmenf of producllen
abroad would Inevltably lead to the uppcararme af
surplus eapeeny on me zmemel rvlarke! and lo lees

er employment.

Here is nu need to say any more abwl the alleged
xalulloru weel German eeenel :5 warklrlg eul le
try le ewape me gerumllzutlan of me lemleneae
fivw-mi economic crisis. They are Hal ways out, bu?

are instead culrdrsuc, deraurs, and bypassfi.
And everywhere they pain! to lhe game msull Wes?
German capih-1| has entered a pllaxe ilsal Wlll lu-
cmcslngly ellmmale all the particular loafers that
have played e paslllve ml» he so long. we pres—
on! crislx :; el.e expression nl ems praccss. West
eenmn caenel and fl; crlsll are enema by me
some evllx of capitalist p{Dd|ACllDfl a the res? ol
vl-we imperiullxl wmldv Ialllrlg rate al profit |a—

fin", unemployment, smmlurvl crlsls, eellunen,
and so on. In spin of all Elle pmlse seeped an we
counIrybyCl1arloellor Scllmidr and by cenain rep-
l-esenfuiives of inlerrlnllonal capital wlm for varlcus
reusere lnell me “slrengHv“ efwest Ger an eeenel,
Wes? Germany is not very dlffererlf from is POFNV€fS

and rleiglvbarlng mm. And Tr will eene Va resemble
l-hem mare and more. ’

December ll, wu

iaavnatest

l. Sources: Jellyesguraelaen derflundesreglemng,
WM, ;..7 and Meneleeerlenlaerneulsehen Bund~
exbclrlk, November W74
2. Flame: on exporls in Nnnalsbeulclwe, July
lm. Cenaln Fuzls an dlrecl lrwexlmenf come
Framv Ausxenl-landelsblflller or the Camvmrzbarlk,
June lm.3. neneneenenve, Novemberlwé, Nee-3.
4. Source re: figure; on steel pmducfiorv Win-
sthuflsnallzlen, Commerxbunk, Eurepavmcls, 7/43,
I974.
5. wall e sigh of rlastalgia Ior the "Greal Gerrmrl
Reich, -l me West German mmencel aepennen»
doe: not list nude ml. the German Demacrafic
Republic mder lb: heading -leeunmes mm a stale
trade manapaly, -l but mllver under me lv_-ading
"lnfer—Gemlclrl lmde. ‘-

5 me figurus repvrled by me Mes. (A/onflwly Re—

pen‘, er sepleneer lm (9.66) are me cellewin
a relalian uF65.l my mo, 53.5 Far was, 49.3
Fur W70, Ma.4 Fo( 197V, 45.7 lm W72, ens o3.9
For 1973,
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FRANCE

by HELENE VALEN11N 8r C. LEUCATE

N:In'r‘e5mViom of rlre slowdown in world econornlc
oenyzry and or we r' .in oil prlces have bezn roll
by me Frenclr ecol-larvly in oorneolor rorne:

I. Given me oreol French eeoenrlenee on amxid:
energy sources, llre "ail om" has been especially
heuvy- on me under uF so thousand n — that
is, 3% er nononcl oreeloenon. France consumes
less energy, and oeoeezolly lee Tndux mo: energy,rnen me oikor Tmpe lollrl wunrriex Mer Germany,
Unhed srooee, arnorn, erc.l, ool ms cnorcolly
oeoenoenron on Hike Jooon and lnoly). ln meon eccocmeo For me al mm! eneroy comumpfiml;
by 1972 >1-we necre bud rlren N we .-

conocnonlly, me connllrmon or llre rrencl. on

~ "Parudc><icuUy - an we zorooeen economy
llrol Ts oernooe H-we neorrcogecl re state imerverr
non nror me on nrne ncye mos! eaxily cornrulled
me oreeeo nfcnergy reoemcnon, bysynemulioally
creating rnonoeer, by financing rcel-oll he
insloflufions, and, nore genemlly, oyrccceeerolly
«merino belief ln o long-Ieml and corlfinuevs re..-
eency lowero o olee me :n the oocnmy of oenolecrn
praduchs. ll rlzeoon cf lore coneerenoe af Fv=m:h~
speakhg ecommisrs :15 one cms, Nay um.)
an

companies lo Ike ncnonel energy rcooly has been
reduced- H ar now less men 70%, as can-lp<Ived mm
100% Tn |‘7¢8.

“ac lrnoool in rrocee of me rTsc 7n ol'| prices will
vary accutdhg In wlellrer rho o-erorllon or‘ the
orloe erryclrrrer or energy suuwcs pelslsvs or nah
in one inrneolere lorcre, however, are oil ley
will welolr olreolly on me lamlufion ono o‘
or acrerncl Incomes (eroeololly bevween pmwagex) ono WHI create on cnorrno... olreol. brium
Tn me balance of ocyrnerns cf leosl roroeyerol yeco.we is en «lre more true in mol France is quite ln.
ecooble or re|yTng on -wnylrlole expum“ Vc compen-
save for are oenell in me oolonoe cs hs eonrnoony
exehocoe and an «no: coohol lneerlr ave cumprvmixed by me deterioration or me oolmcol one eeo-
norm: slmalmn.
2. Use r=I:essl'or-l did rm! M? We rrenon eeonerny
lully at me bcglnnlrg of \974. B1n5orsnm= weeks
now lrnlcrrrlol orooocllon lroe lreen flognnting and
oroepeco ior loamy ore medlncre; Tnsarwe recreorney ore even bad (one :orsulvcr lnocrmer, wer-ample]. Growrln in me volume of iuduxfirial oroaoee
non in W74 will oe lower nron noo oeeo oreelcle
irwill barely exeeea 3%. Great dumziric pruduv:
lion will increase by 4%.



oraer baala a.e still being ea r. rne equiprueut
iraarny, but everywhere enare .5 a fall in new ar-
dens, especially iare n orders. I. is na longer a.x—

sured enar experts, wnien lap! up Hm. lave! area..-
narnia aariyiry a. ilre bea.nni..g cf ine year, will
aaneinae Du gnaw at line same mm. TM; i. now being
ieflecved in a railing off in u zufiun ai me aa-
aarann of araaaerian wnien, aner ianaiianina at
Ml eaaaeiey ri ae lslav, is nuw anaa again nea-
ina ile SUPLX‘KI=d?y"mrvvn1"m¢e: ababl ac:/1. la...
rlne mus! striking ieaeare ai lbe simmiori nae been
a shay inereare in unervl laynerri.

ine nanber arareernalayea nae gmwri by nare onar.
307- in gear a new weeks. ine iigbrea iar October
were even wane «nan seaienber. inere were
loo,ooo rnare aeaale a..ern,alayea. In one manlh,
August-SepI:n~ber, ine number ai new cases opened
by me arernalayrnen. zraaranae byeien inereaaea
elm/.. Aaaaniina ia amaial figuns, rnere are nearly
ammo anernalayea in rranee (lwiee m nany as
in May weal. Thexe iigaree aa na. inalaae rhwe
wna have seen anernalayea lar rne lanaebr aerieae
ana naye been excluded iran. the labar narbe» wirn-
aal any real eaaraniea ai anmpemmion; nar du they
inelbae rne nanareb. or fhouxands ufworkeis yrno

are yaekhg fob: aarnrneraarale wiln rbalr needs bar
have na. been amaially aaaniea as anernelayea.

canaanenrly, aalleaiye Iayofls hcve risen r.e.n
2,000 in in. second aaarrer ai 1774 to woo in
rne inira quarter. A. lne some lime, aarlial anem-
pluym-em has taken a lean forward: a 400% inereaee
bevween September W73 and seeienber W74.
Nearly all seclmx have been airearea, even rne in-
raranee eanipanier laye umvminoed '*aariial unem-
pluymenr“ (mar Ts, aarnaalaary reducrion of me
workweek). In rle aararnaaile ina.n.ry rne employ-

ea fhouglwl at iin. .na. rney canld ayerr rmssive
aalleeriye layaris because cflnigh rarnayer in the
work fame (is: ilran Me yearsl. iney invenaerl to
iaerer yalanrary ruianaeiara ana reductions or ine
wnrkweek. lab» one general d:<|Tn= in empioyvvienr
nae .1’ aamaeea warkcls nan. quinina an lneir awn

* live, and «be inueaeiagly bad simafion in rne
naaelry nee ieraee me ernalayers .a move to 'uw/affs.

Women in aarriaalar naye been ni. by the ul-
rie. of me “labor market. l warner. aeeaanr iar a.
lab. 50% of rne bnerneleyea, while rney relxesenl
less rnan win of rne ucliv: population.‘

“Contrary la aeria' gene.ally uc:ep‘«1 iaeab, .+

is me Hucm n in tin; al ernplaynanl what espe-
e ally aiieaa wen.en. Became bi rne en.alaye.a-
dab-e ia rrabe us: al rna In: early labar larae,
wernen nllea 75% ai new iain arearea r. inaarrry

1973, while my mpruzmed anly 3:334 ai rne
existing wmk iaree . ndusny; women are Chm

reeily l.il by eiagnai .. in e.nalayrnen. and by layaelr.

va...i. seekirg .l.eir mt ernalayneni Hnv: likewise
been erpeeially aiieenea by unemployment, laarl.
because rney aanne. find yrbee and because they
dn na. benem iran anenalaynenr cumperisulion in
rnaar am. Tnis ummpluymenr aanera Ts aireerly
compnrdale la me an. ma. areyailerl an lne eye
ar ms.
Narninaeuaaaea Yhuh ine process in... baa l-law be-
ar... w. slow down. Evan during Pefiodx ai upmm,
rne French eaar.a.ny aaes nae ereale nnany new jobs.
in preceding yeaa ie has been nainly ine ..r.r.raaae-
riye reeiarana lmrlxpon inal have absorbed rne t:x—

aeee work iaree, while inaasrrial ernaleynenr has
renlainea yirnallyelaanani. Prospects iar W75 sug—
eee. a aeniinaea decrease in eniplayrnenl iar several
aaaiiienal rnanrla.

3, Finally, the eiieea cm 'naas.rial price: ai me
Tricremm in .ne Vice: 4: ail ana ainer mw rnale ‘cal:

are wniap a ia a gullap xne aacelaraiina znilarian
ma. ha been going an since W770, and Rae anyen
..e we year y ' zreuse cricorlswier r-riaea by 15%
in (974. i graces: is n.are especially ariearina
all me various irdusiriul araaaan, ynerea. oor|Ter

wm ae Imml ana iaaa arieee .l.a. ancaunled
iar rne rnae. inilaaianary aarnaanenr ai H-ie iaral in-
dex. in. T5 vuulfirig .n aarriaalar in a ye.y sharp

in .ne real inaarne ar rarrnea Far lne year

nae an aria. inareaeer in obiaber rl .3»/e)

aenaranare, no a leads Us .a eneee» a quick and
.e inis super ilanen, are "rcPer:usxT<ms“ ai lne
ya Uus price increases (anergy, raw rnaierials) huv—

we came nowhere near one en: en Meir course. ine
year lws Ts nae opening in a elearly “stagfluviuw

" elinale (a flowdewn .. eeenernie aeiiyiry <;om—
1.

ten years’ acmmlaled aarnradlaians
These inirnerliaie caeraa eanna. be pmperly appre—
cialed exeepiwnen yiewea Mnwgfi rne piism uF ine
deeper eaniraaie.ia.a «nae naye anaracierizea lne
aaaarnaleiian ai aaeiral ana ine eaanarnie elaa mae-
gle rnraaahaai «la pus! aeeaae. The past rmeen
yean naye been marked by widcvungirvg rlr..an.ral
ananaea, by me re-eaazaaina er N1: uppqmnrs al
arariaeiian, ana ny a eeeial reorgc aiian ai aaa-
iral.

Fixed pruduciivz cupiml grew by 30% laarnaaiea ar
cnmrum erieeri between was ana W72, inai ir, an
Tricrecse irni re area. as inar nerween wsu ana V959.
Av lne sum: nine, ine narrrber olwuge wurkars in-
areraea —

I huugln rmch lea rapidly
lne gem anaa and aa..e..rnar gaaa



FRANCE

I s expresse-so slruch.-ml Mndency iewara rne raaia
rae ar me organic earnpaeman af :-zpivul inir mavaw
ment was aarriea our iaraely ynaer we aagzr 4)! me
rnarraaaiiu sector of me aearaeeiaie, am H1: frend
toward eeananie aanaenirarian anaaia nar be ema-gerated. iseiween V9é\ ana V96? the rare ai aaneen-
iranan [exprenad as ihe share er me iaar Iargext
sampuniex ; mml businesx fmmaclionx) aia nar §n-
ereaae aiani eaneiy, the rniaaieeaizea compuni
increased the shares me nraar. rne phenomenon of
aaaeenrrarian enereea eieariy anly in a iew narrawiy
defined xectars in wnien the leading emerpvisex made
nnezr weiam Ielr.

Farinerrnare, rnia ainin developed vhmugh ainarae eirar
yariea areariy (mm the political ana raaiai skn-id—
aeinr. rnir eyaiaine ia a ianae extent ine aaeaiiia
Feamres at the errieny economic “flucmarhrsa H

Fravn rna stun-rlpoim ac Ihe eflechx aim reiariaraiaia
ac Forces iaeiween me classes and av‘ "monanv pol-
Icy“onIhe‘crmc1lian ar iine mte aiex ia t n (and
thus ar me rare of pram, ae—F‘yeraeiraraave he
anarea ean be Tsolmed:

i. GauHism'x coming Va pawer in W755 and the
mm M ine Common Mavkm was named iay a y;aar-
ans eeananie anenaiye aaainai ine wnrken carried
out under me "Pinay plan, ‘-

an uifuuive inar al-
iawea iar a errana increase in iire raia er arerri up
ra wan. since me, however, dzv-lupmerws naye
been nnien iere rayaraaie For capital; on arrarenie
grew». in 'rwe:V/uent =n lace ar iirr opening ya ax
Ila: borders during rne period imeea a :oniun:-
mrai phase arayaraeearnalaiian, and a aeareaae
in erariiaiaiiiry.

2. The year Ms apcned a aeriaa at hardening or
class rerarianr aarina which we eaniraa art may
waaia iarer raaein off me May was enaiaa an were
iraiiaiaa up The rninera strike was me arelaae in
a new naaiiixarien ar ine workers, wniie rne “sta-
iyiiiaaeian pkln" and me - n Nan“ naugumied
a yery a<Hva pvlicy of rnanaaai-aria rammmring.
ine eanianamrai pa cy ieriawea af¢er19&(c|edi!
reeirieiien, srficv prT<:a aaniraii, wnare enaeie were
praianaea by me reaeraaaianr ac me West German
recess n ol 19.57, lea ra a xlawdown aernbinea win.
a arewr innai n. aai this aceurred anaer eaa—
ar ans iirarwere aenerailyiayaraaie lot vhe re1m—
raiinn af ii.e vale of pram.

Beginning in 1964 there was a very aiear increase
in the rme of explaiialian, even though the gmwvn
of capital was s|awTng down. (The costs in the work—
Trig eiaa were a nanenina or buying pawer, wniein

grew by less iian 3% per year in mac and um,
and a yery noficeable worsening amnenraieyneni,
wHcFi came aa a resuh of vne resiraerarrna and of
35

are ax:-ramely inren ye eaanarnie arawrn,
was Ilivere were 3uo,ooo nnenaaieyaa.)

Mar

ii shank} ae arreaea rinar mi; Ircnd ui aeyeiaprnenr,
favorable car capital, wax naraiaii iraiiea iay me
eaanarnia aareeai.-eneea av may ‘as (me Grenelle
aaaaras). In lacl, l969se!a postwar record For the
ayeraae rare at pram, a reeair ar rne eanerinarian
a’ a yery rupTd arawin of exporvs (because af de-
vaVueIinn)r a snare inuarian (7%, as aanaarea w

H

2.9% in um), ana strung inereaeer in araaaeiiyiry.

3. Neyeraaeiea, rnis reeara was a aaniealariy
arfificial one. ae nrrirea in we? rnere begun M
emerge H-we aarlysigns ar' one aimaatiiee «ya» naya
tharacierized realizalim-i ml capTM n the max! re-
eani period. in. aeeeierarian aF innanan nae pare
ni iea ine appearunc reeene yean al a yary
rapia naniinai grawrn n me mus: cf pro ls. But in
realiry, in terms at me reai mien ai zrreone aria
the rare oiexplaituvion, inir umuunled ra an evahr
iian man had aeaarne nniayaraaie Va ca hal: unaer
lhe pressure al Increased saaiai cavvibalivih/, me
eeanarnie slmgglz aiiawea ine wage earner: ia win
substnnfiifl increase buying aawer ian av—

evage of neariy 5”/3 annaarlyi; Pb: increases in Pfe-
ducfiviry were anaaie V0 aarnpensaie for ma.

in me eanieyi af rne very nian rah olaecumflaw
iian that caminuad aner me cxccpfional boom of
1957-70 aria began ia ieyei off aniy ai ina ena ar
W73, mi: rrena araeyeiaaneni in rne niyisiarr ar
Mceme iea re a cunfinuous aeoeriararian in me Corr
a are af ncing (the ram es se|f—Fin:IncTr~g] ana
ar aramaariiry one rare ai aramsi car eaaiiai_ Ar
me Ieyei er ina iayai factories, Mes: aneeoe
were aarriaiiy i

ea by a glemer reaarr ea ax? '
saving and me ynaer—rernyn..-raiian aisayinaa in
a period ulrapfl innaiian.

Tne deb! Ieyel aaaaiea in iux) a Few years and
reached nearly 40% at capimi advanced. Law in-
rerea rates ana a yery iayaraaie fiscal eaiiey made
masxive Tndebieanexx ane of ma mas! cficefivc ' —

xlrumenrs For companies in ccncnafing the decline
in rheir rate al pmfiv. But at the name lime, that
changes created the condhions For a aunxidemkflc
increase We share of praiia apprvpriuvod by the
banks, which are We r. Heged irenyrnena in me
translurmufiari 0! H12 incamex of wage earnurs Vmo

maney capital in the hands of the emerprkes.

Even aeiare are an erisir, ine erawine Iensinns eyer
me piarrvrwogeaai vsion ana Ihe aaraeaaerrr ere
fecbs an the realizaiian er eaairai (the avenge rare
at pram in 1973 naa 5aHen back in rbeW631eveV)
had aiaieeriyeiy aiaeea an rne eaairaiirr agenda a
new eeanernia amraiye aaainri wages, an of]: ye
airnea at restoring the rate of pram, iuxlm prevraus



offeraives had bcvm able ra are with same success
in Ivsaew aria I%3—é7.

Gruwing difficulties in 1975
In reiukiori In these dcveiupmems, the orsem poxi—

no oi French aapirerlisrrr appears more aria mam
cr cei.

i
. ine averall gruwvh er producfimi aria eeenarnie

activity is irrereraingiy rnreeierrea. Covi 'nua7iovi
af rrre exponfiun av expcrl: ane a substantial im-
pmvemeril in vne aaianee or rraae A iryaaiirerer
on wnien an-reiei rrprinrzrnr is based — are nar ar
an assured iar W7 5 nee W74 rne rinrairrrrreore
recasxian in rrre principal rnaarrriai ecunumies has
iea re an ereraii resirierion in rvnrkefis, ana in me
wme rirre rranee has been unable to enirrrae its
share 3! H-ms: rnarkeis we exploit: in effusive
vaward H-ie inira World eoanirier aria particularly
rarrarri rne uH—pvcIdu=Trig eoanrrier (naraaiy iran
ana me Arab eaanrries>, on aflemive aimed ar ex-
porting arrre ana inarrrrriai equTp/went.

French exnaners have ceriuinly ear-riea of? "excep-
Hana!“ eerrarnrrrneer xinze Me iwi aeraiaarian,
ear rne advantages rhey nare accumulated are in-
cveaxingly fivfeulericd and win nor su1FicefaruHcvw~
irig France In ereepe

H-in niece of Me world :an-
rrac an ar markets or to avert rne enonnara cu-
nmiariva a bwfiv in ForcTgri aeai mar begun in im.
In the airrarneaiie inarrrry, Fm example, French
zxparrs re are Ami: eeanrrier increased r/«ye during
use iireriraiiai i974, W ' ine rare aiperrerrarian
by iereian producer: irea passed rrarn 22°/, ra ia-is
oi rie rrenei. market by the ena or the rinira quarter
of W/A. Thus, praaaerian ranrinrea re grbw, u\—

Mnagh er a slwwer rare (on me areer er 33:). Nev-
errneierr, rne consequences of me riewaawn in
grwrir ana arraiee panerrrs (arr irrereesea rnrrre
iar rnaii can) am such rim ar ierrsr Ma n.enaiee-
rum): (ciiroerr and sirnea) have been rhrow Mo
grove rirrarreial cvisex, and rerioae aimeririei arr.»

cropping up ererywneren

Mare nerreraiir, even anaer rne no,» Favumble
vufiuni (a slowdw/ri of internal ac wily permit! g
u ii on on imports; defense by French expmv—

an of the curreni shzve uf the marks? in Hue impe—

riulisi countries and Ilnc n —pmducTri§ counhrieflr
rrarree waaia only manage a gradual .eerraai:rir-
men? of its balance of node, which wunid not al-

*n.e cirreen cl nae iarrbeerr rerriea rirraaan a
mare subsidy amounting re | .5 iiroasarra rniiiien
franc: For rine inaerpararion arcirraen Ink: rine

7eug=oI- Mieire Iiri rrreare.

iaw it re “absurb" rare erwrmous debts corrrraeiea
in W741/5.

in aaairian, because ai the week vertical imeglck
No» es French cumpanics, every im:r=ds= in exaarir,
ire rrraner rrnar kind of palicy of aerirranae ii ere
a<I:d iereairr, xubsiiiiex, eN:.), enirriir usvmng
inerease ar imparts ierpeeiaiiy or rne mas! cmlly
imparts. energy, inaaririai eeaiarnenr, era.i. iirai
is wnerexpiaire rne seer rrrar beyond me udvariiages
drawn iron. are im dovuluafion, France has an!
been in nesirierr Do seraeraraiiy mare ilssll a nu
inaarrriai errrerr capacity ei me ryp: Wes! Gurmariy
hm.

FinaHy, rine xuddrenriesx at me recession, earning
airer a ieng pirree ai eapnaria ubuut markets (1969—

73), inai already iea anfrepreriemx m zxuggemlq
rne consequences cor weir invenmem and empiuy.
nrenr pelicies. ir can thus be araaierea rina» )here
will be a cumulative procss of car-iDr\‘:dTcPiari of
inrenrai and external murkek, even meager ririr
hm nar Ereiearly begun. Tire breadth and iarne
M ririr araree rrererrnelerr renrairr subordinate tn
rne aeveiaprnenr ar me crisis an a woild Scale and
M rire manner in wrien the eflecis nf the rieweawn
are disrvibwed wiil-tin H-we prnduclivc apparatus,
ana rnis is difficah re preriiei.

2, in aurirrian, Mir: pmblem ai exrerrrrri rirr

once again «err: ales rire wnaieTrTn pai
and ccorioni narizrrn. crrnrirraea grawrir n im
was mudc possible only bya rigniiicanr a nee in

(a eorrzrinea drop in me rare of arivare sav—
in Ike ml: ai sew naneing of rrrrerrrriseo

iierrai *naebiednesr (expcciully on European reney
rrarreis .

Even in me even! era (iareea ar vuhmmry) slime
dawn in grewiir, rirera Is no pwxpect For the mob-
smblion of mi; debt during me next Few years, airire
rne conhury. inir nae Mn consequence: we a
ivy ra enporr ca

- [will be eerinarir Weukuied.
Capital exporv, in mi expumiuri xirice ms, had
csxemiullysarved ra aereiaa rraae networks aaraea.
Ia aeeline ean anxy aggrarare me aimeiriiier in
exporting eernrneairier. nris aira Tmpfies u deepen-
ng

L71 rrrrarreiai aerrerraenee, a culmlulive increase
:1 Trilevestcharges, ana, in the riron rerrrr, en '

erearina neea re re ve me grewina deer: or nnrr
aaraaa by using nub ic nnaneiai reiaarees, wirar.
ever Fomx this NTe§ Iirriersxaoe ioare, use ei wr
reiairrcee, Errrapean bmmwTn5)r Trivolvexs
ieanr pairrreai prumise: Ihut will have ie be nude
re rne Tmperiulisl -‘parrners, " Germony er Oh: unirea
Skits ma Iranian preoea

3. me almudy e a renrirrrrr aver airieiarr ac
income and rine cm-uequances re. rire prasiraa Ery

37
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—j—
or cuphol have aar ar an been eased. T: be sure,ma year l‘?74regis>ered a I::rlaTn slcwduwn arr are
arawrrr as we buying pwwzr ar H19 wag: earners W
was aaaar 3.95). aar ms; was anuimd only ar ma
cosiuinn exceptional man as Influfion, for lhe
. crease in nomhal wage mlu amrra W74 brokc
an racurdx xmse was (a 1% zrr rrr xecomi quanor
ar um, inc|ud'ng a rise H ma mum wagn;
4.5% 2» 1|»: rrr ra quurlcr). Moreover, rhr; neknive
slu rnzariarr an raal wages wrs aarralrrczear ra ve-
vase ma >erraarr?ar ma rave arexalananarr to
de e. rrr spHe ai the mperzussiom of ma rzsa arr

rrrar price-s, iv aarr was be aaravaarea
a def hive sens: ma aaarrrsal pan of rrra

"aux" awaa ra ma an pfnducers had ca be paid by
ma companies. In ‘Me aaaaa ar W74 rm; r:fl=c¢=d
Tvself ar a new aararrarariarr in ma cundi ara Far
financing investment arra Tn ma pmfimbi vry of :np—
iIa|(1he rare ar pram).

I. me was "ski zarzar. plan" aararrraraa a nnmw
arable araaaaarrrrar ma rrarr who was then in charge
ac economic puH=y: ezacara d‘&mTng. xrrnanarr
wcu flopped arra Vhu rate of aram resmred. But rr
waa aarr. ar ch: pricz of “wrecking“ gvvo-/Eh lor xev>
cvul years. Rermspedively, ma baurgecs a hu5be—
come conscims cf ma raar mar H-Ia aaraaaaaar bru-
ral e:uruamTc and socT¢Y aeraars on one wmking lass
aarsrrg 1955-55 were

- clly related to ma c s
of was.
nrss expluinx, fur rxaraaza, why none as are aam-
zaav pevsancflivies during ma lax? perfod at Pump!-
dou‘s mle waned ra rake vespam ry tar a snongly
ram cfivc ecunumic pvlicy. rcar cf a new workms
uprising aaa ma oppm-och at arr alaararal race war
Pompidou‘: mrraa was nnking more carrazrr everyday waa an ma candidates For F’ompidou'x sweet-sian, <;;s:ara Tn the war piuce, 09 range M lake
aaa ara rrrarwaala have heen rrrraraaaa to may
alaararal papulafiby.

Nmenver, ma Vcgixluvive zlecfibns araarxy W73
ara ma preside:-rfial araarxarr of V974 muk place
in arr atrnuspher: nfeuphoriu aaaar rhe country‘;
econami pmspeck. In I973 the Hermann Kuhn
repan was Issued. II “pred r " marrrarraa wuuld
averruke West Getvvnny a ma confirm decade.
In 1974 govemmen! pmpagandu was huillurowud
ma marrra at From: as me “islard of prosperiry in
a warla araaarrarrrza diwlder.“ mrreaara ng ww-aa iry, ma aarraraara arm; buuryeei a, Giscmd
was rrra, amrrrraa ar an: aaa rora some nrrra rrrar
ma drop in Me prices at raw mmerialx had been
won rhanks ra me recession marwar h ing every
country excepl Frarraa (and may rrrnarrarr itself
waara aaraaaaarrrlyruaw dawn rr France) arra that
rrra new upmm in aaarraraia ncfiviry, immimm iusl
obcmlever‘/where, waala anaw var me my dc»
velopr.-Ian? or axparrs and rorrrs ma mam: rraar
as

of ma bcflunce av pxxyrvwms mar had been aarerayaa
by are increwes rr rm arraa at an.
2. rn sphe amrir arrrraaarrm of aarrrrarraae eVec—
raral cslmpfigning, a few arrarrraa ra aar ma bmkas
arr uzceleraluvg zananarr were xkevched arr aaa- —

arrra in 1973. TF:?r Iaflum war not: rag» cal
araatarrr, butwas dhecfly related ra ma poll Ical
dTFH<:uHT=x 0F the raarrrr. ar ma flma,

mar acre Rlflure ac rara connocmul policy ar ma
Chaban government, which aaaarrr ra ;aragrara af-mcfion of the working claa and us tmde~|mTnn
araarrazarzarrr, rm A/essmer govzmnem med ho
base hsell primarily on me ararr mucfionary wayarar
me peasantry, armarrr, rrrerarrarm, etc. nrarwar
ma moment mar ma Mzaasrry of Finance chose ra
Iaarrah. rrr Octubcr 197:1, arr "nfYcrsive“u§uTnsI
ma» rem’ pvicas. Iaxanarr of ma prams av mer-chums, quT<:Hy aharraarraa, pmvaked the His! rwer~
avaarrrs srrike 7n rwenry yean. Lrranaraarr cl rredil
was never a peHcy at raaxrr aaarrrr-ram. rcnficliors.
H: pr7m:Tpa7 arraar war an increme in ma aarr at
araaar, wM:H was ranecraa In pficu and wrrrarr
arse auawaa ma bank; ra rrraraasa their armss7gnTFicunHy.

3. Elecrefl by a hair‘: araaanr, G€s:r.ud rramrar
warrraa rrar war aara ra rake rigamus ecunamfc
n-ensures immedhnsly, Ar ma end ar ma spfing ac
1974, raaarar rrrawrra afiergromrh rraa rraapaa ever;/—wrrara zrr ma warxa, ma Fventh economy siill seemqd
ra be e><c=pHormHy araaaaraas. Hence me new gov-arrrrrrarrrr arraraar M aa rrarmrra and re wan For rrra
arrmaaraa upmm zrr rhe vvhnr countries, hoping
ra wan aar ma rrawaawa rarraa mo,
or tomse, ianarrarr Had M: be slowed aa a Mr, arleast in uvdzr ra ob ma raara rrrar were rcquured
because at me ‘orelgn rraaa dcfiwt. Fwrcadek
“aaahrra arr" ararr was ubave an arrrraa ar Convincv
rrra Wax! Germany arra amar para la raaaara ar
We French amrrrmarrrx Tnlenrien m bring rrrnanar.
arraar aarreral naara is no! su an! space rrara
m aaran an ma rrraasrrraa rrrar wara Ia¥¢n' ma na-
cu! pa zy, pri<;¢ commk, quunmuviv: Irmmrra
araraarr, inking hcfld at the mfiunulked bunks,
ara. naaae measures could aary lead oa ma xN2ng¢h—
zrung of “arm anarzarrary" measures whm: mar-
raarzaarraa had been generally aravarr flnce W77.

gmar dawduwn (and aaaravariarr or unemployment) in
France man.

But H1: inoobemmz ar present gnvvermrznlpoiizy
is rrar a raaanar Mchnecmllz: Trvcompehnnce. II
directly demomhufs ma pa 75:1 ?mpnNmce :0’
Has ngim: in a situation 01 an extremely Mme ye-



laliarelrip or larees belween rlre racial cinsvu. The
palirieal pressure al rlre employer: era are "small
a..a midd|:—sized compania" lea la H-we rlismarrrlirrg
of me praiecr cl "cL7niuncIurvI eexariaa" era to
me elimimaerarr at real price cormols lef lire marvval. ms reaacea Ih: ar.- - flurionury aapararas
ra public ry aperariarrr and demugoglc srarils relaiea
ra vera piles and merchants‘ profits, lrreapasle
ac hnlding back Tnflmiml, rlre gorerrrmerrr alra
puwerlcsx lo implerrrerrr a polity or "relaunch g--
we ::orlcImy Tn rlre iaee ac lhe mere aria more im
me "are threat cf reeesciarr. llre gavcrrimerrr is lim-
irea to a iew -lpamp priming" measures in me see-
rers mar mave laeem rraer aiiecrea «aeeeiallv earp-
maaileil.

five mallipllaaliarr al baakraareies arrrl layoffs, aa-
aravarea by llie effecfix arcrcair reslricriarrs, is
lemairrg a "wi|dcul“ chlzracler ra rlre aevalaariarr
al capikll, a emaraerer that is very rliilererrr from
me selecrive aria harmonious paliey ar “redeploy-
men!“ as me praaaerive apperalps rival Me powers
mar be are ela' ' a la be cal-tying aar.

Arr apparent lylcansixbency is slrawirrg up in we re-
a- e‘: gmraae re rle wwrklng class. lire workirlfi
class is beglrlnlng la saner rlre elrecrs of «re er
an the level ofemplaymerll (ealleerive layoffs, par-
rial arremplavmear, oxpulsian pr zmmigranr wurk-
ea) aria gr rlre level ar buying prwmr, ar leasr in
oenuin secrars (especially pablze services). sirree
me autumn ai lm, llris I-m given rise las mi -
cum seeleral maailzzariara of me warlsirrg class
ugulnsl lavorls (Puquebcl Fmnce, lirarr-cader,
H1: prlrlfir-9 irvriusm/3 arr! Tn dcferue of buyirg
power lrlre Wslcl svsrem and public serviaesl. llre
ref-usal pl me wakes‘ leaders ra Ink: sreps more
a real esrereiars and cankrclizafion ai me earrrlicrs

(a "general strike un . salisfocfinn of me demands“
in me public servic: szcmr) has led to c aislaea-

on 91 me muvemenfr ir. spire at its: "aerrerel
err e-- at Novenhar W. nrrirpalzev, cunbined

-
arr aerive paliey gr me Nada-unTnn leaaer-

slria aimea ar subsriiv ng lrregaliariaa" for any
aalirraal eerrlraaraliea chm eaala emalleage rlre
exlnenoe :1 ll-.e preeerir regime (50: ll-le lener ar
cer leader Séguy ca Giscurd, rar axnwlple) has
permitted the regime in refuse re nuke any car.cer—
siom ever on Ihexlrictly eeaae ' level, lhat
ceuld elrallerrge ia averall policy (especially ar
re aispasiriar. gr the lrirager aria wage aamracrs Tn

Ihe lmalie services).

Nevenlrelass, rlris eanaaraarreeal are reg me‘5
presem: incapacity — given lire carrerrrslare ar
vrarkrrra-alae maa zariarr e to impaae on me
whole ar the we a class a "acaceral xohnion“
rlrerwaala Force a 4 an al income in camiarmiry
wirl. clre irireresrs anhe aecamalariam of wpiml.
we Trlsmullorls al "social lrarmarryl (imeemes pal.
TeYr Pram slra xvg, and parriaipar n) llrai rlre
caallisr regime l-iaa rriea to 52! up, and rlreir pals
lvileclians rraeer rlre Pnmpidou mgim: ("conlrucls
rar progress"), seem less able Wm)! ever ra previae
«lie regime wilh lire rrreara 75 bring llre mavememi
lareearvamie aerrarels under rlireer aemrrgi. llre
-lcarriarrersrral tux" reareeemea am auempr re ir.arree
the curvlpanies fa airecrly eesame rha iea er "pullcirlg
wages"; Chi: avaieer lailed both bewuse al me can-rraaicr as pravalsea wilhin me Imurgeolsie aria
because ni the vevy strung prssurle an e eearrarrrie
demands or rare workers.
Dexpile me veryrecgm lailure ar ilre nnvemzn!
ir. rl.e paelic aerviaes arrcr the November I? gene
eml srriue, ecariamie and galilraal aaeaarra be-
Mean rise walkers and me regime are lar lram serllea. '

as
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d33%"
miracle

by JIRO FUJIWARA

__Postwar economic reconsvruclion
Hm/Tn; Jan 4074 oi aa przwur productive wpwcity
and eH of iv: aa<an:aJ herrilariex (44% ul me Mr
war Japanese anaanalm lerritory), cna Japanese
economy aaaan to recoverwith the pol —mWi9ury

support af u s mperiulism. n emered a phma of
developrwem .n vvsu. nnaaan the defeat av postwar
mvuluvion, ma Japanese beurgeoisie, nka Me bank
gcofxies of me West European ccumvries, placed the
enormeux burdens aF Uh: nna an the Nfiling rmsse
heavy vnnauan, an In-:rea:e ;n papatanan of a m —

hon (Fmm Ohe Frerws ana Former overxem czflonial
verrimriex), and name unemploymcnl.

1n. Japanese economy secured in no Ilization
(wage «maze and heavy ramanzanan) lhrcugfi
ma so-:uHed Dodge Lana (a scaamxanan pulicy
for nna ccanomy designed by the gencml s.aa.Jaaar—
ters of me u 5. army in Japan), and ivracomrsd
its pasman in ma world markeé by mag ma zx—
rhange ma ar nna you or am ra ma u.s. duliar
Tn 1943-41 after (H: dsfeal of an attempted gen—
eml mm. in 1947. Subsequenfly, spedul pmcure-
nana «a ma Koyean War gave an nnpanane znaaaa
to ma aaaawaananr cf the Japanese ecmmmy, Ana,
Nae Korean War, u.s. mifilury camml over East
Asia, ma aarnan deieur cf East Aswan pamaaa»
revahxfian, ana the u.s, duHar hggemcmy over nna

Tntermfional zupi :1 economy created ma ?mn:r-
mfianul irurvewark fur ma rapid eccvno-mc aramn
ar ma Japanese economy.

was rapid aaananaa gmwlh wax achieved ;n the
greenhouse sf u s, m nary prulection qsaaaanea
by u.s. aallan) that was granted Japan In aanaaa.savion Iarrhe Jaa oIOkTnawn, saaun Korea, and
Taiwan. ma Japanaaa government was aaxa to na—

to

bifize the pamnfial pufilito-ecanomic vanaas ramp-
port the exparskm of cupT|alTsr -znrcrprke naa ul
we burden ara mifilury arran cf as awn. caauax
could puvsue its awn Tnfieresis acting purely as an
“economTc annnax. ‘-

Just aher ma deleut of Japanese inaaraaxasn, a
great muimfiy oi govemrngm Funds and of u.s. aTd
Funds were put into ma basic Tndusvficy steel, aaax,
e\eclric pawcr, clc. on the aenar naaa, a radian‘
postwar land reform expanded on. pcbenfim domestic
market rne aassamian ar the zu vs (mg Pfcwar
n..ana;a1 combirws) creuhd ma condmom Fur mpki
>ecHn7cu\ irmevavion and economic grvwrh, unnaagn
ma nuchunkm ar capTm|T&V compelhion.
rn prewar Japan N-we system Wm based an ma ecu
nannaa cf aavany. me poverty 0! the peasants, «Tc-
nna a4 ma lemru system, and ar the m-para urban
warkers. Jaahnaxagmr rarinualily based an mass
pvuduciion :mJH no! he exrqbfished because av the
nurrawness at Hm damaslic mufixel. Ana: ma second
aana war, ma Japanese Qconomy, nawna develuped
the technological xysmm nF nus produc , was
able in muhvain a putter» araaananaa gmwlh ori-
emed Iawurd domestic demand.

lndusfrinfl pruducfion recuvcmd ea prewar level in
l‘75&5\, Laaaina behind ma Wasv European coun-
17755 by one or Mo yuan. BM Japan aw aaa we-
aaad by ma: wine in recovering in prewar ex-
pan levnls. Export: rervnincd ar aasy 35% or the
prewar Vevel 'mpcm 11149“/é). Cnrsequzmfly,
spire af m m a amwm, me economy wax sevemr
limes (orcai «a rvnkz aaiasanann because of We

a! in zmanananal baraaae ufpaymenlx.
A man rule araaaaanne gmwlh begun Tn Wis. The
stegl indusky Wm impmved and expanded by The



iier sreei pmducliori Wvevyeur pian (W5|-55),
which was sapparrea by speciax governmental ieare
ana irwesmientx ana eyspeciai )u><ar' n neasares.
The aararnaaiie -naasrry begun aeneaiic pmduclian
aiaan inn perreenenieai inaasrry began re make
a quick aayanee, inrraaaaina reenneieeicai innaya-
rians ana aaiiaine iarea perracncnieai tumplexcs
in rae iaie mans, eaaar new a m iian eeei ninee
were aiseiraraea because er rna zriargy revelation.“

in mm eariy |%Ds, Jepariexe capitalism naee a
erasria rrnnsiarna en er ie inaasrriai srraerane,
incorparmirig riie snerraee er raw nareriais Emu
ina srracrare ana nansiannina rnis weakness inra a
swim: ar reiariya srrenarn.

Rapid inaasrriaiiearian, Trwolving rne cumbmcfiun
av nany eia cumflexas and neayy canaannarian of
inaasrry in rne Pacific caasrai areas in nrder re reaaee rrenaaerrerien ease, preaacea a special caasiai
“beh“ rype ei inaasrria: smlzhue A naae xhipbu e.
in; capaeiry was devduned A great number ai gianr
tankers and “bulk curficrs" aecraesea rna eaar ar
irensaarrine hug: amuurils uf raw nareiiair Prudurr
rian iaeiiiries were aniaraea enormously in eraar
re aruize inaarree mw nereriais arieariyaiy, An
U-uusnIaY srraerare perrnrmna massive cansanprien
arraw nare s was an ubsuhne recnnisai mes-siry iar Japanese cepiieiisn, wnicn lack: damesri:
rew niaieriais. AH we ieaarne inaarrries wire. nien
erewin neres, each as perracinenisais, s,nrnerir,

en, sreei, aararnaeiies, erc., aepenaea an neavy
aansanpiian er new narariais.

A speciiic in-ena 'n at aapirai aecanaiarien pnr—

mined rnis inaasrriaiisarian rnreaen exlensive raen—

naiaeieai innayarian ana rarianaiiearian. ine yasr
naia y er rrre ranar rar inyesrnenr in pianr ane
eeaipsnanrwaa rinancea nar by its cernpanies- Triv

reinai rexerves (rerainea pneiirsi, bar by aarrawea

neney. The raria ai ner werrn V0 rare. eap- ai eyer-
aged am; in wen, 24% in was, and 19.2% in
W70. ina anieiaine inriarian in parricaiar naee
mi; bmwwing very iayaraaie rar rne big canpanies,
wnicii rransiannea aarrawea ianre inre raai waairn
(pianr ane equipmerfl) nniia iepayina aeavs y Mr
devahioved paper neney.

on rne arner rare, the increiue in rinanaial ear»
aens pasnea up we b1ed<-even pain» ana iamea
rne big companies re nainrain n ieyeis of eacra—
rian. “ms, me eanern ol rear gmwih, exrernai
rznancina, aninrerrapiea ieennaiaeiaal iririavuiion,
high opemfing rare, and arewine neres er expim
was alsa an expmsxian uf rne aarenriai weakmss
ar Japanese capi Iisrn.

in rne iasranalysis, nee carparare bcrrowhg was
rinaneea by ranas exhumed ireni rnc wurkau ana
peesana. rne invasmnemsand loans ol rne pub

weasury, wnian arneanrea lo naiiar the narienai
budget annaany, were iinancca ner aniy ay mxes
but aisa by pmtal sayings aepesirs (50%: ana ay
weirare pereian ranas aeuecrea rren rne raiiing
rnasses izuegi. unaer me Japanese eereian sysnsrn,
rne workers pay awe er rneirwaaes inre me ranas
ana eacene eiiaiaie re receive aenerie aniy arrer
rnare U-inn rweniyeiiye yecm. inase ianas rine ac-
aanaiiaie naee vzvemzex rnar fine gayernrnenr a iiees
‘or nnancina ine inyeerrnems er aapiraiisrcarnpanics.
in W72, aacarnaiarea peneian ianas amounled re
7 2 mflliuu yen (claw! uss2.e rneasana niniani.
we batkwuvd seeial secarieysysren in Japan ' e
paces a re iariyeiy man rare of sayinan Ihe cupT2u‘-
isr sanpanies rnan iee mere mvfngx ei rne reiiing
nasees ra iinanae meir inyeernianre.

Vnvesvmsnt in me paaiie secrer takes ap e nian pm—
przrfian er rne narienai aaaaer. rna zxpunskvri ana
inpreyensenr er rne social iiasrraerara (raaas,
reiiways, para, berilvs, pipe ines, iana iar iridus—

rriaiiearien, inaasrriai we-er sapaiy, ere.) Ts an
inaispeieaaie eanairian «er rne expanded repiaeae.
rien arcapiiai, Japanese * yearnienre in me public
seerar naye been cieseiy r a re me reprpaacrian
av ariyere capi . vaaiie inyesrnenn accoum iar
i7—2o~;e as rne naiianai aaaeer, as rnar aneanr,
as 5% gas; for vhe sapparr ar inaasiry ana aniy
15.7% iar paelie sen/Tcc iaeiiiries.

Wugex, er canrse, increases rnipaenear Ike periaa
eirapia ecane ' arewrn, but He increase in labor
praaaa ry exceeded Uh: inerease in wages. wnite
rna average annaai Tncrecse ieaar prtuducfiviry
was 974 in W55-ac, ieaar anir aasrs eecreasee 2.8%
annaauy aarine rise some years. Labor‘s reiariwe
saaie in value eaeea in inaasrry was exrrernexy raw:
It was 32.2% in Japan, 55% in rne uniiea States,
and 53% in erirein aaring rne Iare V9605‘

Ar rse mme riene, wage airrerenriak nave aeen
very big. nney yary espee Hy accaraina ra en-
piayer 571:‘ ii in. ayerape waee in aenpanies wirn

nare rnan sna anpiayee raken as me, ir ‘uHs
re 80 rer compaxfies win ioo—A9v enipieyees, re 70
ier eenpanies wiin new employees, and up as var
eanipaniea wirn 5-29 enpiayees, ine average waae
arwenen workeis in man was 42.3% may airnaie
warkevx, in im 7! was 55 2%,

wirn rne siruciures ana pairene er arawn. dexcribed
ubuve, rne Japanese ecanarny nealisea a iapie
arawrir The areas naaienai praaaer was ussia_9
rnaasana rn man in W50 (nee severilh Iargesranieng
the caairaiisreaanrries). 524 lhousand rniuian In
1955 (inc sixth Iaigem, $43 rhaasana rnmian in

was (rim. iareear), and 5200 rneasana n in

we (secuml Iasgesnr Through rriis eeanarnia arawrn,
rne weiam er heavy inaaany and chemicals inereasea
sign canny in use narianai ecunmvry. Iran. 49% in
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19I>Olo 50.7% in (970. They aaaaanoaa hr 75%
afoll inanavaaming in we.
Heavy lndunry and aliainiaala expnm Increased very
uggvesively uher was. The expurt as aanaiaa ma
goods was 53,6 vhuusand millian in lvw, 57.5 thou-
sand V V iv in 1965, and 322 vhouxund .nillian in

lwz. Heavy inaamy and almniaa ls exports ina.-aasaa
by 2530»/s annually, aaaaaneina Var 75;; av mlul
exparvs in lwl. Japanese inrexnufiovvnl vrudc ainaaniaa
M 1.5% av Iarvl world naaa in wall and over air.

.n I970,

The dvnsliz Tndusvrlalizafiovlav cna Jupuriue ecorh
orviy maliaa in a very .apia dzcvecw in ma pemarvl
and fishing aapalanan, ma cunzenktlfiorv av a large
analaiaiiai in huge urban centers, the garlemlvzaviun
as pullufion, ana cm vvvcvcaxin ' Hana: av laaai
accidents.

The waiaiiiav ma pexlsams ana raliannan in the
whole working aapalaiian decremed inain 44.a,~a
in wsoca 37.72; in W69 ana 18.2% in me. we
big vmiurlrv ai ihfixe lB.2‘}a’ Wkrr. semlpmlzmriun.
Those who resmined fully aalv-enialayaa iurvvers

come to arvly 15.2% ol vhe ialal ai5.z5v .nillian
aaasani Families in mi. viia pmlelurvari pu_Du!u—

vian increased Frnvvl 33.7% in lvso la 52% mo.
Tha nuvvher OF»-tuvvlerv wmrkers ianaaa nan 3 in: ian
in W50 in us vvlilliari in N60 and ia l2 inillian
in l97u. lvwa include pan-lime evrlployeei, Mere

wana more women workers liian male workms by

W73, About me ar women workels are ii-aniaa;
inaniaa women, as wall as iainpanaiy rvnle Wwvken,

um ivna via» ea be discharged during a veue-xxinn.

ma heavy cancernruvlon av paaalanan in urban

cenven .n a aiiaai Hm: and ma alnanaaa av paalia
invastmenl in : social inviainapmia have pm-
duccd an explosive crisis in ma civics. in. three
largo!) urban aaniaa — eruuv-id Tokyo, oaalaa, ana
Nagoya — ntcnpy 17.372 of five iaial Hvablc land

in Japan, but aanaannaia Av .57; aiall iii. papilla-
iian ana 49,27; av ma hovel nurvberof Families.
The mnaa mslmpolimnaraa. produce 52% aiall
manavaamaa aaaas, having 52% of vb: iayal num-
aai av luckwiu with more man 20 emplcyaes and
46.4% av all ma aaianpbilea (ana 43% ac all nav-
via ixcidenvs]. vna aapalaiian Per square kiluvvveler

av livaala lana, Including Mal ama, ix iwiaa
Gerrvnnyk ana sixteen times that of the uniiaa
Svulu. The GNP pen aaaia kilevvieler av livaala
lurid Japan is Ymzr 5 Lu grecvax Brimlnk,

iwiaa Germany‘), ana luv fines that av Ike uniiaa
siaoaa. aai ma sacial security spending an cvuivu

in Japan is a rim uf that as en. We-st swapaan
counhics. only 15% of Japan‘; roads waia paved

and only l4=/a of the papuianan naa aaasa In ade-
qua): aawaaa service, 18 0f I%‘?.
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A structural crisis
The dmsfi: Tndusvrialimvian of the soclery and Vile

amaanaaaiiaiian av aapalaiian in ll»: aiani nlevm—

p n aanvais have mpaaaaa many a “MinuvvluIu"

Mi: aiiy av mercury pailaizanl ana unbeuiuble psy»
analogical aiawaa an ma «ailing rin§:|. vlna ve-
card of labor accvdenks reveals that 5,000-6,009
aaaiia resulv Fvnvri some 300-400 khuuxund labor ac—

cidenvs annually. There were 3,B73,V67 woflxevs

iniaiaa mvd av
, 507 killed in lalaai acsidcnvs be-

lweeri I963 and WW2‘.

The wstnss iaaaaian wax n syvvvpkwvv of ma arise!
ufcrisis aaa ia ma mgr. rain as aaanainia arawiii.
vna rescsslun was clearly a vesulv av uverpibducrluvv
vlna nee}, alaaniaal up-pliunoea, xyrvvheric fibers,
ana uvher iridunriu created umidepvesslorv aanals
and induced Meir production. The guvervvrvvcnv re—

cagrilud aighlezvv an! apiaasion enrich, the Hlgh»

an number in ma pmlwor period. The nanlaaiav
bunkrupvcies ofsrvv.zH ana Ivcdiwrrxixed companies
wax 2,n7 in lm, mm in wan, ana mac in

was. The increase in cnpiml aaia aaala rvov be
covered by a dezreuse in labur casts because ai ma
vvicranxing alaaaiapa av Iahur.

A vervdevvcy ia increase prices in nrdev ia mulmuin

a “M>vvvul“ iaia av aiavii, ana an impormvvv advance
in expnm, sonlvlbuved vew mud-v va ma recovery
frcm rlia recession. Die expumien uf axnana, aspa-
cially iniaanani because u? the tendency ia uver—

pnaaaiian, was 5uppGn!fl by Max and financial
inaamas. The mufur pervevruvierv oihponese ex-
pam Ema the waila mark" sianaa in was, ana
ufver mac year inn xmtcfuve of ma Japanese aalanaa
avaaynaana changed. in ilia carlvzrpcslwur pa- a

a balance av vmdc deH:F'wi-.5 cavemd wiin ma iri~

some fmnl spacial piaaamnann and in law ai
iaiaian cupfiall AF1erl9A5, Japanese. cuplvulixm
began la axaar» an capital ma pmcceds av a balance
av naaa ainalas; Wink is, Tl recovered vii: Vyplcul

paaiiian ai imperialist zap alim.
Sfnck the "Dollar Shock“ nf ins early mos, ulrvioav

all ilna advanced capimlist ccumvrles Mwc lsaan

was: We pteswr: oiovtrpmducfian ana nava |:s~

gun la manlfesv pmtecvinnisv tendencies. Th: Jnpu—

vizsc ecovvmvvy rvvusl expand Fix axpavlx in order In

keep iis uvevgrvwn slmcmre in balance an it is

aacaniina more urd IFDIE difficuh iai .i Cu experv
iv: goods iaaiiiaiaaaanaaa aaa siapan ' .

vlnaraiara, Japama. cuphulixvvv is famed ia repeat
in aaonamia irwmiml av aasi Asia.

Jupunrse cupimlis now a giunlecmmmic pwer
Tu mluvluvv in they xemhzolanial countries of East
Asia. Thu 1: elm-ilal cm:nDriu' balance cf Node
win. Japan is dfiurimvting ve sharply. vii. Japa.
nese balance of Had: surplus with thew countries

wm sl,ooi.7 .niilian in was, s2,m.7 million



ln 1972, aml s2,33s.<>lnllllan zn I973 ven eleala
la llaee uounfrics, wlln annual interest lalel ar
4.75-5.75%, uvamged szoo nlllllan ln llle wane,
xsaa la n ln I972, and 3%: on ln lm.The lalal anlallnl auaaaneee "al ‘ la llle rleo:e|u-
llialin aallnlllel was $2.7 lllallalla nlllllan ln W72
ana 55.344 lllalealnl nlllllan ln I973, Japanese al-
laal aapllal invesfrvlemwzs $64-l lnllllan ln V972
ana 33.07 lllallsana nlllllnn ln I973 la ucturlwlated
lalal surpassed slu lllaalana nnlllan ln 1974.

lne nlelenl recession llallea la llll Japan ln 197A.
Urlempluylrlcvll, acaolazng la alllalal figures, ll
awel l nllllan, lnaaslllal oulpul la as oclalael-Na-
Vembef W74 is nearly 3% aelaw lna level al the
previous year. lnlllal esllrmtex mlculmed a llnple
slowdown as llne lale al alawll al lne alaa. nallanal
plealal llaln 9%: 940% levals la wnlall Japanese
cupilulism naa accustomed lne walla re a 1974-5
level all 3.4% and a 72; level ln llle lala sevenfiex.
Today lllese eslllwles have aeen revisad alanlall-
(ally. rel 1974, a aelllne ln lne lale alglanlll al
llle GNP ofarvwvd ass ll lalaleen, Fur W75, llle
lale nl growth will be 2.4%, ll is predicted, and
lal Ma lael al llle TWO: raleaasls ale smled down
la a rnodesl 4.0.4.5-3/. glawlll lale. BUY Oven lneae
plediclicns aa nal lake Fully lnln uccowll llle allnaelama ellela nl me wallawlae ecorlorrllc leeealan
upnn lne laaanele ecnnomy.

llle aalannalle, aleelllaal appliurlmx, shlpbullding,
ana alllel lnduslries llllal llanl sellaal uV:rpr0dlIE-
llan, llnell apelutlurl rates Haw: lallen la so-7033
al n-alalnaln, us have male al llle Iexlilc lnalnlly.
Durvlesfic aalanealle sales ale aawn 253/. ana al.l—

all ll llawn 13%. Wage decreusci, pdrfvtlme work,
and lays“: ale n. lna Yhe wallllna cltss. Large lex-
llle lllna, like Toyobu, have lllaa bclween 10%
and an-/n a; lllell walllea. A naln nlaalellan anal
al Ilse vallllaa aanlela flux! had la be closzd, and
lall la stay alive llle llla uutumabile aalaalallan
Toyu Kagyo llaa la lxlllaw sl,ooo lnllllan llaln a
gmup neaaaa by llle salnllalna laanll.

The aavalnnlenl Ts lryl la llala llle mg mJrwp—
alias ln llleee sectors wllll lnlaa slallalae A nlan
lla already been worked ml! lalnlal FVQ llle
snlpaallalng indk/Shy by llnnlelllna nmlaanenl
Bunk lnanl cal up la 5234. allnlpllallalnn cos): clld
clry llanll laala up la 22% of ll-was: eaels.

Al lle same time, lne laaanele ecancmy ll e><pcri—
enelna lhe wars? lala al lnllallan alall llle nlalal
llnpell sleaannles. The comllrner nllee Index was
255/. lllallel ln oalallel W74 lllan in October lm,ana llle governmenl estimates lllal lal lne wnale
yearl?7/1 lle lale al lnllallan wlll be 24% la
aaazlela pwedlclzd 9.4%. ml huge lale al €nflu—

llan llna already lnaae several Japanese aanlnlaalllel
anll “Factor; nf alaaaalzan” (like building sites lal

Focloriesl nala e>_©cIuTve llnan lllale of M19 Elllaaean
alel North Anellaan cumpellluls al Japanese capi-
lallals. lllelelala, ll.e aaplla 59 government HGX

given lllall allallly la llle "llglll agulrsl influrlon"
and has lnllaallaea a nanny al alaall laalllellan
lllal has laleed bmirlcfl bankruptcies la l,aoo anlanlll since llle beginning of lall I974. ll has cu!
lnlaala la lalell equal la al lsv/a aelaw the Ievcls
aFa yea’ ago in volume.

Whllo llle expall offenxive cunrlrvllas ln lall swing
ana nae chalked up many alaaellel ln ml (expala
ale up 50%, wllelele lnlpalls increased by A2» al
a laaall al lllallel all ana alnel law mnbcrluls [rTC=$)l
the balance al payments is in deficll [probably la
llle lane alss.s lllallana nnlllan lal 974‘ esxerk
llallyas a resuhuf a llllae aell VT bl:
llvd=“: llelalll and iruumrlce aasls, Japanese laur-
Isl expendilurs, and exaall al wpllul. lne alaaell
llleaels al llle expnrldrivc (in llle lllsl hall a.‘

ma) wela ln le - Yfbols (+3?/el, llan and steel
(+7974), alllelalenllaals (was), and sllilvbullalng
(+a2v,: Alllamobilcs, lclavisiorfil ana Ferlillzalx
were leel sucoessflll.

lnele ll a vely XBITOVX aanael lal Japanese cepllul~
llnl lllal llle alawlll al walla llaae wlll came la a
near stop ln l<77s, ana lllal Tl: exporl ullerlslve al
W74 -ll lnll la expand. Already expurls la sallln
east Asia, which lnaa alawn al a 50% lale lal eaal.
lnanlll ilanl January llnlll Allalll um, nele mlly
wwlna an 35% ln seplenaelanll was In October.
Under laen eanlllllanl, Mcaverycalla anly come
llllallall new neallla al “mF|uIion“ ana cmdh =><—

pumiun on lh: lnlalnal markel, wlllan would make
a muckzry al ll. allenal la laaala annual lnllallan
llaln lne alelenl 24% la a 5-5;; level.

A nalal problllm lal Japanese aaallallsnl ll llal anae-llenlly all Tts lnlaalla ana expmts ale pald lal ln
aallan, ana llle Irlcreme ln all alleel llal alaalea
lellaae “dollar lllallaaa” alaalena lllele, lle aallal
lnllallan nalwlllalanalng. To ease I1-lal PIESSUYQ,
laaaneee caplmllsls have been laallann lal “bartar
type" agreen-ems, involving, ral ewmple, Alnlla-
-an uranium and SovielSib2liurl IIDHHDI U5: and

all lllle xo-culled lyalnan allllala nlaleall. sllong
aleeala F-mm boll: CHM ana u. nlaellalllnl lnlalll
still bring on llle collapse cl‘ fhcie alalean.

A new gland design?
Japanese capllalism ll rlow lnlnenea ln almaalllel
and aanllaalellala, such ea llle laaal ellallaae ana
Increased lallal cuslsl envimmvlenlal aelallalallan
ana nallallan alaalena, llla alableln al new Tndus—

lllal laaallan, lnllalzeneaanlea con increases, and
llne ae e al lnlelnallanal comgefifive aaaaa-ivy, all ulwhich ala lne lagleal lellllla of Japan‘:
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\JAPAN\
ins» eeanannna anawnn. The bnurgeossie is new )u|k—
inn lsborut vne need la. ruw—maIen'ak-suvTrig inaas~
twins ord a quulhurively aniyaneea innaasmal slrvcv
mm, wlnien neans exaanlina lne neavy 'ndu5vrie;
saei. ax pelmchamkclls, sieel, a>e., in use
seaniaalan l :alJrlIrTes, alilizina the aaanaanee ai
.aw rnmerick ana the eneaa labor of me Suulhemt
Asian count-ria, innaennna nine cheap aania nnanenials
nneeeaea in mase eeannies, and aeina nne lmul
anaeessine an wnsldemble anaiin 'n line i-nna»n.en
cum-lbry“ ofJapan. T}-luv is elne “arena dc; gn" ai
Japanese innaenzalisnn — la orgunixe nne se.nieala-
nial eaanannie ai EmrAsIu as a neal nconomic pe-nieneny anaen nne Japanese eennnnanaina eenlenl

ms grand design will be nealizaala anly ii me
Jaaanese aaanaea yieneniane in nne coming
years a aalnnaal anni eeanannie ean remullovv
wiln l is" working clusx. rneaaanaea was able
le anneal lne nelaliyely ninn mm al annaal waaeTncremes in me pan yean ai lnial» economic anamn.
nan naw ine * at" n has enanaea. In use pnesenl
sir-uufion llse eanlinaalian of line aael (ales afun—
naal wage increases will aaane Jevimzs aansaae fa
Japan‘: eannae -eiye aas in ine wenla marl<c).
ine aaanaea ie is sayina. "Die eanning lnnee years
w. be decisive ian us. we must inlnaaaee an in-
cums paliay in nlnese lnnaa yean ne inne an-nual wage Tncreose tn I03/e or I2-:4. If rial, Jana-
nnenn. eaeiialisnn w. be bankrupled.“

However, under lne eaanannie enisis ana me explo-
5 n aisaeinnl aannanlialians, lne Japanese pm|elur-
in! his slnenalneneal its ruifilunc‘/J Tne "general
strike" ai nne W74 annaal wage inenease campaign
was inislea by the nelannisl leaaensnza, aai lne Watk-
ens naye snawn nnein area? aeienlial In nanay,
wnien an the wlnale nas nan receded. In re:=rw
yean the workers al line public secmr ‘nave been
me vanguard er nine wnale analelaniai in ecav
na slnaaale, be: new line runk~und .le wanlnen
ailaia amale inaasinies have begun fl: nnaye and la

pneeane me nignnwing trade-union baneaaenaeies.

A! the same line we nasn see We pnesenn ximullen
as the East Asian senniaala l aaannies. The ex—

ean ai Jaaaneee ea val la rhum eaannies nan

deepened ine aiseaallnaniann av vlseireaanannies,
aeslna an name Tndusrriu, uccclemfing inllanian,
ansa new anaaaeina yasc unemploymem an an Easy
Asion saale. we export or Japanese eaaiial is pro-
aae ananamslie urbanizafion aeeennaanieel by
nallalian, new aaveny, eve. Japanese inpenialinnn
is exponing in dorwaxlic eannaaieliens la inane
East man countries, ana as a rem/17 Jaaan E: be—

aannina sanaanaenl by developing anli-Jaaanene
slnanales among Nae iailina nnaaes ai Nvese coun-
inies. we have seen ine explosions of anti‘ Jclpcmexe
semimenf in inailana, lnaanesna, Nnlayslu, ine
pnilinainea, ana saann l<enea, ana Vhnse movewlerws
will eaiely deepen rneinanalennzan character,

we aannaxaaneeaniaallyexclude one aeeeia.l.ly
nnal lne Jaaanese eeanany will realize a eenain
recuvery inann lne anesen» aeanessian annl ianilnen
expand in expans, because of me belmyuls ai line
SP and ac line CF‘; "peoplek From" line. Even in
that ease, Jaaannee cap: a ism will neyen salye lne
seniaas ailennna ai hiflalian nnni anenplaynnen»,
nan lana aeeiaene in iinal ayennnnaw by me pmicv
laniai

ine Vendtnuy ai vhe Japanese economy la export
nnailal ea H-we easl Asian senniealanial cuumrics
will nan eease in me aannina aeniaa lxal me anyen! nsanen ei Japanese cup al will sanaly prnvuke
the masses‘ nnennany al lne ml nary nanen ai Japa-
neae inaenialinn in nine lin: laliai line was uni
enlanae the saezal aase afrcvolr aaainsl ii, seninna
nne anaanawanln ran lne nailaina as EasrAs7cm see~
nians or the Fwnh lnlennalianal The social ana
economic crisis nayae analanaea sennawlnal, aai
aaailalisnn nas emerad its linal crisTs ana aeeline,
we ane liyina in lne age wlnen we will win



U 5. recession:

no end in sight

The United Smfes is in H: deepest ana longest .aaaa—
szan sinas ma saaana world war ana mesa is as and
in slam. Uvlemplaymemlignrns ias November snawaa
lnal 5.53:, of in. laaas iaiaa — more man xix mil-
liaa wotk=ls‘— are olficially wt ar iaas. niis aaas
nu? inalaa. warkus whn have given up Ioddng Iur
work nor does ir inalaas llsasa who have pun— me
iabs because they aannai geefull mviployrnenl. ii
in. inner iwa categories asa includnzd ma clcmol
nnenlpiuyngnf would be closer M nine n.i

1-H373 llia hialias: aiiamplaynanl rate since we
1960-61 massiaa under the aaininisisanan nf Dem-
ocmlic parry President Juhrl F. Kennedy. Bur V7!-
wally all urvulysix a dial inaaii liianan rules. Even

lzaaalsliaan aa irmricn ai Piasiaanl Fwd.
wlnian pretended lmffl iecerlffy that More Wain‘! a
sasassian, now aaaaaaas a likzly unanyzlaymem
rule at well amm next year. Sam: iasaaas-an
my «lia rule will exceed 3%. rlna potentially ex-
plasiva chnmzlur ai mch laaais can b: realized by
the laa: man in November ma unemployment ma
ia. Black workers was ll .734, aaa For Eh-.l:k teen-
awn, 37.5%. in irriusrriul aaalaa like Deemil,
Mianiaan, flue averull unempleymel-l9 (ale is already
wzll over 9'/s.

And it is, aaiiiap, oelsoil that lvltalsymbulizes
the alialaaiai of the economic s in ma Urlilod
slacas. "I: gveulclufc lium havc wffzmd a sole:
lama at 38% Imm lasl year’: almaay depv&ed |:v~
:13. Chrysler Corpamfiorl, liasaasl hired the “ma
Tm." (Eh: cnhers Elf! eanasal Nulurs ana rasa),
alasaa ma cf ihsix aservhly plums mil early
January, idlirg about 60,000wm1<els. In all, Ihe

by DICK ROBERIS

number al u.s. auhmwarkers already laid off or an
naliaa is 3004700 am of a iaial Walk «alas of
75o,ooa.
"We're n hell," a wmkerwill-i 32 years lobar in
clsrysleils Janaisan Avenu: assembly plum laid a
nine magazine Iepuner December 2. ‘Right now
Mcre are people whh I950 seniuriry laia off. I

was
righl nasa in was (the year ed N’: wan» pasiwan
slanns in u. aala production — n R.), an th:
Peeling aasnll like VH5. rl.asa wasnw lliis raalina
ai dopmsxinrl.

Naronly assemblrline warkefi are laeiaa nil, ‘The
car aaaipanias ass laying an wliile-aallan waikais
in larger nilnilm; man ac my rinia sinaa ma severe
slump uf I958, and lb: rvervalxneu among clerical
wurkelx and flI7dd‘Q‘lVflllD§elWe7IY emplayees laaai
to wild rumors and saaiaaa human ralafiem, " Time
lvporlkd from Devroh.

And we claws ai anainalayinanl have smk inla
many alissn layers af ma papal n as well. Aim
auto, llia housing industry is an. niasl badly nir,
whl-i ncw Hart: 0! cclrsvmclinn of I .1 million dur-
ing Ocmbzr aaniaasaa la L7 niillian a year aaslias.
Retailing ix bzginning in: be ailected and the chain
store: comp about in serial» dz ierlumlion in
Christmas salsa aaaa which V many H-ie entiru
year‘! profis dapend. In remmrlg alum there wenlxtudy over 900,000 persons causally lmempluyed.

As nsaiai irdunr like uulu slasl. piaamian M-la

lievaise ml: ' r" will be ielr iniwaliaui ms
economy. Car produclian aonmnes uIIl1es¢Z0% cf
u.s. slaal olnpur, farex.ump|e, and layaws in
sfeel an aanain la wile. Rubber aaaipanias also

45



U.S.A.

j—j.:_—
deaerrd la a lane extent an aura auranases. And
rneanwliile, as wurkars in lliese and aliner indu-
nil ine slreeis, lnair aurenaring aawer will aeeliae
and aarsurner aaads iriduxrries will ae ell +e lur-
lher affected inis uill ae eyer. rnere severe, liaw-
ever, lreeause inis reeersian is influtianmy. Nal
aniy dc eaieaners reauae aurenases because waaes‘nave deelinad lar ceuscé) aal also became ariees
have liseri. For me nrsl line to asianilieanl dearee
a’u.‘>s.reessrian is being aeeelendlea by inilalian.

Again lire auia iadssinr, wli l. aaeauals rer mare
than was aiine U s. grass nananal aradael, is anexanele. According la lxariners Weak rnaaasine
sealenaer WA, “Far W75, easlaners will be paying
Imm szuu la sl ,rlao mm: per ear, wiln rte aver-
age iaerease niare man 5450 above me 1974 niaaels.
Tl.al ix an mp or an ulrvml eaaal Tncl-ease (er llie
i974 wludek. "

il is me sarnainarian ai the ire yilaale nverptuduc—
nan cr s willi seenrnaly imconrmllclble inllalian
rnar uniauely anaraelerixes the currentvecsuloni
vlie next sentenoe in me Tlxf-quoted Busincss Wuek
naaasrne slales mar “Ford M:twCn. Prasidcnt
Lee iasaeea laments, ‘Two years aaa we wanied
aeaale lney migl-ii‘ have la aay swan fora Pinto
lane ar the lowest-priced us. can — l>.i<.), and
naw, by God, lney will be paying 53,000 car a
rinle.
one rnrani well wenaeral lacaccu‘s aasiliarr. wiln
Ford sales air more man 35%, lire nation‘: seeand
largest aule maker annaunaed a llrinl redaelian al
eaaiial saenaina plans in December. EL-fut me
xume time il aanlinaer la raise prise.
iiris is because Ike saaree or iailalian is rial in the
am alaae llne ire, aalieies ar nnanaaaly ldal are
massive e><|¢ruTon or‘ H»: money suaaly, llneaalr one

exlersian of eredil al all leyels al lire eeananiy,
and espeeially llnauan the aeliairsaendlna of the
lederal aayernnienl. As ariaes rise lnrauanaanlie
economy na earaaralian can rasisr lie lernalarien
to pass an in own lnalier earls lane then rernel la
eansunea by raising iis prices. After all, as Karl
Marx explained, eaailalisl pricing po ey is aimed
al neelina an exaeesea relurn an capital.

Furtbermam, llie aaaila als undoubtedly aelieue —
and the auto iaaurlry is laaayina for enis — llsao
llre Ford ea snalian will soon be leased la turn
eawanl neayrer aelierl rnaneing. (As will be seen.
lnere are sirana suaaereiara llialsaen a ham ix al»
ready ander way.i onae aureli ng aawer is sum
clemly raisea ay ntw rounds at nilaiienary govern-
mam ae ls, llie aala makers will gel lneiraralils
in me nisrlrer ariaea ears flley believe lney can sell.

Ytue eanlraaielary aanrainalian of inrlalianary and
as

reeessianary llnreals araauees inareasinaly lneaaenl
swings at inn gnvernmlzritnl ieuel in :coriomil: pol—
il:y—mu|<irlg. sauennnenleeananrisls iaeus lleir
anearlen rnrl an ane and rlien an we alner al the
eanlradialary pole: al it»: cvisis, araaarina ia iarn
inaanraaliale regulators la slera line slide. Al ane
mm-nevi? the rear is llral la.-llier tvcassian will pro-
duce unaeeealalsly nialr unenaleynsenl lcvels — an—
aeeealaale, llral is, in me eoels airisina wmku
diseanleni and lie sluna ir. eansanrer ananasina —
and possibly pmvnke ct worldwiae dean-ssian. At
lire l'i=xI nanienl llre eaneern is lnal arrlireseeianary
saendina will spur iurlner inilalian llnalwill trigger
bankmptcias, lne elaeina ai aanle, and aassiaiy
llre anllaaae cf isrlenralianal ereail.

all lne naelrirrery lar inraasina waaeeanlrals re kept in the wrnas. cannrineas have a|—
seaay been tanned and the neaesrarycanar nai
leairlaiian passed in araer lo inranse waae lreezes
whenever llils aaurse is anaeen. Ai llie sane line
the prupagaridu' - ccswrir lnal arises aan ae can-nalled despite line elaar laesan al Presiaenr Rlakard
Nixon‘; wew Ecurionfic veliey" lnal lne capitalise
goverrllnenl can never aanlral prises

Business Week magazine released a saeeiai ieue
October l2 warning er the eanreruenees ai lne
giaa u.s. debt: we u 5. eeananyslanas
aiaa a naanlain ar deal S2.5—triHinri (thousand
lliauserrd nillrani irian — a naanlain auiil alall
the ears and Hauses, all me laalaries and nraelninee
snal have naae lnir me hiaaesl, rranesl eaanany‘rt lie nisnsry al ilre world. The rzxt biggest eaaeilalisl eeanany is llal al Japan, aul it weald take
a sun more llran one-third llre gmn nalianal are-
duelarlaaan la pay rlnr year’; interest an ma u.s.
delrl.

"rlne u.s. is lire near Ecminmy wilnoul peer. ll
hug me aiageal lenders, lne aigaesl bal-towels, lire
naslsaalrislieaiea nnanazal sysleni. lire nurnaers
are 3a was: lnal llieysnnaly nunra lire min sle
trTNion in corporate aear, 5:800-billion ( iard)
in niarogaae debt, s2oll—la an in scale and local
govzmrmnf debt, 5200-billion in aareurner delrl. ll

Businzn Wank believe: nial deeper reeessien eaula
provoke a sihmtlmi in wlrian a number =lI corpora-
liara could nar rell their 909$ and censequently
not pay eff their debts. Al the same time ivrttier
inilaiian can make inreresl nrles so lniah lnal ea.-
eeralions aaald nelalvml N bonow and stars cauld
not Haunt: We inventories of gmds they have been
unable to 3:”. Bath threaten re burst We credit
balloon. And th ix not In speak of their concern
llral are of me weaker inraerialisl nufious including
its gavamment and industry — Italy, and perbopr
even nrilain — rnianl delaull an it: dnbts.



Bu! wnen in gel: awn se eereeny doing sernernine
ebeno inriarian and caning re beer nraney inlu me
everexpcmdingeaneen, eiee eaeireiirn ere oquully
wirirenr reeenne, Fur some rnanrie flue rere admin-

rnarien eernbeienee aranne sire albgnn rner "TnH=-
rien T: nia nnrnber ane enemy" ene attempts were
niaae in rrinr eewn rne nreesiye $315-b iien u.s.irneeer. "mm was even lulk abenr culling rrne wer
expendimns, wniein srene er over SlO()»bH|7on,
ene ere by far the larynx eererrnienr expemee Eul‘
rne uniiee srerer guvemmcl-if ix incapufile er neu-
ing in niennraernre arweeeene. Frau-. ane side rna
war anenerry is «:0 central in me eccmumyere
einen snere or rneirebere ier any repmsenhvvive in
cengree ra go along wirir enn in ire rnimery ere-
gram wnen ir nee down re rirereeeiries er e given
lncole. rren rna mhuside rne rvecexs ei rne
uaiiea srerer re eeiiee weria inieeraeinnr ieeeer
iinie mom rer rneneeyer. wnen bneeer enrr ere
rneae, five programmer neairn, educmian, and re-eiei weirere, as reinirnai as rneyere, ea rrer.
Ye! one yery existence of e reaeerien rviaku i‘! u
rienir rer are guvernnen) re eeiieer me nien levels
er rexerzen rhm would be reenine Io e rnnnere ner-
i - xpznding ane bring me inrieribn nnaer eenn-ei.
on ree er rnie, rneee wne reer rirer the reeeerien
nay go iee klrseem in be eernne rne neeer nenn
in rne een: Tstrufian were :5 'n<:raa3Tng talk eeenr
e snberen ei lax cm re erzrnn rhc economy in 1975.
on ueeernber 20, Was rneren anneneeee rner the
budget eeneir rer rne vex) fiscal year, beginning
July i, mien» reeei. We siarri:ne1eyeia.rs3
iien, by For ire biegesi de.‘?c7r sinee rire secund
weria war. So much for me “influliun rieirren” er
the wnire Hwse‘

Skyrazkeoing prices
Price; raye risen er e rere obcve use «er me wreie
yeer, above me; verrne iasr N-ire: mnnllis. The
eereeeeriye is forever: fuxier eriee increases in rne
neer rnrnre. AI e eerreie eeinr, however, was reces-
eien win 30 nneerenr wages ena enrenrxing eewer
me: a eiew e eewn ei Uh: eriee rises is rrrenneieie.
MT: n:PiLmITc ihrawing nf workers into the mica:
and ruhbing rheTr -finnar tables is the enly way may
znriariae ear. be uhimmely rrenn-ea by any capital-
in govemwem. rer me ruling eiase ir is eeeenrieuy
a question er rew neen rrnerneiaynenr rney mvi eer
away wrrn.

winiie wrnnineren ensoernu rinersnen pump e rning
as 7! I: new being forvod re neda rake Is partially
A: measure er "inievrnivim-NI teuperufion‘ n rereerne
to reeneen irern ubmod (Ferd hm rnerw rn Frenerr,
weri serrnen, ene Jeeeneee em e s eniy reeenrly),
cenerees hm ins) eeeree rreee ieezrierien a nee
above an as erereerine rne u. s. rrarieer be nee
kmign imports. in u: eipienierre e iangneee ax

pasxibln undar ine aircnnerenees, Pant Lewis er rhe
Financial 7 nee er insrieen wrofs ser rne New Vnrk
nrnes rner "nu Cong:-esiorrnl mandate Is ben ere-
recfianisr 71 approach and rgsificfive in dmuil and
rne . neniry win. winieb ir nae been exrraerea iren.
rne Leeiriernre beinn an see eieenenriy ra rne en-deriying mom! of the people.“

warnirreren enaia, (mm a eerrein H1eorelTm1sDund-
eeinr, neie ereyern rire siiae cf inrerrrerianei eeen-amiex reware depwsiun by opening up irs mavkels
and eeeeine rne dnllnrar same ":qu7IubVe“ rare in
eaneariran re fumign cwrenciesr From me rerne
ueneeeiar ir eeeie have aene Ohi one 1‘?30sn anr
in the Ivaor wner iraie Ms re puss rne nererzees
sneer-iieniey rarwre, wirien ereczeireree werie neee
warfare, and inane rne neie rreneere. Today, wirn
erereerienirr neesnree inerees ely ernenerine from
cengree and rbe dullur Hearing in werie nreneymarket: mere 75 ie ineienrien rirer ir will ee_
ernerwiee men berere. me is beeanre the imerem
er ierezen eeeireiisr rivals iner ra rnenrien en wur(<—
ere) ere erneieerieniiysnbereinare re rne inrereee
er use us. m|Trg eiess.

lniliul workers’ responses
For rne nresr pun me rrudo~unTen bweoucmcy T:

eering as rbenai. ir were shel|—s1-rocked hy me was-
xiv: ieyeris ene paralyzed irern iuldng any eerien
egeiesr rnen. Along wirn token eieee (er :1 enbiie
v/ark; pmgrum, me reseeree er rne AH.-CIO er-areny nae been re eenrana more arareenye berrien
against Tmpons and re aeefiin raeisr, xenopho-
isie campaign eeainrr me :a—ouHed ‘ween: eiiees.
cirereina rber rbeee warkus wirneai ereeer eeen-
nrene, moeriy Mexibanr, are Vuking rnere inen ane
niziiien "American Jobs, " the An-cio brass ix

aniline rer harsher repmniun ene mere deponmiom
or rnese superexpluiled workers.

Fur in pan, 0%: inera nir uriree Anre Workers rner
errmeree rn. AFL-CIO) nee iernenee an aa-
nerririne eenrea re encourage eeaeie re buy ears,
winie UAW Pmside r Leanare Woodcock eenees
rhe enre magnatos irranee rner erieee cennar
be iewerna beeanee prvfiv nrereire are "slim .

H

To rne exrenr rner any aireereeriare ennirer rire
bye"; I-mile been organized, ir has been by week
eennnnnisy ereenizarzens A earenrieuy expierive
drunfian is building n rne enerree, where rne
iebiee rare reaeier ac, Au, er 50%. DemonsIrfl-
riees and rallies bl up re seyerei nnneree warirers
neye been new in crriaage Md neneir, ere: a ne-
rienei eernensnerian in weenineran has been aaliee
rer January. in aeeirien, rne reeenriy Iui-med cee
rien er Leber unien wen-en nae eene en more in
inner er rne xhcrmrwarkweekas a measure on ere-vide iebe for all.
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Msei enaanra ng rrarn rne slumlpe rai «ire skug
gie ugn rise the nnea wae we r ee we<!< ang s
ai 120,000 rnire warkais. Pivotal in the giabai
srraiegy a! me rnling eiass is me ariye ra rnainrain
Iiigii warld energy priaes. rne pmdu: an of wariy

ereraeo arnannrs of aaai in ine u.s. is a key pare
cf rnis srroiegy and are I (‘runs (w h awn a na-iariry or the aiagesr rn' rng aarnpanres) nape cg
siarn a nonay or riras- speea-pp ana orirer "ml n-alizarion" sonenes aawn rne Ihrmts oieaai rniners.

wnar was rnasr pmblemnficul ra nne base: was nrar
in rnia ease we uairea newarkee, iorrne is:
nine in IE: rsrory ai Nzelr uriien, naa s. ranieana-
ine vare an ice eoniraer.

iire strike wan a aaeiai eaar-av-Iiying eiarae Far
rne hm rirne. uniarrnnaieiy ii has a “:np“ an ii
meunhg that wurkeis w?H bu mmpemmed Far pike
inereeses up ra say; a year bar na nigner. Neyerine-
iee rne inn pmevifiul wage Tncreusrss iar riiree
years srarra av 37% in nris eenirsie: aainporea io
2.5% in in. mi contvucf.

Anarner erreanraging aseeei ai nre strike wm me
=nereasing renaenay aiwarisare ro niacin): nieir
prulflervs wirn araaaer 5a a: groaiene ine miners
were aaire aware mar nrerr enemies in mi; ease
were «ne mrne energy irnsrs rnar gerpenarea rne
"energy crixh" hoax iasr winier ena nreye np everrbody‘; nearing and ariying easrs.
U-ie earning yearaaes nor ineinaa as nran nnarrani
wage regariariara as iwnar rrre eanarnens are
inereerirrgiy explosive. New varies leadirg nnan—
eiai nxwxpaper, rne wan Sweef iaarnai, eanaiainea
December ‘S, “W-ie rialiLm's economi: misformries
wTII make exfru napnie ar inner-nanagenreni nar-
gairiirig table; next year. Mono! Wis curillicl wan‘!
be eurvhsnuking, but many negotiatioru may vesemhie
Viund—ru—huud cmvbai.

wiirangii W75 is earairserea a ngnr year for nraior

rrdusi-rial
lrifluhm and deepening recesaian gran:-0- sun.
pmfly rierae bargaining.

“The eeanarny nay seen In have Iiiposad . . . an
ii-aalnbie proaiern, ' aeeiarer W.J. useryJ a
rumor ai me Feduul Meaiarien and canenranan
seryiee. Warken will be seeking ‘verysuhsiunfial
wage ncreoses‘ becwse cf iniiaeian, ana may win
ae xuking ‘iob seanriiy beearae ai rne reaeseian,
he mys. Ar rire wme rirne, na adds, empleycrs win
reaaire ‘luwerunh labor costs and greu1erHexiP:i|-
iry in inanaging We walk Verne.”

ine eaai miners‘ slrike win nrraaaaieaiy give a
boost in me irnpenaing slvugg Ia} iar aaar-an virig
prarearian, as wen as ea nsi me eiieen gr raeea.
np aria airrer “rational an.“

Narewarrny was a ion-page aarerrisenrenr piaaea
in ieaaing newspapers by me on, cnerniaai ana
Aranrie Workgis unian wiiase contract expires in
January. Attacking the an aarnpanies iar rneir
preiii-gouging price hikes, F)-1: no eale iar open-
ing rne iroaisr at me an «nee. "We‘re gaing ro
open ane ei me rnairsecreriye inansirias in Aner-
iea ra pub“: sernriny, “ ocAw eiarea “Wire
going io ren ywu why an prkns are so nign. How
ilnr. on inaasiry eanses rne innaiian rnar rubs our
paychecks. Ana . . .wiaar we ear. do anger ii.“
iie ad goes :1 m aiasr aii eenioany nraiiieering.
ana mere is nar aae waei in H ni mg rne Ania
regimes iar irigner an ariae, riesene one or «re
niosr nrassiye prapaganaa aanreaigra around nris is-
sae in me eaaiiaiisi n in reeerrr nisrory.

we year im opened wini a strike by inaeaenaenr
Huck driven aenenaing a ranaaen in aiesei Feel
priaes ana an Immediate aaair ai an corvnJariTe5'
eoaze. A Quad way ra sun in. rew yea- wanna be
a renewea rrrnggie agairar lb: energy czar! in :up—
porr ai rne ail workus‘ aernanas.

BRAZIL
An©EnnnA,_M=Ex 3.

CO:

industrial structure and
by PIERRE SALAMA

ine capitalist economiex have earerea inra arisis.
Tbvre Ysno Ianaereny roanriarnoaiar. Fmncz, Ger-
many, neiy, a ra caaaoa, rne unirea siam,
and Japan - rnai ir, nre xix muior eenanies of rne
Organization ai Economic caaperarian ana oeyelap.
nrear— haw iagerirer sniierea a aeeisne in rneir
goes naeianal preaaars ai 0.25% compared wirn

n

conjumcturol problems
i972. To be sure, ririr per-eroi aeeiirre nae aeen
unevenly aisrrianiea urmmg the :even :<rum‘rie1
UGPIIH: -3.2%, u. .A -I ,7» , as agairera
4.7% increase ier Frarree and nary), but iire new
Fen er '5 mar eeeii ar lhuo oounvric: nos beeTex-
periencina a sag in its arawnr roie since nre secand
nanoi 197A. syrreirranizarianof me arisn has be-



eeme u reeli«y. That is whirl makes «hinge so serious.
cerrseqrlerrely, erre wnnolbm recall «he ark ei
1929437, rhir reiererree pain? is ell «he more -
leresling ii ii ir recalled the} ihe crisis af i-he mos
pruvaked e eerieirr loosening el ihe lie: or «he midevelaped cupfhuliil-connmies wi«h ihe xo—|:uHed
undevdevxlnpcd, expoffing eepihilisi economies.
Cenu Lerih Arrerieeh eelselries were «hue ehle «a

pm .« heh. the erzsis er mperzelim lhere was e
yigerelrs rise in ir.ale«riel 9rew«h in arezil, Nexiee,
and Argenfina, ier example, IH1-lux would be rheegh«
her this new eri , like he eee er W29-37, could
serve as «he urTg1n el eh axpnnsinn er the produc—
five lerees ih eermih cm/rllriex suhleaea to «he i e
perieliso camels, N-nus elierihe «he seeieeeerrerhre
eeh«rerlie«iehs «here now reign «here. Although a
In/dgmem el lhe posxi liry el «hi; develupl-hen! man
he advanced ehly very cuurlously, «he s«e«islieel
dam seem at nrs« glance to sweges« «he: i 'eh«
occur ogtfirlr

am «e wheerererrrl «he presem florliuntmre, in «me
see «he mere coniurlclurc, and tn graxp we ire.he—
wmk wi«h.r. which «he proieas of ihe guvemmenfi
el rkese toumriexarc ins ed, i«' rreeesrery «e
detail «he Tnduxrriul srruehrre whee eeuhmei and
rhe ierhs «he« eeehel eeelmlaiioh takes vhee
hr d0-lflg this, we will rleel i.er«icwlorly wi«h Brazil,
which in exeessesere lirhirssheas riehleh «he

eeriireaieiierrr sulfelea hy the hleyieeh and Argarr
Wm bourg:oIsics.U>

lnduslriul siruciuie
lhe iheuslrzel sirucmre er the economics el ihese
eelrhiries is spzduli

‘Firs! ihere is «he norlduruble comumer goods immi-
D_, l« is «here rh‘e«'ihe mos! erehe“*I‘ieirlduxlriu r«rue»
mresere Found, where wage levels are \uwnsr,(2)
and where ihe srrerreesl cancermufian er rreriye
=e;ri«el exists lh e«her wards, ii is «here lhel lb:
ir..lr.he«iehal irrrre have ihe weaken grTp. lh the
em, iee«al«er «he crisis or l<7Z9—37, «hir rem.
was «he eyhereie one; «edey weee«e«ihg, l- ir
i-re: Jeilrning, 17! rwherioh is In respond ta «he er»
leeme eerheha el «he wurkels, ehslrillee lubureflr
aha per«ielry unemployed.

-seeeha were «he eeerer producing alsrmle eeh—

Xumer gunds, which today s «he d M seem .
very, very rere is «he rmrye capilulisr who is ac-
cumuluiing ih «his secmr hy eemrellirrg his ewh
Fuclory lhqi 75, mi: xecmr has been both rhe prey
el foreign eeezhrlirir who sinm «he rhiaale W505
haye «eheh ovzr ihe enterwisex Bxuing «rem rhe
V92‘7—37 crlsu, and «he place in w h the hwl -
heirerrel lirrre hm/= reinvested u s Can!‘ pernorr
at «he prom: «hey have realized wiihih this sector

(curstmcfiun er MW leeieriesi. The vamp‘: or «he
emermhzle industry is «he most striking. hr «he«

seclur ieeley, unlike Tn ihe em, ihe wage shwee
lure is «here eiilyee (ihere is e higher prapurfion er
«eehrrieel cadrx among «he ieiel eereehhel).

~Thire here is e vs lmporram stole ree«er, cen-feted above all around branches ih which he er»
garlic cumpwsmon ol wpllcl is very high, he im-
iiel euiley eleeehel is lersre, and he re«e«ior. er
eepihil is weak, This see«er ererreielly eeheerrrs
«he ihrreirmemre, me energy Tndusiry in certain
case, «he swvxifinlshed produck Tndusrry, aha cer~
ruin cqwipmeh« gbuds. rhie seeier gh«ly ee«hple—

hen»: the scum-id see«er, dislvibu mg Wflny er HS

pmdvck and mu: perrhmirre iv re reelize s.rlsrreh—
«ial hues of prem. The «wheiiew oi «he stole sector
75 thus to guere«.«ee «he hes« eeh lfiens r'ura<;€umu-
le«ioh in me ree«er prxiuchg durable cuusulher
Quads, «he secmr ersehuelly eehlrellee by «he «uh
finalionul «irhrs

This sun of economic simcmm is unusual. his lirsi
oi all the product 0’ the commdiclioru al the world
caonomy (five crisk D1 V9?V—37, We xecond wurld
war). Secondly, W cunslimles We move or ‘as el:s—
iesi way by which eeei«el has reselverl «e irs bem-
«.« rhe ceaselessly growhg eehh-eeieiieh between
half and Label.

More precisely, e« «he erea er «he wer ihe pvncess
er replacing impcm er light Gunsumef gunds was
exhees«ee. re cumlnu: eeemhlrlei re, «he cephal-
ists had re MUVZ «e local ereeeeweh ei equiehhehc
and serhiiih bed pruducfixy given me Tmposslbilivy
ei fmpur! "9 all «he COMM er «hey needed «a
«re «errri «heir Marley i.r«e eeerrel. sirree «he pre-
wei he eeh«ex« wes ae«er«hihea by «he and el «he

er: and lie war, the leeel bumgeuisks rem
«heheelyer ehee mg n rwhiemee «e «he merciless
lew es prufit on an irriemeiieml scale; «hey were
hhue eemeellea ee use madorn pmducfive techniques.
ism «here «eehhieeee wnund up ereehng e ereaw
«iye eepeeiey lher ihereesirrgly exceeded rile vu|—

um: ei eneeriwe den-Ind. The nsu « w? Hue de—
velopmenl ei idle pmducilve cepeei«y (mere iherl
50%!) am a «Elm ihe reie el rem, uhhuugh a
miller lell «heh would heye resul'«ee'lrerh rerysel
«e U‘ xe «he madam ereemiye «eehrriqlree devel-
oped ih «he irehe eliyeerreers. Became of « s
eeerierhie om-irmd cfion, «he heiiye beurgeol e
had «e elly irxelfwhh rerergh alpha! («is dvuld
hehhle) aha develapa nut: «he« would he gem-
ieerly segue of reducing eer cam: «hose
reeheserr«ea by wages. Thus, he eeehehiie eer.«.e—
a;e«ier. faund its 7mmed7aI= exprcssion o« rhe see
pal ieel leyel.

l-he rerelmieh or «his eerrheaie ‘on wes rre« easy.lh Brazil ii required a I:uup[l‘?£u1)ihaf broke ihe
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j.
warkeis orgunizufium. in N: ' a ir reqnsrea a
mane iearenian ug rnr rl-.e walkers anrzna yin.-

l95Ds. in Aiaenrina ii required a mcct.-55700 or
eaepe, and it still aannar be said that big eaeilel
has been able re succeed in cclrvylng am in aiene

e pieeirely because ai the Araernine mleeariar-e
h-rxdiriom afsvmgglu.

rne coup in Brazil eenninee «lie reanerzan at me
minimum wage by 55% belween V954 and I974, in
aeemieri, Vimnks !cT:olsumer creair aaliay and
a lireal policy gmierous la ilie large enrerpriru,
ir guerwnleed sumcizni erieeliye demand and re—
ducnan ai cans car rlne enfierwises producing dum-
hle comumcr 9006:. The dizzzing rim in lbe rate
oF ex

i
an n "U! areaneriye sector penrlifled

Vineac?emmd aeyelaanenr aiar. unproductive
capitalist sector, We one financing file other. In
Hm periad W60-70 line made szcmr gmw at an an»nnai average cf 5. 6% (in cannon ra I .771. in An
geminal, wnile ine sen/Ice seeier grew by 4.1%
(in eaniraen re 2.97. in Arm me).

An Fncream in Oh: nne afexploihaflon, wlien ir
reeenes me neiann if di n Brazil, cunsfikne: me
arecanainen iar sign?! an! aeyelaaneni ai a dun!-
bl: earenner goods .na.nin,. on me one nana ii
reduces cos): wnnenr reducing erieaviye demand,
because me workers, aiyen the law Icvel er ineir
income, eannei buy these products. on lie ainer
liana, Vharks Io file redistributionai ineorne eiieeiea
by «lie svmmng or me unpmduciivc seem (wpifiuIA
in camrnerlce, SIVIE expend turn), whi:h is perinmea
by me liigl. rate or explain: , ii firmixhax eflzcv
viva demand for in products. Morewvar, the big ex»
paneien of rne durable camumer goods indus‘ry,
ane ine rale anal ii rnaereeiyely is lea la play as
a mare.‘ farce, modifis me wage siruciure. Tech-
nicol cadres become nrepariiarrally nare nllrvemvs.
Bezuuse ai rleir suharigs, iirey are ereoenieie er a
pan or this xecmrand inn; eainiinne an add anal
fucvor layering the iealizarian ai lnian raree of prof»
ii in mi: xecibr.

inn, rnere is a reconcermv as wages Between
vine rieneer 5% and i‘RToare? 50% a sign eane
Enmrmediary pole appears ana eanniiruea wirar is

no men reiarrea to as in. “ii-fidzlle Iayen. " The
emergence ar mi; min: pale min inakee ir easier to
adjust denilnd re nreaneriy. mpccily in me dumb]:
cal-lsulmr Qocds inareiry.

one can thus b=H=i nnaernana leain rie eieener anigin of lire araxilian “m?rux:5e“ and me aimeairies
ei aeennnlaiian in Araeniina and Mexiee. The
huge rise in H1: productive iarcee is breught aaanr
ihrough in. eapaeiny Ia geaianiee rlwn are arnaale
csmumer gcads inararry will aene a warm’ iaree.
This is aeeennlirierl inreueln a

I I

c
re slmngly rearee (or imag-uVe hewar ng clan.
50

To aenre a man mm ai pram rieeisiye aeiion Is
also vequimd by me eiaie in we seem ei eaniae
nenl goods, reininnzaliea araanae, and me inira—

urvcmm.
ine reason meie was na Aigeniine “mil-uzle" is
Mar ir was innaeiale m earry aai reweniuu an a
great enough eeale, deeaiie rne succesficln cflcuvpx.
To be sine, Wag: rules were nela very Iizw. ‘/Vagef
share in grosx inaaner aaeea iian 5U°c in mm .a
33% in W60 to 42.1% in we to 35.?/. in W72,
recemly, wimani Peron, hm risen back M A294
These law wugex waie eiae ally pranmmaed in
W55-1:8; in he laner period a sham eeananie
aeliey iiraraireany rerneienrea rne interests at
big eanilal win earriee mil (l<.vaeena nnaer ine
onaania regime\ Ilwm also a period mufl<ed by
lie Cbrdobdzus — and war aaaa mason. rne inabH~
iry to break me oppafrilan ai ile worker: wax later
re lead me bourgeoisie m reaall veian, wim ine
ayawea ai lddng advantage eF me mysr?f'icn-
nan ne could axen eyei Ilsa paanlar name in aiaer
in iieileei rneir cumbalivily. Perél-l‘: ereinaiare
eiearn aaenea me rand ia a differentsaluiion: vio—
Iem reineeian.

ilnar, sine: Trwm nar paeriale la suffickmly Trl~

crease Ibo rule at expluimfinn, zvzn llnauan waae
eam wen ' lly nariier iiian (Higher ilnan in
aiaeil), ire dumb}: camurmr goods seemr was un-
able la guarantee iiself me mrm mi: ai prof Ill
Aiaeniina «liar ir naa in Bvuzil, T7 was iiiee unable

The coniunclule
nie gniwin rare av VH9

aiae domestic pruducl in
Aigznfina is nai cnmparubll to Eruzil 5. Alrnanan
«nan lawer, iv neverinelea remains subsmnfiul:
3.6% in 1972, 4.5% in I973, and er/elesi rnaieal
luv i974 in real ¢ems- (‘Ina worse: for Arge
aie Mereaaia Annaaria, Guia rie cenenlra 74 (el
ecanainisla) and cranma Curvevcial.) Experts in-
eneaiea irain 51,935 mi ran in l972 M $2,92n
million in lm, while pom nagnaiea (sl,a~25
mill n, eanpaiea In 51,930 MI ran in F773). rne
anenzna Ivwanl the cuunvries of me East ix expund—
ina and nae been cencnfiud by a lean rrnin me
sayzei urnar. in soon nillian (ai lire rum oi4.5%
ov=r Mn yeaisll, by we purchase by lie workers
snare aiwn ar, riee, eN:., bya Ioanfram Poland
er also in: on, ana :0 on. riie eyalaiian er Prices
ir rnaen rm inegaiar. During the Eu! five nenrna
ai lw: ~ mar ir, nnnl cainpaia cam in power —
prica raae 4| .594, may is, a dull mclltse ai
0.27%! iiien meuxums were en na reduce uni,
reie (iiwee —2.ee<a in June, was n July, 1.7%
in Anerer, 0.7% in Seplelvber, 0.6% in oeiaba.
1.5% in Nevember, ar.a file same in neeenber).



Grawrh has been more reeze in Ncxico than in Ar-
genlzne, but lmclw slower than in arezll. Eerween
I970 and F773 rhe rule of growth of rile Quasi do-
mestic pmducl averaged 6% a year (774 for lrdur
lry), (3; e rule slightly inferior le Ihul er me we-
aeding decade, which Wm 7% (and 8.8% for in-
duslyy).

A eerraerrlerlyreeenlene lnneerlenrceer for Me -

e
T: llrer VH5 erer-rm nee been accompanied by u rrreng
rere er inllariorl. berween neeerrber lm ene De~
eernber W73 rerer prices increclsled 21.4% and
wlreleeele price; 25.27;. ll is kmwn mere mener
rare of increase «er wlnoleeelb prices men relell
erleer indlcaves me exlelenee ere rrrbrre cumuln—
nye nmcgss and rm rellecls exucerhuled comm-

ellere Tn rlre process by acclmmlulion el zupirul.
These cormudicfiun: were reflcctzd ln me workers‘
rzsponse >0 me smdevllrevoll ev man (even rlreugl.
me Imdc enzere wen: lnveerelee imo H1: me up»
Damms]. rlrls elyereenee anereesee Far mm: ranre
(29% For whclcwle prices ax egelrer 25% rerreleal
erleee bevweerl M: Hrst manner of lsvs ere lhe nrsr
quunerof mm and men vurncd around berween
Aerll and June W74 [U.5%, 074, and 0.334 fo
wbelerele prlcex, l.4I%, or/.;, and we rerrelell
erieesl. This reverzal ln the rvmderlcy reeelree berlr
rm e a more an rnllorlenery eelley by the
stale and from me rrnegrenon er rlre node unlors
and me agreerrvcnfis mar rlre wllons reeebee whlw
lbe employers — egreernene me: ere nil! being
eenreelee, ene rer good reason.
Concunem with increase ln produ and
prlcex, them has been a neeyy expenelen of exponx:
serween leeeery ene November W73 we value er’

exwans incmased 31.8%, be against 22 We for all
of W72. M in brezll ere, ma Iesserexlenr, ln
Argenfina, ml; eeennelly u"F¢cted nenereelmd
products. (Sales uf me vrererermzng indusfries ?n»

ereeeee 34.534, cumpured with 17.1% cer ugricu|—

mt: ene e decline ea 5.29; ler llre exwucllve lne
u‘us¢rTes.]

ln BruxT| the rere efgrowrl-w of me gee domestic
Product For W73 was ll -Au//G4 me snurce for me
stulkfics en arezll :r Cunianlwa seenarnlee, A eus! and Nm/ember 1974.} me grew». rere for me
neneleenlne anenrmee (excludlrlg eenrneenen; was
lszssg in lm and lmz-:/e for W74 [esfimate ES
elAeeeer) in reel Vemls. Carlcurrenlly, price: soured
berween my W73 and my um rne Tncrease was3! le again! 15% between July19'77 and
my lwa; filer: were vary men incremcs ln Nnrch
(4.7%) and Aerll l5,ls/el. And emre expons 0|
husk ereeeee suggea (lie H9 7.23.; bevwcen me
are bell er I973 and ne firs! half er um), export
ernernaeennleewree produabs took on unpmcedenmd
leap (up 43.5%), and exporfof nernrreaeree ere-dual: lnereeeee eyen man: during are eerne eerzee
(43.5%).

hxeems. nevermelee, mar mere will be e Nrn in
Brazil. The rneeel bmed on me eynmniern el me
eureble cunsurver goods secmr is beernerng l« reeclr
in: l‘ *

. This can be seen in Hue vcappaarunce oF
znrl n and in me ealerree er nude.

were we a balance 0! rreee deficit el 52, 485 mil-
lzen during one rner lrelr er W74, as opposed I: e
slez lllen surplus for the wlrele el ma, we
dell fl: eeeen elly ebe le e eeelzre in me expon
el eerleln xa—cul|:d basic ereenels and to e swelling
or impum ereeelprnenl, rm 7: me essential Pmb—

km]

Growth bzxed on are durable cnmumer good: eeerer
mquirex grawing lmeere ereeeleeenr and eennrrn—
is}-led ploduebs Now, reklne uccounl of inrzrexl
an eebe <wblen hadny ere in rlw: nezelrberbeee or‘

520 H-lousand milllon), lle emernzenen er rneee
debts, and me rebenaenen er me dlvidends el me
melrlnelzeeelnree, Tl bszomei lrrereerlnely naus-
saw Yer rm; lype cf eeenerny lo beye o bebelenee of lreee — precisely in ereer in be eele
le ewera rm; elrmew of eerreney.

The conuraalerlen ls «nee ax rbllwsr A cnmidemble
lrlzreuse in Tl-npuns ereqezprnenl, semlfinlshed pruv
arms, and energy resuhx in rlre neee (er even larger
increase in expuns. we new leelee rlnererere emerge:
I) rlre neeeerlry erexpmlne mule mnnufuclurtd pm-
inns and of plrsuing a pulley elrnee e using
vh: rnnlrlnenenel .nne re export e gruwlng poffion
er melr productiun; ene 2) we eeeermy er emulng
90.95% vf prwductlve capwcify in we equfpmenl
and szmlfinished producls industries.

unlr llre I%«t—67 eerzee, mere 7: ne lunger any
nernln or unused ereeeenve eeeeeln, A reeenl
cnqelry cbnductcd ernene brezllzen eeenelme sf-lowed

lnenne ubnacl:-5 lznrmee rnelr produc .en in are
eene mer gaods socbar war: 304,: unnburcble le lrr
rem eer ereaneeaye rupccily (blrererere, er vvla—

enzneryl and 35% re anermelenlrneely er raw mu-
rertelr and sem nTsl-led preeeels, m uguTrsI only
25% to lnsemerenelee an we size er «re marker.
ln erlnerreeloe, rlre Figures were as Follows: ‘6%
and 337; as eeelrnr For me mu<:}lTl-ls nne new
cemyrics secmr; 27=,;ene I3% as eeelnerarye rer
me building nnlefiuls seeler; 34% ene us; as
eeearer 2174 ler mherscmifinfshed gclid 'ndusPrie5.

nee, are eenneelerlen lr shifting, llne ylgenene
rT9a bl rlre durable carlsurvler gunds secmr is ne
lougev eleslrlne Wm. me lreeelleleney cf H1: mnr~
ker but mclrerwlrlr me ind) ry of me ex ng
lneeenlel structure and nude belenee lo erevlae
eeulpmenr and eernmnlelree pmducls. ms is wlrer
explains why arezsl-r second developmentelen
(I975-7?) beeyily eneeren me dzve leprnenr en the
praducfion gwds eeever, rhux revurnlne lb Kubi—



wm. all uhagaunadicriam 1.1..va1va..

The general Immewcrk 1.. w1.1a1. mm nsirucluring
praieclx are 54.... aa..:..-d a... 1. 1aaa1..a some mm-
is¢ers <3. Gomez, 1... example) .a «.11 1... a subx!vn—
.1a1 ma1r1...e1a. a1.1.a model or a.aw.1., relai
.11.a rule a1 11.. dumble sornmer good: secmrnrd
...a..1.. expumiun based a.. Ihe'me1na|:mr1<e¢.
we aa.a..1..a a1 ma vibe ma -. nnplizd 1., a.aw.1.
based a.. a.....1.1a goods ma mean: g.a...1..a wag:
1..=.aa..a,- .1... 20.75;; .a1.a 1.11.. ..a...1..a1 m

"NM wage dccrccd 1.. Mly 1., Gene‘, .1. 10%
bonux 1.. October, a...1 11... moa1n:a»1a.. a1.1.a cm»
culafiun of wage incretzes (HUN aa1aa1a.aa war
mm ...a...1.. innead a1 .».a...y.1....1 gxa...a.1—
1.... 11.. 11.....a...
ea. .1... wag: 1.a..a.a _ while they cast Hardly
......1.1..a ecommically, given ma scape a. .1... wage
reductions ol the past ten years and the inflafion
— tau 1.:

encourage and even reawaken ma 1a.a...
combafivily cf .1.a workers.
11» ......a... simufian ol .1... s.a.111aa, A.aa...1..e,
a..a Ncxiunn ecanom . .11.... very 411...»... 1......
.1.a.w11c1. a.e.a11aa du ..a .1. 1930.. The «.51.
1.1.1.: 1920. a11awaa 1... "demuls ..¢ p'vducHan'
.1.a..1a in ma pmccsx a1.a1...1.... a 1a. mpurrx.
ma 1..a....1a1.....a1...a rodoy, w . unusual,
.. nntesruled a.. 11.. w1.o1a. 11..., ....a cannafex»
pen 11.a .a..... 5.... of a.aa1.a..1... .a a,.a.a.a aaaz...
11.. clccumulali of aaa:.a1 1.. .1.a a...1.....a...Secv
Mr require: gmwing naoa 1...a..a...1a.., a......... 1.1..
causing me emergence a1 extensive 1.11; ...aa..a.1.a
capacify (given «a "9echnu1r>gica|deper1den<e"
of mesa no-mtri:s), a..a u:A:=]en:tes ma ....a of 1...
11a.1a.., 1aaa1..a M .1... exucerbmiun afsarial con-
..aa1a.1......

1schek‘s "plan or a1.iaa.1va." at me and 1.1.1.. wsns,‘
.151. ...a 1a..1..g1..a111.. a amwa cxpofl ofcqr11..11.y .1.a u..1.aa s.a.a., Japan, a... Gen-Iuny,
.1» 1.1.; aa1 rec .a...a1w1.1a.. 1.. L...1.. Amerina
1. a.az11, 1. aa..1a be .1.aaa1.. ma. .1» .1.a..—.a....
crnurgance aca new 1...a...........a1 divisian af Vubor
aaa1a be expected: a.a..11, Nexko. -ma Argentina
specializing 1.. a.aa..c+1a.. of a..a1.1a aaaa. 1a. ex-
,.a... bbvenhdgx, .11. dues ..a1.aa.. a credible
prospect 1.. ma .1“... ma. 11.: aloaa. new ga1h~
a.1..a a.. ma 1.a.1.a.. ...1a ..a... more 1...... 1...a...a1
pmblevm .1.a.. 1.... .1.a crisvs curmnrly .a.1<1..g ma
1maa.1a11.. ceMen_J
December 27,1974

Fuomoles:

1. F... rvloredemik, see "Amtrique Lutine. A.a..—
....1a.1a.. M Surexploilalion“ a.a, more parlncularly,
aa. a.11.1a “V... a.. Nuuvcau ~..ae1a d'A<cumu|u—

..1....a 1.1.1517 uFCri ques de l‘E:unorr1Te

ue. (sa1.1...... Maspm, Pa .)
2. 1.. A.ge...1..a during .1.. yeuvs 1vas—7o a.. ...—
skflled workev 1. ma ...... backward scum. 11aaa,
rexoile) Mod: 251/. 1as. ma. a.. unskilled worker in
me more ...a.1a... .aa.a.a (dur<1bVe cumumer an.-a...
ma 1...... made .11a...1y 1m 11.... a swlaa wurkzv
1.. +1.. more backward mm...
3. 11.. 11...... re. Mexico ;a...a 1...." Ohm .a.1.w
ca.aa.a1.. Exmrior. 1...... aaa .1... .1... gum. .a.e
ar 1..a.....1a1 a.aa..a.1a.. bevween .1... 11... .a1.a1
we a... the 11... 1.a11a1 1117.: was 9.79.’. (9.1%
Far ....m.f.m...1..a zaaasrry). w1.1. pronounced 1..-

ies omang ma .a.1a..s branches: Food 7.5%
.

,4. 1.. 1172), Yexvfla 5.5% (so-cc.1I7ed backward
seniors), a. aaa:.a.14.a=,;1... steel a..a 23.5% 1...
.1» lmnsporl 1.a.....y.

r ercussions on 159 east europeonODOFHIGS
The axaa..a1..a East-War 1...a. l|1.aH1os aacup1ea
.1.a 1.aaa11..a. a1 beurgeok rvewxpupols ya. 11... past
year <rr .a 1. sympfmmvit of a new panern of .e1a—

riomhirs 1.a.w=a.. .1... Cemecon countries‘ .....1 lb:
advanced :upi1:1|is1counlrie5. F... .1...» capita .5,
whose aaaaa... = xyxlem 1.... been 1.. detline e
.1. aaa cf .1... 194.11., had: '11. .1... Eesr offers a
..a.e...1a11y .1... a..a n:1ncy:h:alma1i<e*For .1...1.
1.aa...1as, 1......-oa.... fa»/amble ma. 1.a1a..aas, and
a secure a1.a...a.:va 1a..a..a row nnlerials. The

aa .a .. ...a ...a .a “do 1....1..a.. .4111. rho Reds.‘

‘Comecun coa....1a. .a1a..ad «a 1.. .1... a..1a1e are
ma German D=...aa.a.1a Republic, 1>a1a..d, Hungary,
Czechoslovakia, Ruvmmu, a..1aa.1a, urdtl-1e ussx.
5.2

by ran HARDING

.a 111. some exporv .a...1a.za.a aaa

.1a..., as a consequence of the arms of ».a.. syxlem.
may ma .. very a1r1a.a... rune 1.. the 19511. 1.. ma
day: or the amwa. .aa;...11.. 1.a..a.,

Politically, ofcuwse, uévemo 1. a11 .1.a VWBIQ ne<:m—

my 1.. a aa.1aa or caphulisldecline, 1.. ...aa. .a
secure Mmcowk aza 1.. ...a1.....1.1..a H-1: 1..aa.1a11..
5...... aua aaa1.a. ma advance of ma wa.1a .-a...1..-
.1.....

For ma bureuucrades a; .1... Eusl, who whn¢« ..
wfliuring aaa..a...1a a..a mzal crisis ar .1.a1.aw..
.aa1a.1a., ..aaa w ma West a11a.. a temporary
ullemcfive .a don-ash: zcennmic .a1a...., W1». 1..



In! only in ineirelloris io modernize inezr industry,
butalxo in we cmcmpls lo build rnernselues o soe
ozol base ooairni o oeleniial nballennrl rrorn ine
warkivvg clmx: ay irnno.-rang so.-ounrer goods, rney
eon oerrlyooiisry one ooneiiie oreeriein seeiors :1!

lie imelligemsic cor lneso goods and bind me in—

ierem al inese loyors no rnese or in. oureaueraoy.

Eu! ine legacy oi iiie sinr kl rnaslel oi eeononrio
deyeloorneni — or "social n. in one eounrry" —
has rreonr llroi xne eosi European eenniriee, wzilr
lire buzkword indunvy (compurad M the West), eon
enler znio a nude narrnennio with oeoirolisrn only
on o slopeosloni basis, oi unlovorolsla ierno ol xrooe.
unalsie lo export rnezr nronoiooiureo good; to cap-
iielisi vi-nankcisr iney have no ooy ror :ninoro by ex-
oorlino raw rnoieriols ono oy going -Mo oeni. Neiilser
rneinoe ropresenis o sioole basis For exparvdira iraae
wiin ine wesi. llius, ine eooiiolisn will sueoeea
in FTndTr-E o nnior opening «or ineir oreeuois in «re
Easlonly ii the burzuucruciex ooniinue io oooeni
rnis oeoenaoni rclaliam

Fur ine eooiiolisn it nes bezome oleor lnoi massiv-:
inyesirneni eannoi son ue wiiiioui sone eoneessioro
irnrn lire Eastern Eurvpecm commie: on Llvnxfiol-is or
eonirol. Alreaoy Japclnexe one Amerioon eeoiialisis
have inoieoieo inoi neiore lnousooos oi rnilliorn oi
rlollon ore sunk inro silserian oil aeyelepnreni, rn—

eooennen: gaolooieal surveys will noyo m be mode,
on: on oeiion in :ne nlonnino and c.dmTriTx7r<:¢iun

oi in-s nro.eoi will be neeessory in uiew or Hue dc—
loys in ine ussli in rne znsiallnvion or new elano
(lor exornnle, me Anzennnie nine, wnien look
24a rnonins io ooen inoieoo or ine nlnnneo 32), and
in yiew ofexcululing oosrs <rnosr inyesnneni pmicclx
end up eomna rwioe rne ornouni oniisioaieo), rno
eaniialisi emand ior concessiclm on eanirel "ix noi
ioor a on: eol ac! oui lnlso) u muva oieoononio
orooenee, ‘ w the unloloino oi rlie cupilclisl
crlslx and iii nranilesiniion rn nion inieresi roies,
sreaii squeeze, ek:., Wigs: oenianoe will be oll the
nore noeessary.
To sale, Few conreoen oouniries noye been prepared
M make iiiese concessions only Hungary and au—

mania have lgnlhounlly lroersrlisoo Fareign invest-
men! reo.lai:ons, or no eoeiiolisis ownennio or
up in awe oi oupiml Envesled. wnile ine seuiei
loureoucroey has mole oerinnr . roml concessions
on wire ouesiion euo ernigroiion, Tr nos reiusoe
vo oceeol even rnirrorlry ownership, orisl is very dis-
inalineo ia nllew ooriieaoaiion In the oeninisirniion
orolane. rne eoneessien on lewisi. em rnizon onn
cf course mle a trend. Whether MI: Ty M: case
remains to be seen.
‘H. Ticklin, “tire Relu n Berwen-n rne Ecommic
Reiorne and one soyzemeiema, " nessisoiie siiriurva
Friedem und Kenilikniorsenung.

Inn capitalist s irnoinoos irnnreoiorely noon Eose
ern Europe and lie Suvlel Un n inrougn one oi ine
parcieular iorrns lnoi ilne orins nu taken: u sharp
rise in ma orioe oisorne mw rnoieriols. While rnis
inonsose has iayoreo the soyiel unron, ine nroior
supplier orrew nrorerinls lo ine coneeen blac (E‘lll—

ing was oicorneoon noeos), in inoeoiwill noun a
nerrimoninl eiieor on Me "peoplm democracies. ‘-

ln analyzing ine erreois or raw rnoieriols prices on
conreeen, we nus! aisnliss lne nryvn prepeaeiesl by
some “Nlan<isls" inoi «lie Corruecon caunlria ionn
on insulor "suciulisl murkel“ inar eon wilnsieno ilre
shock wayes cf eliongos in rne eaeiiolisi worlo mov-
ket. lniro-correoon lrooe prices Fora given five-
yeor plan are nosed on world market nnrnoeiions
rloring lire inirrreoiaiely orese mg five-
lhar nave been "cleansed" or rnonooel
iions. ln eFf:cr, avenge world prices inor cxpresx
"relefive seoreines" experienced on worla rnorneis
in no nosrore ernnloyea io oeess

- iro—con.eeen
nude valuesu

ln ine oosi this orooeoure orooooeo serious discor-
siarrs none relarions nnono Cumecon eounir
siro I09 rne po r eol rolniions. nee rr mrficmx,
wnien noye unoeniolsly ioyoroe rne soyiei bureau-
ereoy, naye led in uccumficns 0F "oxolo "mien"
or ine “P¢0wle‘; democracies" by line soyiei union.
rne iaoi ai ine inoner is that ine use ofwnrld mur-
ker orieos ineriiooly Tnrroduccs on inooualiiy be-
rween the eouniries inyolyesl. Alinoueli inis onuo—
firm nos been oosoislenely onareyaieo by soyiei
eoiliienl-rnminry hegemony, wnien nos neoni inoi
Moscrlw soula inoose favorable lerno er nnoe on
Us neionoon, aisierlions will wooisi as long as ex-
ennnsre oi ooosls iekes oloee ul world oriees.

inn oossiol. irnooo: oi ine change; in world rmrkef
prices on inins-corneeon nude (om/o of nude in inn
corneeon eouniries is oeoween rnernoer oouniriosl
oon oesi oe Uusvruted by a quick luck oiwnoi l.as
happened in ine oosi. nu - ine Korean wnr (lvsu.
sew, oriees oi mw mcltericlls rose io very nion loyels.
The oyerooe prica tor inrro—conreooniroae eslals
lid-ind ior ilne liuo—yeor plans in W55 and wen i -cluded H-le yery nian priees eauoesl oy inrloreo d:—
world during me Korean wor. canseouenily, ine
"peap're'x oenieerooies, " which received innir row
nnreriols orinnrily iron riie soyzer u n, were
oeyino oriees oonsioernoly nioner Mun ine ourrenl
warlo nriees. rne Soviet union wos onorgino inese
cmlrlrrfa iunner or s iiinn iiwos churg g cu
in oounirieo lo. equivalent purchuss, since lneee
were made ai ourreni world o :5.
However, wnon rne werlrl rnorlser prices (or row ma—

ls btgtm io elino ogoin do ng ine loie woos,
ine p:L7p|e‘s demucruc :5" were insane cases pay-
ing Fm than rne eurrenr worlo market price: lor

5:
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raw ieriais. Thus Cznclualnvakia, iar examnle,
in iis ve—~year ail aaniraei wiiii iiie ussii (wiiieh
exp s Decenbcr 31,1975) was paying 32 rabies
(er a ran ai ail, wiiiaii ai ine iiiie ai nne sigrfirig
ai iiie eeniiaai was higher iinari ine world inaiisei
ariee (I riibie is iaaaiiiy eaaivaieiii ia ussi). 70»
day czeeiiaslaiairia siin payirg inai price, =venlheuglw iiie price av ai per ien nae risen saesiaea-lurly in iiie pasi iaiir years — ier example, nee
Libyan dzlzgarinn visiiina Pmgue reseniiy aeinanaeasaw a ian iaraii.
Beginning in iiiie early mos, iiie Soviet unian be-
aan ia iniarin iis Easi Eurepevn iiaaina purmzls iisai
ine areseriicanieean prises were ohwlcve, ana ii
begun ia parii ier inaaii inner raw niaieriais aiiees.
ii is absolukly eeriain iirai rar riie ncxi i‘ive—yaar
caineean plan (W745-ac} ine "peap|:‘x democracies"win have ia pay iniian iizgner prices «or sariei rawniaieiiais, prices ieneerina iiie waria niarieisiiaa—
iien

l\/Dfl ihul iiie eriaes iar I976—E0 win reiieei is-re
_areseni world inaiisei eaniiinaiiiie, iire saiiei unien
as «ire niain saaeliei ar raw inaieriais sianas ia bane.
iii, sinee ine praenf nerease in raw niaieriais aas
an iiia world marks! is iiigiier rnan ine inere.-ee inine prices ai nnisnea aiaaaeis. (Mos! ai iiie exparis
ai iiie "peap|e‘5 demcmmciex" ia ine sa Union
aansisiarrinisneaaiaaren.) ii, iiewever, arierI975 ine increase in ine prices or iinisnea araaiieis
en iiiie waria inaiisei is ;em7demb|y iiianer inan ine*

raw niaieriais prices, iiie "pnapI:'a de—
" win siin be aia dixudvunmge and iiie

Soviev un n in an aawaniaeeeiis pasiiian, since
the sairiei union win be paying less rai in nnisiiea
aisiaiiais reiaiiwe ia world inaiisei ariees_ ine price
for inese ieraaaeis iiaving been boxed an an earner
coniuntmre wiieiiier iiie “people's aeinaera lei“
win be iiie 'eiini aia " scissors" in iiieir iraae
wiin ine Saviei‘ unian, wiiieii aisa inipiies a i.eiani—
eiiina af pal i ieieion ireiween inen ana iiie
USSR, win aeae.-a an wirai iiaanens in world mur~ken siiier ma.
Aii inieariani iaei aeeiiiiai m iniia-caineeen iraae
in raw niaierials in siiari Supply iiiai nriees arenai iiie sore erzierian iai node. A suppliercbuniry
senine prisaieis in high demand an iiiia waria mur-kei Uiuduy aernaniss iirai iiie buyer cuumry paywiin aiier goods aise in iiian rieniana. nie resiiii
isa iaiiaiaiai iiaiieraareenienn Furexampie, araae
ai {E excnanaea Ferequully aes- a nunF::n'uIA!
nieiais, iraiii vuluzd aiwaria . rariierinare,
whenever iiie aaaiiiiiies desired exceed iiiase agreed
ia in iiiie ~y:ar lrude aaeis (aria may generally
ria), fin: prices applied are iiiase esiamisiiea ani-iie basix ai aiiaieiai bargaining ai iii. iiine wiien
ine annual iiaae pmmcol is drawn up. iiiese arieesa|inas‘i aways nie higher Hwen iiie waiia prices em-
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aiayesi by cenieean tar nie rive aar plan. In ea»
divion, wheneverworld modal price: xiyifiunnfly
excafi rh: Comecnn level, rkz Corveam cam-irries,
wnich are usuaHy In r.|imn?c shoe? supply of hard
earrenaies, are nnved ia sen iiieirairaisisas an in.
waria niaiiser ai areniani arias iaiiier iiian an iiie
Vnlra-Comaen marker at Canncnn pfirgs. The Ie—
sub i: u disorienmfion in intro-Cerrccan made, fine

is: endowed Comecon conning» being Vm-ced M
aiireiiase an wudd murkzflx nraaaeis iaeaizaai ia ¢|~eTr
Cumecon partners‘ surpiusa, whTch cum; :1 dmTn
an nreir iiaia cunency rexerves inai Ii-iey can in
aifeni.
ins insreases in raw inaieriais siiiees win seat a
inreeiaia blow ia iine “peup7c's aensrerasies”;
i, As iinpariers ai iaw niaierials, inew win pay
mare var aain Sovielund cupiialisv iniparis. wiiii
ine exceptl of Palund iwiiieir export: seai, ine
price eiwiiieii iias aaiie up), inasi ai inese countries’
raw inaieriais exports ie iiie aapiialisi aaiiniries are

ira H-we! have nai significanrly increased in
ariee an ins waria nnrkef (load, baccu, voadi
eie i. vei Phey inasi eay iar in Paris wiiii iiie
ieveniie rrani precisoly eiieee iaw—,sriaea essieris.
2. ineir eaanainies are Pooweuk in pass an ine aasi
aian increuxc in raw iiaieriais arises ia an increase
in iiie prisa ai niaiiaiaeiareaexparis. nne nianiriae~
lured products are ac iaa iaw a aaaiiiw ia eanieeiasaeaassialiy an iiie waria markers. Nos! ai iiiase Ex-aaris in any ease go ia ine SovT:2 uniaa, ana ii is
up ia me sawiei uii an ia decide wiieiier :i is w7U—
ina ia pay niaiierpriaes. Given iiie irieseni ¢BniUnC-
iaie in waria niaikai prices, wnisi. win he ieiieeiasi
in ine new Comecon prices, a saissianiiai incremz
in axaari iwiees is Mghiy zinaiaeisisiie. nie nn[ym—
iiriian For iiie "peaaie-s democrnciex“ is ia aesera
iiie Increase in iiie aasi ai raw niaieriais aainesii-
tally.

3. Advanced aapiralisi aaaniries win new have iaaeweie nare ai iiieir inaniiiaeiiirina capuchy ia pawine iar niare expemive iaw niaie ais, leaving iewer
nraaiiais avaiiaaie ie ran ia #939 aeeaie-s democ-
raeies" an the basis an easy ereaii ierns. FuVl[*\er>
more, iiie eiieais eiaaaiiaiisi innaiian win he ieii
as nieie moneywFH have ia be spcm ia obtain ine
sanie airaiiiiiy ufgends.

iiie "p¢cpIe‘5 der-iacra:7es" win have ia ax;-on
nrare ia isern iiie saviei u an ana ine eapiiaiisi
eairniriei ie pay rar rho ineieiaea easis ai raw ma—ieriais. xiii in a period at aniweisai aeeniie in
arewiii iaies inking caneeeii as a wnaie, iiie na—
iienai ineanie enrwiii raie declined iiaiii I0"/é arrnuuHy in ivsseaa ia araana B 5% in 1951-55, ia
may, today), iiiis arain win HVVFIY aanies ic shori-
ages asa greaier par! av Prbdl) goex ia expafls.riieie win aisa be an ineieasea is Ieren in



flu: walking class as wurkcls in the expert sectors
(already gelling much higher hnmxzsl are uffered
liiener incarlfives for lie oveifulfillnlenr oi export
lozaea.
on «no olh=r nona, r rig eon prices will inyolye
some son ol subsidy as laclar s inear neayy aaricia.
(Th: Unired Cl-lemlw|Wur1<5 Hungary, Yare><—

ample, one ol me laraelcneinical Fucmries the
eoanlry, saw a 3Dfl—4UD% iaereoae larsone aiaza
rnalerials in I973, resalrirg in a ae ch car the lac-
lory or .500 million forivllx.) saasiaiee can take no
iornr of reaoeea taxes, lower lmeresrchurges, etc.
Has: aireel or i or Income iranereis ar xvbxidies
rnasl aa covered by writer oeeiois mar oraoaoly
mam ooneaniers w.ll aaain be nil ay lianer nine
ayar lax ar sane eller lenn clicnntrilzullcm «nor will
ae Felt naslseyeiely by ine working class, and we
eon Expect to see a rise in wwl<?ng~clms aiecenlenl.

H :e clear lnar in me cmvllng nerioa the aarea..—
eracies of all Comeonn coaniries will be lacaa
wiln a number of lroia oalirical aec iane. Amnng
Hwe inosl Tmpormrll will be llre fullawlng:
1. In lne oaae al rne sayiel unian line key dzcisiorl
w

I be wnelncr no increase mw nalerials priccs
rar IIS zael Emopean naaina aanners A an ceanarnic
enaiee wiln sweeaing noliliml ana social carae—
aaences lnrcaanaar conecan.

2. The sacana cnaiee var rne Saviu union will be
wholnar lc carllinue expertiylg raw nalerials in
areaier aaonlilias la lne Wesr in pay lor imparls
or re eeoaly more raw mmcriuls in Cumccorl :ovrl-
lriee. Although we USSR kc: iaereaea Tbs exports
aroil lo cuplrzllislcourllrfes, in km nalaaos~an—
lially increooea ail supplias la caneaon caanmec.
Any naiar reorienlalian al more supp 5 lo the
Wcslwill ‘vrce me sayiel Uniml‘s zaeicrn iroo-ine
oarrners Ia purchase oaoiyalenl saaaliee on me
worla market. saelno rrurienlullon '1

l

ncl only
aggravate inc cconnmic situation cl Ihesc aoannies,
bu! will also laoaia a aracea al a Illegmlion of
cainecon as exlelnul aeoenaence aeaanes nose
marked.
3 Fur all lne “peuplfls aenaaraeies" lne eirlieall
elsaiee will be eillier lo cal beck inpcrls, reduce
aoneslic ccmsurvlption, ona laee lne lnioliea social
eoiaeaaenaes, or re eonlinae to expand rvudl: win.
capim al coanniee an onlayaralole lerne ana in-
ere gly aecarne rlt ncfa. we only ornerol-
ternavive is lo Tmen.sTFy Coulezon inleerarion, Ma?
is, aeoenaanee on ma soyiel Unlnn. saeli an infe-
gvufiun, hm-/ever, wnriol rake place unless the
Cumecon naasei is eanaoinenially resnacniiea. me
oaisa by each caneoan country of "s=lF1uFfl—
cienoy" liar crealea very -rnilor- - Islwcmrus
in all me carnecon coon =5, laoy a lime oaeis
fol noae among fllermelves. Unmz-bloc trade as o
ae-ecnlaae nf iiie tolul lraae of llie Comecun skucs

oen.olly aeelinea lrarn o3.c9=/e in was in e.a.a9%
in lwn, Irina-Covvlecon naac in naeliiaery in H-in

mos grew or file sarne nae as in the wsaao aa-riaa,l Prafaund eeananie relarrn waala be reaoirea
voexpand ine Lomecnn marker. in he abscnc: or
aris refurm, oll anennls ta create a "second mur-
lsel" — a "satin is? market“

-
have failed. Al leeel

wnai eon be Heated is a pmtezfied craae zone in
which arices cominne io be aelerrninea ay 11*»: warla
market, wnicli rarnisnes this zone w. ID: ooinl uf
iererenee.

Finally, es lo lne sayie» union, me inlernal ollacn
ol elionges in worla prices will be lelr primarily in
me ugrkullulul seelar. lasl reeenrly, lne soyie:
union was prevaniefl lrorn ioaylng up rnaiar qualm-
ties clfwheur because lne aaaiealisls learca lnai
rnis mighldrive up inc warla price of wleal even
Funheri The USSR‘; irlalflily ea buy in wnaalian-
olies lreely on me worla mrkclwlll nayc aeen
denlesfic repemusxiom snaala anamer naryeel rail-
we oeoor as in W72. we anlysalalian loll IS la
conlinae lire sizable rransce. al resources lronr
duxrry inlo oaricaliare in oraer lo raise aarlsaliaral
nraaacnyiry. lnvcscnenl in agriealroie has alreaay
arawn much faster an all other Trweslmenl il.roaalr—
aw me :::und'"‘/> (Agricollarul ivlvuslmerll rose 58%
lvawo ana a 39% ncreusre in olannea lor ml75, as carnparca wiln inereooce aarlag lhcie periaae
ar43% ana 42% rcspec vely for Intel inyesmeal
ll-iluughou! ~ne economy ) Eu! ene aaricolraral xec»
Ml canlinues lo be H-we aaoreel econornic p¢rFormer
in live ussxe Fixed produzflwe coailal in agrioal-
lure rose ay 320% in lv5u—7u, wlrile oalrsal grew
by anly I20”/6. la reineay lne siraalion, male eon-
eessione will liaye lo be naae la callecliye larnieis,
mare wplrul invsslmemx will nayc VD oe naae rno»
aroin resoarees lrarn mixer ariariry pmiecls, ana
naae wirn eaoiialis» aaann as will have to lee in—

creasea (especially in such ilene as Fenllizevs ana
ugrictllmlal machinery) lire lailare oi Suviel ugrl~
ealrare rniah: iasi aiayiae Ike spark to Fun Ma Hal-was
ac rnass aisconlenl. “Vt axparianee of l>olana in
IWU — a wcrkeis revolt ac laaa pr e increase: —
rnialil be repealed in me soyiei union.

in the coral». ierni lhe so l union, riclr in mineral
rmoreas, Manda lo oeaelii lrcni lne increase in
raw nntericlx ariecs. varricolarly inacrlanl is me
Increaxe in (he warla aiiaa al aola, wnien cnaolearl-we soyiei unicn in I972 to eayer Ms ayeil aalaace
ol paylvvemx rlelisii ol sl loillion will. cupifullxl
counlriex simplyby selling alinasi all lire yew‘;
gala araaoeiian. Allnoogn ia annaol araaaalion
ofgcld is airlicall to calirnana, ii is moon: in be
200400 lore annually. The arice incmme in aala
on inc world murkal will in a large dagee acces-
rvlinc lne extent la which the USSR mrl eonlinae
la aelicil made wiln llie Wul.‘
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Ar rne momem ma. ma ...a;a. inaerialisl powersrraye been may a elas.ieal e sis of averpmdulrHen, shurlugex are making rhzn-sclvex rel. in load-xmffs lespeeially when!) and eprlair. n.ine.al rawrnalerials. cannery .a wnel happened illrlng PH:
crisis or me mos, wl.en lr.e.e was a ccllapsa offood p.iees, .l.is line we .ee.ssian is com _wirn pr. explosion in «he prices or iaaa pradaels,all me resunina sae.al corlscquenccx, ane orwnien is none avher .l.an .l.a spread al acute ran.-ine .l.rpugl.aa. nanyserniealanial ea. nmes In allpraaapiliry, ariees will no» eeeline to ll.e.r 1967-
5:; levels elurira me nexr raw years.

by A. UDRY

rnis epineiaenee ufrecesslon and shormgcs makesthe ubsurdlly arasysm. led by rl.e anarchic laws
al .l.e rprlser r..a.e slrilsina «ran over.

1112 security of food prolils
ll was in mi. zontcxr that .l.e mini world food ean-lerenee was held in izarne. we oarinism Hm hadrnankea me me preceding co'l‘er=nces — lm inwasn glan and W70 ... The Hague — we. na range.in ewaenee vne rny. ufiorls ar me "green reva-Mien" have pcrered oar. rl.e lraaiaarnie mamac .l.:s conference was painlally obvious. "Expert!"

estimated lnal on eael. aay al me conFerence‘x 525»sians moo people in Bangludcsh died er starvation.5... when sae.-ma, seerevary cf rne Food and Agrl—
oillmml organizalian (FAO)us1<ed me ma'arwh¢ar-pmaasing count-r es lo xefclside a—l2 n.ill.a.. «ensLwfwheuf daring .l.e next eigl.» r..anll.. w rnal lnaial3angla.Ae.l., Pakistan, Tanzania, ana flvecauntries
ar lhe sai.el eaula “avoid me wear, " lnere wassilenee. me fuck is lna. me was! rumeroux g.auaofdelegules ~ sixry—r.ine pl Chum — cum: repre»senlina agribws ne. lnraugl. thairspokemun, wi.ahad the honor of pnssiaing over me progmm of in—
duxrficl eaapa.-alian anne FAOU), lne speeiarnlsar ll.e agrovlnduxerial epnpleses Ir'ed .a propox:rneasares man up! la auaraniee maximum pramsfrom me Famine.
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"line
Apan iran. me loo,ooo lire (less «nan s2oal .l.aline aelegme. poured inla .l.e callectful-l laken uaa. lne eanierenee, me neiar dec en naae — ap—pliccliion ofwhich is pnaalenalieal any-any » was.a lean a g.ain reserve of 500,000 an. .a be recur‘.-snrulea regularly urd .a eslaalisn an imernalianal
sysrern of rape inrarnarzan ana .apia aler». ll...araaesal naae ay me mo la develop a cnmdinaledpaliay aleraekpillng wirl.i.. lne framework al eninlernalianal agreenran. an Food seeurily was re-ieeoaa. All mese arapasals, wl.e.l-.er acceplmi armiealed, move in me sa...e aireerian- assu.i..gaall. ma n.ul.inaria..al ii re expprling cereals and

saya and rle big eaailnlisl ierrncrs rna. nriees will
nal ga aawn in me n.aa:..rn lern.. lne April 20,W7», .2: al the cepnarnisr wmre “Farmer: aswell as r.naneie.s naye begun playing lna swingsana reundobmns naw rho! priees are ...ee»lea, lna.
neans whim rns nexl am. «an. in priees elaes carve.pernaas early nex. year ir nary.-sis ga well, ll willbe as slarp as me risa sinee I972. " Neyermsless,Ior .l.e inneaiaee lurnre, giyen the eupneria pro—vaked by me skyrocket‘ g prises, use aia praaueen

are appasing the asneli... an al sanrrallea rmervesat me sayernrnearal lavcl (as r ...nenae.l in .l.e

no arapaeal). lnus, me pm: d=n!afCook Indus-
nies, lne,, one al lne rnain Arneriean grain com-panies, exclaimed: "When reserves are l.elel by
any gayernrnen., lne unsenainly al haw may willbe used discourage; planning. “ au. in line cumexral a new Dverproducfion — rrlaliye la elreenyedemand me earem... n ai rnese stocks, keIn?a an. sys.e..., aels la bolster a es and guaran-lee capimflsr prams, i. no. an elreenvc .espanse.0 me .eal needs of mfllfons pl nungry maple.rl...s, Roger lzeyelle w .es. “Em: . ing a well.managed warla Fond bank during ma nex. llnee ariaur yeun could be Helpful la lanners in me prin—

eipal exporting eaunlr . will. narn.al wea.l.erIO»: U s. ean expecfi a saaeessian of bnmptr erap.,will. a .esplring downward preaare an priees."l2)me .ep.esen.a.:ye al ane al lne Iuvgeslcereal
brokerfirl-IE, Viper, lalrray, and Hapwund, san-nrne we iaeamenrs ‘vany xurplus begins la pile
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up are rne prices dwindle, voa will see some real
oreeroe lren me farm seckvr for llne governnenr
re buy are held reserves. " (Bl.-sinus: Week, Nenera.
her [2, 1 W4 .)

These few remarks elane anaerllne In wnae exlent
all rne discussion aaear -warla food security“ are
"responding lo rlre larnlne” nae N ae leearea ml.-
in Oh: Mlrmw lmmewurk naeea mnby rne eallev uf
me unzlea slope; and rlne Mtercsn or Ihe alanre wne
aornlnare H1: food reerar. Fiw earnpanlee aonrrel
«ne csxemiul par! of rne mya and aereal exports uf
me Unhed Sfuizx, wnaen nelaa h=9:mcny ever Fwd
expwrvs on are world marker: Conlirventul eraln,
Cnrwm, Arener Danish, Midland aanrre, ard cen-
rral Soyu. Thus, lne en: eoneern of many rep»
msevliallves or «he lnraerlalm powev: uboul me
necefiity of eelrlng up Food neervee eaa be mumm-
rlzed zr lhls slmplz phrmet aeglnnlna rrern erlee-
rlve denund, wnarare the best ways or rrvzng re
slubilize rne arzree er rlre vurlous cereals one of
soyu or ene mgneel pvssible levels overa prolonged
Pefiod?

A grear parl or éke work el the Rome feud conler-
enee ana of rlre Mo arev a eealerenaee ean lee
e><plaTrla:d vvne viarwad an r a lghf. urraernaarzele
Hem, nalrnrermen, and lranaer, wlrh all rheir ef-
ieen (the aearn rave cf pluchaol-«std en .en
wlnoeacler rrorn nalnarrlr n ;e 30-50% higher man
lbw orweluea chiidl-en; ohxlaclu m the deveIup-
nenrol lnrelloeroal Faculties, vulnzvmhlllry re dls—

=l:se, and relardaviun al grown» ore ulhr elreersl
are ner ar all rhz lnevnaale oroeaer aeellrnane
eonalrlear, aroagnr, urpopulflf rrgmrn, but
ralner or the oanamons oleeanalrer pnxiuclicn
and aielrlballan, which oreere poverty side by side

, wmr eloonaeneer This was explicitly advvlined lay

an exeareezrlenl of Ike FAO Cuuncil who wrate an
we aeearzen or H-we I970 warld food canfcrurtet
"rne ubiecflve ror mo set in 1946 were Pb: com
hling or prewar Food producfiun. In law lhe index
al loea aroaaanon stood or only 155, nor mm, «or

3 man as areeae ran aaaraaelred qoanmiee equi-

vulem lo elleeriae aerrana, wurkau became clogged
with elleaea le‘l“‘orpuses.’ These uvmuryed govern-
nems nracn mm: Mun inramezenr roar: Iavelx did.“[3)

Crisis er overpreauerlar.
The bowgeuis pres ht: nut misicd anv eaparmnzry
V0 scxeum nbnul rniuml caivslruphss nr the wince!
aarenaaer naae by rne savlor unzan in W72 as “ex-
planmiens" of rlre explosion ol Unreal xhnnages and
the ‘amine. But -‘lust oFuH, Famine was making it-
self fell, uhhovgh less acutely, Tn a great mmlbar
of eelonsal one oenlealanaal countries a lane Vim;

ago. Seczmd, We pruenl manage DF cereuk and
aoner roaa pmdvcn absolutely does nor nave rne
character of a "disk 5' subsistence, “ of an underv
Eraaoerzon ufuse vuluzs. as could hm/0 been me

one dur‘ 5 M: sixveemll cenwrv in Fruvlce or dur-
ing rne "dsunhs“ flwul periodically marked me 5-
narv arclrina. These ryaee arerleoe expres either
lraamelenldevelop.-rerrl er pmducfive capacities
er lr rrarlonr of me rvsrenr of rrurlspcrlund exchange
(famine in one province and dmndunce in unL>lHer)r

"1! present sbunuge, with H: velrifylrlg :Wecfis for
VH4 puuple of many cmtmr ex, ix explulncd fundu.
nrenrallv by me ave mducriun relanve re erleenve
demand aarzne rlTlLL‘*‘arewwe. The Fexenfixflrmgas
are file rear r*:orrrrover reaaenan ar exanange
valuee, o: a

relarlve!a‘_leur.ela'noe“e’—k?r
cereu tho? eaalel

not be sale on me rwrlkcl, since were were nar
enoagn Ezifl cnsromeyx.‘

Henee, raced vml. arlae aeennee, cereal producers
reduced yruducliun araerloallv, era a reducfiun ln
inveavmerltwln urdenukevl both an alarnarrara (sug-
ar, cucuu) ana -n rrre reerer uf aereal araeaellen,
eepeezallv in Argenrlna, Aaeoralla, clne urnea
Skllex, ana Canada. ln Face of rlne aeveloanenr
of o denurld generated by uh industrial boom ac
M7273, and Wm rne add? on or various afier
laelere (drought, laaa narveer ylne sevler unlan
in I?71—72, ere.), urlderpmduciion developed n
rne looe senor hegivufing in W73. we disprvpor-
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FAMINE

 e
nan is en expim an er ine anarchic development
or a mien. of aieeaciiea inui operate: not an me
best or ieai needs, an inaieae an Oh: basis at ii-.e
impemiive er the nianeai possible piaiii. From I95?
uri, inrerriclianui nude experts begun in became
imemy aiaeiii inc L-xcexs eiwneai and one aaeiine
ar priecs Uius, iiie eiieeiai ac iiie Lanaan Center
car Yrnde Policy iieeeaiei. wrcie: “Whealsurpluxzs
aie gmwirig mpidiy According ie pwsem trends
my :wid reaci. 7o niiiian mm wiiinin Ma yean.The inieinaiianai eeieai uccuvd, eaneiaaea during
Dhe Kzmiedy riegaliafimis, iaiiea becuux:

e inainienanee. The Eiice cl wimi ii.e.e—
icieiei Arid wirin Fol ng i 25 whm i 90
re be‘

increasing y a: av ' “TFeed, WF

w. my er weaken in. put: ereeiee s new i. ng

ine cereal exporters, me big capilalist farmers,
ahviously were not win; ia waie around For me
Furmcfion as surpiuses exceeding 79 million tons.
The evaluriuri of me wheutsmcks held by iiie ex-
poriins Cmmlriel (Argentina, Aunmliu Canada,
rne canncn Mamei eecnnies, one United siaies)
ch-arly iridicuies iii. copiiuiisi ieaeiian ia the ii»nniion of xurplusex and one full er pric=s.(5)

in in 1973 iepen an imernufiunui nude, ine GATT
painiee in eneice ferns to me decline in invesmveni
in various ugriculluml sectors in rln=|o1:I‘?60s and
in lbs sinenaeea Ihunesuhed, begin na in I971:
"Furmme ugricuiruml prodncvr, in pa Y ulor those
min a long ptDducViDi.<:\/CV2, , . . iiie moi ana
me early I970: ceneiiiaiea 41 ion; peiiad during
wnieii prices weie relatively law, and cenain

dicaleis suggafl inci nae in. urge ie irwasiwus
week, fie 0 Teen? iaaaci'ian—ee :s_Tscd io
PnTEne.n

oygiiieir cuprvese Consezueriflpya,
when de-

mund ineieaae toward inc ena ar W72 ana during
W73, it Wu.’ noi peaeiiiie >9 paipnbiy increase nice
duclian bcccwsa ai iiie ieng iine lag belwee
vemneni (alumina; and inaweii.“(é)

Slmgking arable iana
in me urea ai cereals, which an: Uh: mcior (and
resuurce exparied an ine wciia murke), mi: move-
neriicari be clearly iaiiawea inc world exparr
price aiwheai had baen aimi Mnp rinlicecbly
since we niiaaie at me mos. me price index
(based an ion in was) was 94 in we and <70 in
w7o.(7> Under iieee conditions, sic-ck: as a ver—
ceniaee olv/odd exports caaie enly increase, as
iaaie i inaiceiea. Fiannnai pairiroi-i, iiie arvicurii
of iene mn wiin wneai was enongiy reduced /»\;~
ccrdingfozeriuirisourvas, between ms and W7!)
Aasiiaiie, me United Sula, Canada, and Aiaen—
liria aecieaaec me amount of iana cn wnien wneai
was cianiea by 39 niiiien ucre1.(S‘, A:<ni-ding to
a xmdy publisbnd in me ieurml Ciwuiicnge (Nmch—
Aaiii W74), ine area of iane cuhivatxl wiin wnec»
in Canada in we wax 50% crwnai ii had been in
1965' — ana iiiai amount wax already inferiur ia one

acreage cuirivmed in W57 and ma. rai me uniiea
Skiies, wneaiaeieag W70 mad ciiEU'}é er in
was Vgvei ana 74% or in may lei/ei. Thix ean be
seen in we increase in inc umcuni or ieais in )

eaia ho bani gmwnfiiana a was en iaiiaw
w ici. accord ng ia e cu

caiaiiaia cf Le-xter Brown and P. Eeknainim,
pmsed nan 5i niiiian Ion n 1967 in 73 niiiien

YABLE i

WHEAY (in in?” HS D5 mm)

V“
sioeks of exporters wenia weiia vie» Slogkx arexpomrs as" U5‘ Cw“

Export: ducfion aeieeniage ai.
Total shu'E(|7 siaiem

x?,'a‘i‘n &’J’e’i'ii‘.n"°'

1964/65 46,‘ 7‘ .5 W25 50.3 277 92 V7
i9A5/66 46.2 22.3 V417 59.7 257 77 17
1966/57 33.4 V4.5 H .4 52.8 3113 63 II
l‘?67/65 35.| 11.5 |5.7 472 299' 7‘ K2
I‘?68/6? 4U.é 14.7 IE I 43.7 337 93 V2
K965’/70 6U,6 22.3 23.2 4-EJ 315 V26 W
W770/7] 63.7 2I1.| 27,5 50.3 318 127 2D
‘WK/71 48.5 V9.5 20.0 SL2 354(2) 96 14
V972/73 29.0 73.5 16.0 67.6 346(2) 43 8.5V973/74 20.7 H .6 I0.D 64.7 373(2) 32 55

in Open neck:
(2) Calendar year: W7\, I972, im



Inns and 71m1111un mm In l970and W71 .1101 The
affects of these resrriclioru me aka reflezred ?n 0!-
amount at when! harvested.

TABLE 11

WHFAT HARVEST
(En 7m'IliD/K af «cm

1%7,7u 1770/72

unnea Evans 39.7 37 .5
Canada 111.5 9.0
Aasnana 10.3 7.5
Argenfinu 7a 4.2

The uvem” evolufiiun oi 1e..a stacks — ma. -.5, Lana

5:! In reserve — M NH: uavea mare. has alsa been
cakuluved bysome French uulhon. 1>.e mala are
c0r1vin:ing and VuN:Hy aamm me Vendencks meaea
eurfier as far :3 cereals are aa..aemea1111.

mm: 111

LANE UNDER :uL11vAr1oN
1... r1'1H1'avu uf71ec¢crex}“

as/as saw was as/av 519/70 711/71 71 /72

7.3 7.1 3.5 3.1: 11.1 <7 5 7.7
'1 acre — .4 hectare

Yhese xeven: r=s9r'1:0imIs 1.. me area 0! 1a»a under
I:U\rIvuHon'1nee.aa: 1.. me uanea s.a¢e., A.ac.a1ia.
and Canada eum..1a.ea a price incrcusa mama.
Yunher uccenvuuved by me eambznea eueaa erseme
aaamaaal cams. reducrian of ee.ea1 prnducriun
same Sax/1:9 Urfion in 1<771—72, w 1ea ma
113511 to nuke 1a.._.e purchases on me ea.1a rmfxtf,
::|i'mV7: ebaaaes rhur occurred throughout mar of
1772 nd whuse enema were slmn5\y .re1 .. 1773.
imaw .e..~ monsoom 1.. Va.» urea: afAs1o causing
1-edutfions 17. pmducficn of rzee a-.a o gmwrh in
demand For cereals as replacements; mag demand
1.. me 1...ae.ia1m coumries in me zunlexl of the
19724: boom, em.

me... 11ee.aI1ysky7aa1<e¢aa. Ha: wa.1a price Tndex
For wheat rose nam 901.. 1970 to 9.sa..1v71.a11u
1.. 1:772 in 2141.. 1973 (and In 25: ... me cm... aaar—

m ar1v73, 2721" me eaam. quuvler, and 321 1..

We may aaane. a: 19741. A baebar at mw wheat
a.. we Kansas cm market 5:1 1a for an average a1

; SI as 7.. me second week af Nbmh 1973, 1: later
me. In 92.53 and then, try me secand weak ac
Ma.eb1v74, to 35$. In ».e¢1.i.a week cf Decem-

. bnr1974 W1: pace “d:clin9d" aaa was .e1a« $4.47

l (1.. me ».1.a wuk :fDeoember 177: 17 had been

$5,171.02) ra be sure, saeealanaa — by Japanese
.5, among others, whn lespanded to Amerv

see... Implriulkm by playing “v1: 9...... of massive
amebase. ar basic producfs — sVi7-nu\aIe<l rm. mur-
:..g er prics, b... the see.-...1a.:aa npercled on me
ienile ground prepared by me reducfion of acreage
Imhivuted 1.. 1m and mu. Stuck; were men
poaaea an «be world market a1 sf-nmgly rermmemlive
prices. By the secarrd bauar1~773 1.. me ma.whom-unpuning eaa....;e. Huck: were reduced M
vhe minimum a..a eaara ..a. provide mama. ufsupv
My kg: n-bl: 11.

s.ae1a ufxecondnry meals (bcrlay, cam, rye,
baa) experienced me me (are. rbea. praaae+1e..
ms: in 57.20 mfllkm lcnsix-11971 and then ran >5

2.2.40 .a.ma.. ma 1.. 1973 («er Argcnfinn, Aamaria,
Czmada, me original six Can-mon Nhrkcf eaaames,
saw. AFricu, ard me 11.. a Stmex). The price or
com wem .+..a..e>. Ike mm: dizzying increase. The
Tndex er 1.. wurld export price (myvoo) .eaa1.ea
92 1" 17.517, no 1" 1979, we in 1971, 111 in 1972,
121 1..1<773, and 2:1 in .1... Fvsfquurler cl 1974,7131

11.1. anee exa1a.aa.. eaara nnly eaeamge the ea..-
nausa ta begin culnvnfing rana ma» baa been |yTr1g
1a11aw. we P1merTcun government men e|TmTr1cved
me ~.aana..a1 lurvd»quo0u syflem .'pase1na a new raw
1.. 17721 1.. order «. 1eawe me producers con-nplelc
Freedom N: draw ..ax:ma... prom: cm H11:

exec
riunuHy ma» wana ...a.Le¢ prices. 1.. 1974, subm-
dics Va. 1eav1..g 1a..a rauaw were erwaaea. me,
1.. caaaaa '07 ma 1973-74 huh/=9 me a.ea em-
vexed increusad 1a-7., but y1e1a intreuxed only 274.
1.. me Ur17!edSra9es me equivulenf name were
1434 and less ».a.. ave There 1. aa duubi Mu? a
new subs y in Fuflaw ‘and wm be eaaaea as soon
as as... .a..a1aae.... I95 a1wbean1..ea.a..anee
Yzvek aangueasry.

Long—Ierm Ma1.1...e.a.. polity
Tb. bod Parvuh of 1772 worsened the shortage.
1.. can, wnrld when! pmducfiun 1.. 1:772 was 23;
1a.. Vban 1. had bee1'1TrxW7V;rim1 pmducriun was

Likewke, cam predutfion a.a;.aea hum
3175.51 ....11:a.. m.1..1«771 Va 3.21.37 m:u1a.. runs
1.. 1972, Nevertheless, men :1 a..e ca-vbine: the
a..aba1 average arawn. in demand we. ae.ea1 pmdncfx
12545 mimun N111) Grad we ran 1.. prwducfion, one
urrTv=x a7 a Ham: that Rfllx ca. shun by the 7am
bases due #0 Me reducrian ducreugu under ealr
vafiun Tn the luv: mo; and earl‘/197051 11s.. ..a
the period 1959-72 me United SNMS, Araemina,
Aamaua, and Cunmin baa xfmfily w.a:ma...ea a
aamam rate of cumvafion, me ...a Iernenlu m—
a*‘aa..a..as‘v.’weat w'aa a Rave been a reximme I’
E miT:‘e.. Ta.rWusWingImt, amber

211,
177-74. fa «TH ydamnlish a11a1a1m N1u7Me5um—

as



FAMINE

ine e reseller "nutuml eelernr lea“ eredeeed by
elinrerie eendrlrere er pepnleiion gruwlh ii is sei-
Ficienl to eenpere link Figure of we niil en mm wiih
rlie s rnillien runs ecwheel needed during me next
eiglil nrenflgby lndi“e,'lTeledeslr, Tanzania, end
rlie sehel cmmtries

-
end resided by ilre experline

eeeniriei
The eeeelien iliele leire ilre lernine ihel is now
eff: ' tens ei rni re of inhabilunix enlre lndien
eubeenrinenc end rhe sehel is sirnp Nblrheeienisrn
in lhe imperialist cwn pies flue reilere el Vhe

se-eelled green reyeleeren in ilre selviicaloriiul eeren.
lrzes,

In exerninire rhe nrenieeleriere of the eereel xecloi
durirg «he pdxf iew yams, ir must be nered iherder-
ine Iha pflsl iwelye ers in ehe uniied sreree elene
ebeel 52.5 MT:ien eeres cf ereble lend were lei‘
{allow in R:-7eneweri< er llie eenlieeiien of eeri-
eelnnel pl:grulm.(V4] the unired Stare: eleys e
decifivo rele on he werld coed market: u.s. pa-ticipclion in world exclmnge ofsecondury eereels
xlund: at clbau) 50% e: Hie roml; lerwheel lee l‘ig~

er. T: 5034, ii is 9534 For myu end 55.5% forxoya
redder (Figure; ier |972-73). aer Nelrhneie ‘sm
lakes en e new dirnereien when ene company: me
anus willie.-ewn hen. eredeelinn in Fu red'sieres
»T lh<e"”eaflecled I: he “—‘:l""ereenrevo eiien '.nTe
serniee en‘>ielonumrl flan?e srndy eende‘eied' by

7oree—}nizeiiener Ecencu-riic ceeeerei n end oe-
veloomellf emrrre~ “Ylme lack er dyne er wlreer
expel! market: we aim among rhe elennnls ilier
led me unired sleree In redeee by ene-ieerlh ilie
lend ender eelriveeien in was end 191:9, ii n. ihir
is edded «lie lends Ikal were ereyieeeiy dnvoted la
eelriyelien eiellrer ereps end lieye elre been
drewn f-mm cullivation, lhe iomi eernes reebeel
2o illien hectares (about sa million acres) willin-
drewn here eiedeelien, which is, eerlreee by en
irenle ee. eidenee, slielirly rnere lhen lha lend
eelnvered wiili new varieties erere in the lee
developud colmvriex.“( sl ' '
cerieenenlly, in indie er Pakistan incl-eased cem-
nrereiel nei eerieelnnel producfian under the
elieeis er «he "green revolution“ is slrenellienine ihe
eiieee er ihe werld l-narkdfari eredeelien ilefiregard Iexs of «he u:ma| needs er N1: pepulofie
ilres beiween 192.4 end 1959 riee sieele in me
Unlled Smlcx, ihe-lend, end Peumen rrieled, In-
areas’ 3, lrern 353 rn. ien lere to l,n5o nrillien Dons.
lnnrred eiely eeieer were reired denouncing ever-
product n end rlre ride ere full in pvkes, ion
the bus: or Ives-loo, ihe werld exeerr price in-
dex was H3 in l<7e9erd 97 in 1970.) Hence, ei
she beginning er in. W605, inyelrnene were willi-
drewn, eyen in ihe eeencrieserieeled by file “green
ievulu we we recognized by me For Eaxlem
Ecurlomlc Review, whieli more (April 2A,'l974l:

so

lilne eeleer cell (In riee eredeenen) ei I972-73,
allliough lereely lie result eihed weerher, was
eerrly caused by e ereeedine dewnewing in price
bmughl en by sfi|1ear|i2rxurp|uses." in ma rhe
wdrld export eriee index reeehed e record ei was
This delieereie ereenizelien el enderpredeelion ei
e lime when rhe ‘World is eeerliee lernine, “ ee-
eerdine ie ihe cxpressian .sed by rneny expend, nee
been carried but in erlrerseelers es well. ines, el-
H-iuugh «he luck of eninrel prenein end deiry eredeee
is ene ei lhe iridieeliere nfunderfeedfns end nel-
neiriiien, ihe Nuhhusiari policy developed wirhin
lhe cenenen Nnrkerwus seeh lliei rlie rrernber er
milk cwws eeeed rrern 22.1 rn'llien in lvea lo 2i .2
rnillien in mi, end 2 n.ll:en in I?77.(lAl
Examples could be niel plied. ll nereiellen
exaggemlinn re erreri ihei ilie rnilliens erhenen
beings wlie ere ilnreerened wilh sieryerien dering
eernine rnenihe will have been murdered by rlie pref-
it lewe cf 9h: marker eeenerny.

Smangling eredeeneiry
Aeeerdine to no seerelery Boerma, ihe lelel nin-ber ei neeele wlie ere enderred eilieieni eeen-liiiesaffoodsniilx end lhus ienereyl er under-
nourished linreiiieienr nlnr el quulily of leedl
amounts to ebeer half the warm‘; eeeelelien. ll.e
Manda meleneyieee, oeleber i974.l in we ihe
FAO published e sledy eendeeied by llie League
er Neriens In W34-as whieli elrrrrned lhereyereee
per capiiu eereernpnen ended in me eeenrries
rher lheri repreenied ewe-ilrirds wf lieneniry wax
iniufflciank lo rneinndin e henren beingi neelrliy
eendirien. Ar llre end er «he was lhe dimmer
el in. FAQ deciuledz “ll is ne exuggzrufiori re
sndre rher Mo rnen eel er rliree xufler lmm hen-
ger."(V7) ilirn, even lheeeli pruglexs in he reelni
ereerieellerel eredeee he been lebelees, cen-irelirni lees pmvell ieelrineeeeele 0F even begin-
riirlg lo msolve ihe crucial prelelern er hungtln ln
eddilien ie rlier, in one irnrnediere Fumre ihe diese-
nees eiseels of ilre irvcrease in wheat, xecmidary
eereels, end riee price ere going In hii lb: ender—
develaped couniries lull ieree, eeenrriee whnse
dependence on .he rneier GOP
rries can only expand, as lhe rellewing ieble or
net inner»: end a<puris el zereulx showsllfi):

' ‘Kr BLE W?‘ “CEREAL lwoliis AND sxrolils(in million; of lens)
Alrice Asie Nerili

Alviericu

193448 +1
- 2 i 5

WbE—52 n .e 6 423
visa -7 -34 +39
lm .4 -39 iazi



Thus, In lm lraraainrure nr imrluse ira usual
expenditures byar lucswli raillian in araar ra
pay rha new war: qg-Ihill. laanalaaeeh has
iurcerea a Ion an all-an an ar aarealr fallw»
ina grave rlaaa.. Aria.-nziau, buying rhar
quanriry aF aaaal win ad‘ naarly sl llraarana
million, while is Inlul ullutcy reszrvs er rha
eaunrry anaunr iv drain sci nrillianl (Pumd<rx?-
eally, We! sarrrurynaua rnil ans awaulrrhre
mark in W73 by buying-baai ar Ellmpean prices,
which, mnbaruily, -a |c man rhaea uf rhe
warla marker.)

In Hue present plane, a. iruaaiaa n iaaa pfices
are being cenrbinaa xvii: [releases in Fer -lizer
priczs. fliux, lnaia will lune lb pay 3500 N lea
rnara in WZA marl ma ra buy nl x—ThTs inereau in fhfifizerprizes, like rha ug-

lrural price iaar-r-, us! be understood atginri a nan the irnbaiarae lharerneraaa bslwean
rhe arawrh of ptuducfiu: aaaaaiiy bi f=nTl'lzzr iaa.
lariee during flu mar aria ll-e effective dermrid
on rhe market.

Thur, in mi rhe alrerrriaal inrlarrrialisa aaelaraa
"riia warla iarrilizer reiuarry wanr an a plum bul
ira rarae mar rerulraa ir. lnuivl overcapacity.
Fricu nlurnrnaiaa urd prvnls disflPP9Gl'ed."(l7) In
«he Unhcd Shares ar rhe end as era wwr rhe ni1m-
geriv ana poI5sium—i=-‘zed Fertilizer Tnduslries were
warkirig ar 50% capacity. While In iha niiaale at
rhe mos arawrh in aeaana rar ierlilizar was 10%
yaarly, il was anly 79/. in we? aha" 5.5% in i970.
Henaa, productive capacity wnssldzllized ana even
raaaaerl. in lvil ihe Euraaaarr nirragen iarrilirar
earral, Nhrex A4G.y blannaa ia pmducliorl rlrraugh
W75 ah ihe basis ar rlre pmduclive wyncivy rhar
harl been Tnslulled beiare wzl, whh m pclxpecfive
ararawlh of areauerive aaaibiliiiee.(2ol

in the uniraa srarar some aarrraanira havn even
elarea. lhrauair this nrerhaa rlne nranapaliae cf rer-
fillur pmducers were able la barar Pheir prams
am in price; charged by me rlnaa rnaiar Amer-
iean can izer pwducevs increased 65% auring the
lust aaarrer ai I773. Th: wand nude! price bra
nm of waeoe—baeaa la zer passed «ram 540 in

mi ‘in mm in Aprl lm. (The Emnumisf, April
M974.) in the wvserl! period, the ieriilizar pm-
auariba mars are non prepared ra raaialy reaaalay
rheir pmducfive eaaaai es. They do nut a ra
(all back inla rhe siruanan or rhe W605, even
lbairal. aarual need — which cannot Find expression
skin, bmmvxe cl lie gigantic. Al nrase

lam priaer, anly lire iaaaaxbarrina eaunrrier, which
in any car. baa an rIs'ng eaea by increasingsale:
wicu nfcoruulsr ara In baririon la buy fertilizer
"I: quunl . This can only uccenlvale lha aneyan-
n— in uriliaaiian ar iraeerieirlei and lerrilizare be—

linen the odvunoad and unaaraavalabea capitalixi

aaunrr es. Already raaay line lurmer u9:B5‘7a oiull
iraearie dies ans 75% as all fertilizer, even rhaaah
rhey have lea lhan 30% ac rln. lana.

To be sun, inrrilizer Production planre were set up
in the semicoloniizl aairnrrcar in aarr of rlne "green
mvalmiun.“ N:v:nh=Ie>s, may wera often mu‘nailed by irhaarialirr rrurrr. This was me case wilh
rhe Ci:romcrvde1FerIl|lse1s Llrl. complex, 79:: iiar
ariuare earnplex 3:! up in lnaia, which war iainrly
eanrrallea by a subsidiaryai sranaara oil (Chevron
Chemical Company) ara EID-Parry Ltd, rhe larggl
pruducer and seller cf ierrilixer in |udTa. F-miner,
rbe naneier al reehnal as organized by rhe agri-
bu ness mfimi Ylfl . can have rhe rnaer disasfivux
eileers an the agriealrura aia eaunrry, laaia, iar
example, saw a rapid grawih In in ierrilizer pro»
aaelion, which passed iran 71,000 rara in 1957-
52 n: 3.9 million tors in W73-74. sur lhc type of
fe xcr praauaea, whieh war aaaiaerl by «ire Bank
iar lnrernarianal Reeavlsfructiun and Developmenl,
depands an ail. ibe inereaae In the priae ai ail,
airhiburian arwirien 1': alien aaneenirarea in rhe
liunrls av Ilr-e some monopolies rhar eanrrel ierr:
en, rnaana that ir Ts i This For lnaia rb arilize
he raaneriye

aaaae"flai‘ils‘aw“n cT“‘(—‘elarierdue
rb line price ana re alive scum ry ai naprhal. D!
an axisfing aapaaily u(2.I nillian rara, anly 1.5
mi||Tml will be wed in I973 (21) lniiiallyirwar
awe gxxsibla ia aer up ie ixer araauarian based
on coal, bur rhar war rrar in rlra inierarre al ihe
imperialist rnanbpalies.

An arirsirianel repercbsxien or are rranrrarbl 1ez:}i~

naiogy according re rha exigencies or ilre rnulr
rianal lirna |T:s in rh. uiilixarian al ierrilizars rhar
anrlaaaer rhe exirrane. at aenain urfimul popu la-
rzanr arayi HQ ieaa rho: is quulimfively and quan-
riraiiyaly lndispeylxulfle For auaranreeirra baeaaaoa
rraarirlrrnenr iar rhe paaranrry. The rasulrina num—
rianal deficiencies diminish rha praauciiyiry al
labor anrl have aalarerianr enable an all aarieul—
rural arbauarian. Yhus, aarrain ferrilizzn used in
rh. rice pcddies kill Fish, eliminufirig iaaa rhar is
qualitatively aaenrial lar lhe balanced aiar ai rlne
rural malaria...

Nevcrfiieless, rr rernainr rnre rlnar rhe crccfed shori-
gg of fertilizer, whh the rewiring P! e r esr
lends Io increase the gap in ugriculmral Pfcduc v-
iry barwaen rhe aayanaaa and unaaraayelapea cup-
ivulisl aaunrrzei, even lbaugh rha effecs of wing
ierri zcr waula narnally learl rb much higher pm-
aaariarr increases an nanraruraraa lana (Tn urdei-
aayelbaerl eaanrriarl than an saturated land (in a..velapaa aainrrriar).

Onca agairli when excm-Tned iranr rlre sluudpnirif
amen us, he nrasanr ianiine seen nar la b.
a rearlr ai reahrrolaareal arablenrr a. accidental

st



FAMINE

snuneges, bulafcaplmli famrchy, ufibe lmaaas
as me “lama: me l-mrkla ml plvdu - n, dTxm'bu-
mm, and u Iizafion ai lemlszaa. It cauld be
added that uh Tzellnn as Ike surplus produtrive aa—
euelly sllul has slppeumd loduy ln the uulemelsile
Tndustry (more man 25%! wwld perm N1: pmdu:-
Men as mulea ees;aneu to uh VIC slle minimum as
corborlx) for l n pumps or lsaclaa,

Population, climate, Soviet purchases
Like u Wugrleriun leilmotiv, three lhenea have
been syszemanaally Ouken up in “2xpll:ln" and ex»
euee ma wesea.aaa.l.ly" us We auallulaslsyslem
in H1: exacerbation at me camlne puaalunua,
clTmal‘e, and milxsive wheat purclwams by 25-: Sovicl
unlan.

ll 75 nes rleceiiary sa make lengthy aummena an the
my mama. According to the sualeuu drawn up ay
Calin Clark (well exclude: pass as as anaaa—
ling urld or mniurid land and am lcial nea
me Nndm, ale_, but takes aeeuameruua
us senalaaaslanl, ll uua be deduned Ihut ma ae—
yelueaa countries aleae uualu sol’ s, we saaa needs
as ll .2 Ohoumnd million lumen n[.§.(Z2) Taking
uesuamus ma need Io change ses zen: in order
rlul V»: uccernuah: sle den-rut!-inn as the Sc“ and
su mm aajasnnencs in me realm as energy, a very
neaeal xmdy anlyeu at m- aonclusion Ihaf
posslbie la laea leelween ea and snmeen times the
aseaenl wmid _-aapvlufiarl as an average daily level
as 4,aoa—5,0l3o calories, snul ls, well ubav: me
minimum set by me FAO.(23J

As for cl?»-are, lethno logical uossieslmes exixt Fur

uamally modlfylng ulsmuns condl ma (e.g., me ex»
uensnena in dexallmling xea wales For purposes us

aalzaa, ele). But we solulian is ael as a lean-
nL7|a(;Tcol order. Rene oamum has wrihen on ma
scar “From lrldiu su aungluslesn more man a third
as Mal lobar unused, leal uuly 27% of cu red
lnasan land .5 mlaaleu, as agam 77% oFChlrlese
umble land." (Le Nnnde, Aam 3, W74.) la oddi-
slua, me corwequevlcesofdrwghls or bad mumuum
could be Iargel)/reduced ls me anlszussan and dis-
use - n as harvests, and all agricultural ayaaae
nan ax well, We cenlmllx planned an a can mnml
crwcrld male. The response le «malls in Ch
was given an lwo levcls lsreulien and planning
al amauaeaan and asmaeanan as naryesa, ms,
the siwufiorl was eli lnaleu in which then vculd
be sumlne In ane useylnee and .elallye abundunca
and spewlalive stockpiling in enemas, neighbenna
provinze.

sanally, what ubalnthe suyses mas (chases?
Yh pact an the redu -iona stocks wa mlu

great In fhaf as H-we leducflnrl in zullivmad land in
W70. aw H-was: emlwaes gave rise on an extruarv
dTvlury xpeculurive npnrnfion fave ng Hue manop~
uliu that are me see aemol exporters ln ma unnesl
Stars. The negofialiem bciween W: USSR and ma
uaalea Slate: look pla:e in July-August 1972. we
seyse» Urllun ptomised 70 buy at leass 5750 miliicm
wen» afwlseul ana recelved a ssao mllllaa credll
s.-em me United Slates. llwosla expon eslces are
excl-nlned, it can be seen that may varied very HM:
duving these rxegolluliors, but irlcleussd sharply
wlln me end as slne direct negorlulinrls bzfwcerl me
So»/Tc) Union anu she exeamaa Firms (as we end
as me Firs! week usA.-gnu»). A large wuss of samea
— H-lusc lens! elueuly rind la fim mg cxpofllng can-I-
panlu and who lhus dTd no? know uea.» H15 negotia-

ru — aelayasecl their karvur cl! relufively low
prices We aamuanlas (aunau, Cargill, Corlfinel-l~
ml cmln, Cook lnuussny, Louis Dreyfus, Gama:
Gralrl, ale.) recelved govenlmenlsubsidles re re-
pie sh lh¢Trslo:l<s, xv V lCS rbclaorwxporlded to
me diflucrlce berweerl sne domsfic pike unu me
aslae mad ay me American goverrlmcnr, a esree
rhmwus clam la the world nurkel usles, After
having callccled rhese subsldles, M: camganles
cauld aell al a sharply raises price lanes me nega-
slullunx were made aalslle) ma: pan as Melr ;=re—
vlously rccnnsfimled slacks that had not been sold
90 the USSR. rnu USSR bough! the ummml sullea
for ln me rlegariallarls ul a relatively low price
(5éOa mrl).(24‘, me, me purchclxes made by me
saylal Un n eennmeu else conlparlles rllasaamlnuse
ma world Lzrzul marker sa carry as; u mnurkable
twofold ccup was me hungry uuaalununs el Bangla-
dash and Sahel are now eaylng far!

Failure as the “green rezolufion”
The Ma araylauu world luau aansereneex were held
under we sign as me "gleen revolufiorl The oprlmlsm al ma technicians reigned. This me, T7

was «he lullare el «hi; smaller: revolullun Mal
amylaaa the bockdmp For the world feud cnnfzrerlce.

The same at llnls revolufion wax pmven by me fig-
me: sen me l - ncereal lluryeal: lD4.7mi|lian
sum ln W72, 95 nnalllon lens ln l97a nlse year as
u dmughl). Tne Fourfll Plan, wMch znded ln March
W74, culled sasu ptaducfion al 129 .. mm.
The Harvest as lm is eslamaleu a! ma mlllla» Vans.
wnaan is llne evel clshieved ln ml, ayea snuugll
me papal n nee reused aaan year. Acwrding
In all available nsannallun, mom mun one-{Mid
as me 550 mil .un inhabitants as Ind are in a very
pvecufioux smunan. Yb: asesenses x leruugm out
the elaaleal wnhndiclium es the "green revoluiiorl"
mm more sharply.

rim, lmm me standpoint as ugriculhlral lealmaluay,

Tis revoluvinn involved a very mall me cvfulilizr
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Bur mg ex? :m:7:s cf rlr.g aaaiialisi murkev arg un-
l. rga, wlr..lg mg saligl wax Faced with a lgrriblg
famirlt, a capitalist alrgrrgivg wt: vlngbd rlrarg
aimed avdevelapirvg rarralrgs agsigrrgd la ralra young
axgr. la be axpanzd ra mg advanced gaallalisr
l:mmlrias1Why° lagaaarg llrg use ai “Irllerwul?om‘.l|
aid“ For mg aaraag of asmring some level ar irriga-
riar. aria mg use al a algaa laaar force makes mg
laral non of mising oxen in sgrigaal, Nlagr, aria
Upper valla rwenry times lga marl in mg uriirga
Slates‘. (sag Afriqua-Asin, December 245,197 .)
rlrg circle as criminal absuldify ima which aaairal»
isra ha) drawn mg irrrgrnailarral ncanumy irr mar
closed!

mg argagrrragrrgrallzga reczlsinn hm alrgaay :un—
rfibuled loxbdxirg mg "crarfi ify“ al mg cupTlul-
in xysiem. llig :umbTru:I7un of mi; reoessiurl wim
mg ilqragkgr 9 of aarlgalraral arlagr A w ll mg
lesulfingsuciul agragaagrrggs, evtrl irr mg lmperil:l-
is! wumries (nbwl 7 milliarr aaaalg arg in load-
aia aaararra lr. mg u ted sraogr Tlself) — w be
yet arramgr glgargrrl a leclivgly denouncing capl-
rarar arraralry aria la grlrrga.

The rrgaarriry gr aarariar. revolution can only ag
lglr mm evergrvcter fame: A aarr ar ma ugri=uL
raral surplus (aaw consumed by landed pmprieml:
ordiluted (‘award Illa world mafia!) must be di-
mmed ink: pmdunlive invasrmnn; We rlarieml
markets must be uni led and cunlmllsd, rum! unem-
ploymcrll and undarompluynnmmust a. gllrrrrialgcl,
aaa mg lgvel al cansumpflon in mg Mal areas must
bg irlcyeused.

Given uwurld mal i. conning iarasag, ii is an im-
rrrgalarg hislurlc rrgag m we! up ul. a aarla scale
an economic xystevn baud arr callecfive prupcrly
in mg rrgara of araaaariaa. lr. Saar. a §ys|em, op-
hmwvl arawm will be considered baginnirvg fmm mg
g 'u| and political rrgagaily (also aramaalg aaa~
rrmvlicully in mg medium are larrg teml far ilag

who}: al lira wmld gaarrarayl (ara lrarargr arwgalm
From mg "aveldeveluped" In lhe “und:|develepsd“
gaarir-riga, a hunsferlhulwill am at all involve a
fell in mg living standards an mg workers ai mg
rrragr ndvurccd aaarariga, bulwill ml rlra aaamary
lgaa ra a qualilullve and quun lkztivn irrgrgaag ac
marg living slundurds. r
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