


to adopt an IMF standby agreement At 
the same time, he has eased up on repres
sion of the opposition and made motions 
towards cracking down on corruption. To 
accentuate. Ws new image, Balaguer in
vited Nicaraguan President Daniel Or
tega to attend his second i�auguration. 
(The huge popular reception accorded the 
Nicaraguan leader at the ceremonies may 
have provoked some second thoughts in 
Balaguer's entourage as to whether the 
Dominican president may have overdone 
his image-building efforts.) 

ECONOMIC CRISIS 

How long Balaguer will be able to pull 
off this political juggling act is an open 
question. The DR faces a chronic eco
nomic crisis that has already lasted for 
almost half a decade with no end in sight 
U.S. trade policies have effectively made 
it impossible for the country to pay off its 
S4.6 billion debt without resorting to 
massive austerity measures. Since 1983, 
for example, the U.S. has cut the Domini
can sugar quota by 45%, and yet another 
cut may be forthcoming. Sugar is the DR's 
main export Washington's protectionist 
trade policies have made the Caribbean 
Basin Initiative-launched by the Reagan 
administration over four years ago to 
bring free market medicine to the region's 
ills-a dead letter. According to News
week (Dec. 1, 1986), "marketplace magic 
has yet to reach the Caribbean Basin." 

As a direct result of tl!e debt crisis, the 
Dominican peso has steadily lost ground 
to the dollar. With a weakened currency, 
Dominicans have had to import less, and 
less capital is available internally. An 
extremely high unemployment rate has 
spurred a growing wave of Dominican 
emigration to the U.S. and Puerto Rico. 
Dramatizing this phenomenon was the 
death of at least 14 Dominicans when a 
boat carrying 48 swamped off Puerto Rico 
in December. Today at least 150,000 
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enrlgration to 
tlu, U.S. and 
Puerto Rico. 

While failing to move forward with land 
distribution to small farmers as mandated 
by the agrarian reform law, the govern
ment is selling off parcels of land from 
state--owned farms. The Dominican 
Technological Institute, now under the 
CentJral Bank, is to come under a private 
unive,rsity. And a private company was 
recently. given the concession to sell seeds 
produced by a state-owned enterprise. 

In other moves, the government has 
passed on the cost of the crisis to the 
masses by lifting price restrictions on 
some basic food items. The Central Bank 
is contsidering a U.S. proposal to "sell" a 
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in October. 

Hu' s successor is Zhao Ziyang, another 
longtime protege of Deng Xiaoping. The 
choice of Zhao indicates both that Deng is 
still in control and that his fundamental -
program for modernizing China will con
tinue. In a meeting with Robert Mugabe, 
the visiting prime minister of Zimbabwe, 
Deng asserted that, "If there are any 
shortcomings in implementing our open 
policy, the main one is that China needs 
further opening.'' 

CHINESE SOCIALISM 

The reassertion of party authority and 
the importance of Marxism-Leninism in 
the CPC is encouraging and must also be 
seen in light of other positive, if more 
gradu�Ll, shifts. Over the last few years 
Beijing has slowly upgraded its economic 
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and practice characterizes Balaguer' s new 
anti-corruption image. The DR is in the 
midst of a widespread anti-corruption 
campaign, which even the Catholic 
Church has promoted. Its purpose is to 
invigorate the institutions needed for 
capitalist development Balaguer has 
jumped on this bandwagon, especially 
when it comes to exposing scandals affect
ing the previous government. Neverthe
less, much of the campaign remains at the 
level of moral denunciations. Most indi
viduals targeted have not been prose
cuted, which is not surprising, since 
Balaguer's previous administration could 
also come under scrutiny if the campaign 
got serious. 

Meanwhile, just below the relative calm 
of Balaguer's administration, a tension 
has developed between efficiency-minded 
technocrats and the President's proteges 
who are right out of the old mold. This 
strain has not surfaced yet politically, but 

ties with other socialist countries as well 
as renewed its party-to-party relations 
with a number of Eastern European 
Communist Parties. On the theoretical 
front, the CPC has quietly repudiated 
many of Maoism's most backward theo
retical propositions, including the notori
ous thesis that capitalism had been re
stored in the Soviet Union. (See Frontline 
Nov.10 and24, 1986.) Taken as a whole, 
these developments suggest that the CPC, 
or at least one section of it, is attempting to 
counter capitalist tendencies and the pull 
of the West 

But the problems that still confront 
China are enormous, and the present 
leadership change only highlights the 
serious contradictions that continue to 
plague the country almost forty years into 
its socialist project 

The root cause of these problems re
mains the narrow nationalist outlook that 
sees China's economic development un-
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widespread criticism on the left for the 
failure to agree on a common strategy. 
Approaches to rebuilding the unity which 
was fractured by the election are being 
widely discussed. But the different elec
toral strategies have also brought out 
major differences which will not be easy to 
resolve. 

One proposal being widely discussed is 
to form a "Frente Amplio" (popular 
front) at the national level, including not 
only the left but perhaps the PLO, the left 
wing of the PRO, and other progressive 
bourgeois forces prepared to go along with 
· a broad program for national indepen
dence.

The PCD, while not opposed to the idea
of a popular front, argues that the unity of
the left is a necessary foundation for a
broader formation. The PTO and BS, on
the other hand, favor working toward a
popular front as particularly key at this
time. D

folding outside the framework of the 
existing system of world socialism and in 
collaboration with U.S. imperialism. In 
his effort to modernize China through 
whatever poltcies off er the fastest results, 
Deng has opted to build socialism with a 
heavy dose of capitalist methods, trying to 
walk a thin red line between East and 
West and between plan and market, rather 
than locate China firmly in the anti-imperi
alist front In the short run, China has 
been able to use various capitalist 
measures to register gains for its econ
omy, and no particular reform in and of 
itself is necessarily a negative concession 
to the West But in the long run, Deng's 
path is wrought with many contradictions, 
economic, political and social. Height
ened opposition to bourgeois liberalism 
today is a plus, but all indications are that 
China's road to firmly consolidate its 
socialist foundations will still be a long 
march. D 




