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t'C•''S~!.TE 'l'LANBiliG 

/.:-~F· ft~ :/'EI;;.a.killg .· it·'pcisa1ble t·o avoid maJor econom.ic crisee ,st.ate p!anW!g 
~IS.j~Bi~(l~lti.ally. contributed both to economic grol:th ~tc containing 

i!-9.!11 achieviug any decisiVe political or *oonolllic vic-
:tO!'l~• ·· ' ' 

' TM_ reaonstruotion ,.f'ollowi~~g World \Tar n in Europe wae untlliDkall-
.. le without goverma~nt _inteJ!,llf'erence in any economic sector - tho~gh m 
a l'lif't'u•erit d,'&l'eeJ~·Wel!tern Europe,there was no ree.l proposition of' 
p1Mn1116 as a. com r~llBive sye_tem of state intervention with a de1'1- . 
idte eet 'of' goals n :gastern the non..=,Ct?n!m!n:ah+ Jef~ 

/Brl in Czechoslovakia. also other politi-
of the political 

the Soviet tJpe of pl~
" and 1 indeed,rio other system could have been ao

pl."eva111Iig c:l.rcwliltances • 
. . -_' .. ''' ... .,, . - ~. ·. 

11:~~~~1\~~[~:~llv:·;ord planniag it!lelf.-seemed soon to• be. bannedE. 
~ ·.· .· ali$~1.ated. with f'ettering c~ntrole .Neverth~ie~e,,-'' 

[!;~~~~~1~ffi~:~~t:!~h~;:-' con•11·rul,·ac becoming more often and growin8 'fn ~cope. 
~ ~l:iire1rer . surface''o:f things .The. underlyin8 oauee~ ([/;'~~-

t~~C~~t~~~~:;::~::1ot production forces - though thrown back by tli'e · ·v· 
t: og1~cal revolution presenting itself u'nder the 'guise 

::lli:i,J;l(~~i:ly_'iluccaatlt'lll atomic J'esearch. 

;~~~~~l!~ii~~iiilp!ar~t~o~f: u.s.war production program and was taken by /private/ civilian companies step by · <9_t 
economi!'a grev,liowever, dm:ing -j,eace time6·; 

thil wel'e ilitber originally discovered for 
'b:iJil~11:Cemployed- in. military institutions or used and deve

lop~;fc~~~-.. ·ot bi1~#itary agencies. 
R•search on· tlie saale first seen after ltorld War II could not have 

• tie_en carried out without either state help or - in 9trame cases - with
:out the Stilts wguiding~ or planning it.Thie was both because of the :1m

mans~ and still grOwing research costa and because the development of 
ec·ience reached 'l stage on which research had to be concentrated shan ld 
it be succeee~~l[Thue science development and the needs of research 

.including technol)gical revolution that announced ita coming by means 
of atomic research and the development stage of the production forces 
as. well combined to force the State to take the role of the leader and ·-.. 
plallll8r.'rhie was ellhanced in Western Europe by the ravaged econo~ which 
needed a concerted concentration of mee.na for quick reconstruction •. 

The U.S·A.presented a different picture insofar as government in- t: 
tervent~on was neither as open as that of the European governments 
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(\// · ,~ -~~d 1t tak~ the z.orm of overall plannin&.The ~ican nricnt apW !,i .Pear~&! for a geat part. ae military expenditure stillulating econorato 

:'· \'\ · g~.•o!ftli ,w:l.thGnt specific goals, -
(. ·-----~~,~-

' ,.. . . ,· -~~~blia ·la,lb present. apicture a£ the g~llrll.JientBL..haro in 
· gro~;)di)!OatJ.o•Jiroduct o:t: DOIIIII.industrializ~t!Lstatee aa aeon in go;~ 
· 'w:i!Dai8a.t \1xpend!~ and revenue • . ,,'·· ., ''• . ' . ' . 

. " <JIWe-nt CU:t>r~t E~e.Dditure on Goode and Services 
aa:"a •Pr.Opartien of G•N•P• &t Current· Prices . . ' ' - . 

1938 1950 

'l!ab~e 1a 

1!160 

. . . Table·1b 
.. · · · c:&tegori'ee of Gov-a:l.'-t Bevenue as a Propor.tion 

01: Golii.P. in 1957 
· · 'l'l'tuloa '3?. • 7 
·.~ 360.9 
. Itali" 29·3 
sn·da 31.7 

.. umt,ed JCi.D&dom 31.0 
ClADada . 27 .1 
tT.S;. - 27·7 

__ ,._ - ·- ,. 

·. :/SC!UJ'Ce: A..DdC!ieon,op.cit.,p.ll4/ 

· ! -:,@ \J:~·waa the .sta·te 'a dolllinati.Dg position in the econoii\V tba't. enabled- . 

· .. ' 

·.· ·.. . it to. etilllllla1;e the econom;y ,keep i te pace of growth and prev~tnt maJor ~ .. 
1 , ·ecoooDL1.c crieea.

1
F'l!he rate of growth of total output of maJor ll.'e~t Eu- . v 

·' .rolM!an c<V.1ntries and the U.s ·A. and Canada is shown below ./llote the 
'difference between the first period on the one hand and the second and 
~d'on the other./ 

I ·~ 

bnce 
Genlan;y 
rt&l;y 
Sweden 
United Kingdom 
Ctamda 
U.S.A. 

Annual Rate of Growth of T.otal output 
I 

1913~50 l95o-60 \ 
0,7 4o4 \ 
1.2 .. ----- 7.6 l 1:;3 . --y.g- I 

2.2 .'3·3 
1.7 2.6 
2 .a 3 .• 9 
2·9 3·2 

A Yerage 1. 9 
/Source: A.Kaddieon,op.cit.,p.28/ 

----/Note 1 on following pge/ 

Table 2 

1956-61 
4o2 
5.9 
6.7 
4.0 
2.1 
1.8 
2.3 
Jo9 
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·· It :r.a ··nut oDl¥ .th9 siz& ot -tha rate that is remarkable: stili lllo-

t/ /1'8 R!1111'kable -is its steadiness BOd the length of the period it takerll. 

l :iQoDOIDiate ar_!-d.aht.-:ln.-sp_~--~o more of •c~i~!a~_bll~-~~ '"Hceii!_Die" 1 · tar 1t. 111 1801'9 t~ .a che:!8e o:t: a tecnnical term that is involved as 
1 

.. tho dopaUete would i1k¢) to lll!lke us belie~a,it rather mirrors tha . 
, actwal ohatlgo 1n ecoMile j;Jhanoms.na. · 

'!hit »IOJ!e c!ogmatic a~re11ta o:t s C~Viet-t;ype colllliiWlism present the 
S.owtat. s;yatsm as ~n eeo!IAic order that doe3 not know sey sort. o:t cri
sieftnd Dltvor -did .'ri!.e;r would be right only i:f' one equals a C:l'isis to tho 
''· . . - '· ' . 

· .. ~presaion of the tl\Uties which is an untellllble preeWIIption.Sillco what 
.... , ..... UIS wsed to c:all Jlanism they have learnt _E!jh{t_.StaliR scbool 

'"•· '-'· .. ":"'!."" .. ·are, umbl..~ .to recogniae. ~s_-AY-ariilti&iavi&t e_coniim,'l)/illld ·oe<~urq'/< 
"''''···DJI.vs :·golle. < siMe 1!128. . " 
iJ<fi·~i ':[;; ,:~~~t,fl&itl~e~~- ~Win.aiDg nor ,a "l!locielist•-owned and managed eco~ 

· occur.Nnce o:t even a major racesldon is proved b;y the · · 
.~~:w.s,:tcr~~~i·.a .• wit.~out going into dote.ils ~s :Pi-eserit the :f()u~--

• I • ' , ' ; - -~ '- - ,' _.", 

~~~~~~~~~~tting ·1:•uu.e .. on crzechoslovak natiolllll iDCome during tile P.:-'\et·. 

Table 3 
National Income o:t Czechoslovakia 

/1955- 100/ 

1959 ],950 1961' 196a 1953' 1964 1965 

·: ... '' . 130.0 140·5 l50ol 152·2 148.9 149.8 155·3 

''jSOIIl'ce:Statist:r.cal Yearbook /in Czech/ 1!166, p.l27/ 

: I:t it was 'pliUIDiog that helped in ~ech1ve- mennu• to stave ott . 
. . · ' 'ecoJU)mc crises,s~ it was technolog;yL~Both ot these c~eee,howevar, 

..... ~·. £. .-niv. a aggi<av.ated :tcrternal. crises other than economic: the unrest o:t la.: .ex~ bor - with living standards increasing yet exploitation growing the mo~ 
re - be.came nermanent. 
- B¢h !llanning and technology jeeem to have helped in generating 

. nolil;ic grcnrth,stead;ying it and preventing 1t fro om aesWIIing disastrous 
dispropo~tions.The;y could not,however,help in avoidi~ crises to occur 
at all: the form cbanged from the economic to a rather social end poli
tical ona. 

------~--
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As· lillah as the ··welfare state• cares for eradicating lllisery it still 
le~'Ves v&ey much poverty in existence ~Any "war on pcverty• p:!:'Ogt·&m ~ot
withstWllliuB the st,~te cannot master it: the least that 'can be s.aid :Ill 
that th~re are "pockets of poverty" and millions of: unskilled illite
rate~\_l)' .This is· due to a great part to the rapidly changing· teclu:ology. 
SiDce/no state really conaiders davalopmant ot human valuea,devalopment 
of'·;J..n lta s.ctual ailli,men are hel~ to be functions of production /"~o

f d1lcti:on f'aotor•/ and,theref'ore,lliiao - oz· primarily - functions of' tach
. liiOleg.AII,J. prograll o1' education or upgt-ading iS beiug connected with 

def'illieilCiss- of' a p.-of'aal'lion or industry as u110ven development 
.t~~-·lotQ .milkas this :lriduetry surging ·UP today and another tomo=ov. 

reaaon that no edlation program can be comprehensive 
1,(?.;/i'.'~E·~~~',;S!;!P:'::tll.e::a~l!la 'ba.sic :rauur 'k<aeps to be·repeated again and asain. 

/·~~~j~j~~(~;;::~:~.~ di._ssatia:ra·~~tj,on is iling up on the social and econoatl. 
"' parties or systems of'tars anything more but 

:ut;i,oit~~f' S!).JIIif!.'·,IIK•meritlarJr,trSIISitional',ahort-term problema .While '\ 
coJ118.1llnf•ti .. on_ of' easily · acceasib~e goods ' 

. . a new-group ·of' states emerged as colonies 
status of' independent countries /India,Palcistan,Burma, 

or Wholly new states have· bean coDSti tuted /Israal,A:f'ricl'ln . 
process cams to a certain halt ilL the early sixties when 

· of .tb.e A:f'rican colonioe were- "granted:!' lndapelld~nca and thus 
j:~~~: the-~aca of a Shole continent almost over night. 

, , - ,..-1 gronp o~ vary loc.aely connected countries was later to be cal-
.. ,:.-·-·tea 'the "third" world because of' their "non-alignment• .They are indeed 

dietinct from the other two camps of the atate capitalist world,i.e. 
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f #· ~ . - s. -;. ' 

the. capitaliSt as. well &1!1 the socialist ona (l/ .Neverthalns~they re-
. u.:!.ll witb:IA the ~erialist ·orbit not only oWing to th&ir origins thllt 

iionne.ct them directly w:l.th, the capitalist world,but accor-dj.Dg to thdr 
,l:lter dev&11)pmant as well.Wbatever actions' they msy have car~ied out 
,.i'n 'tM tiM Or whataver8iccess. their p~t :!.culnr 1116lll't!ers may hnve w.)n b 
tl7ing to br1Jl8 the ol;her two woz•lds tcgeth3r their COIII14on ground waa. 
alwaJ.s an u::eacy. and narrow one~ 

~~ is ·undeJ>etandable since the Third World itsel:f can bo divided.· 
(--:;;) l'Oqhl;y int-~ three grOUP'!-.tJLACQordsncs With thair geographic pcsitb n; 
\!::!/it ia the' grou.9 of (fttiii Allericail)ASiilnyn~&n states ,rsap~ctively~ 

' .··.•·; , . It 1e the African nauona that mAke the group of t~l!b!~osen membtrs 
· co~rd.ty.what lliekee them really poor indeed,howevel•,ie not 

.tb .. ~r I!IOV•II:t!t;:V,but th11 lov stage of develop~:~ent /industrislizat!orif and 

iii> o:t ·the deve1o];l:llent of the industrialized6ou.ntr.ies that 

, :'J?i:Mmico of ~oas National Product According to ~;. 
':Two ·Groil{ls o.e 'the' C:apitalist World, 1950 - .1957 

·. · ,,· . · Qd 1965 /~tilliBted/ . 
· · Adwneed 'l:ndtiat:r:talized · Developing aaunt:ri_ea 

· c. C'ountri~ts 
Cll!IP''. GNP ·per head GliiP . GJiP · 

· , bill..:t 1,$1.5,7.. . . !957 ¥ in bUl.:t l!t-57 per IIBai! 
579 tl 1oll3o5 89 •4· lOJ~O 
619.2 1.1n.s 92 .a 109.3 
639·3 1.199·9 96 .• 8 111.9· 
6:7.lol. 1.243 oO 102 o5 ll6.5 
672o9 lo2Jl)o8 lO'lol 120.0 
'122·8 lo306o0 uo.a 121.7 
754·7 1.346·9 114.6 123 .a 
763.6' lo345 o4 1(117•4 124.6 

J..06o .o 1. 713 .a 165 ·5 149.2 
/S'otirco: mr Eclll!olllic and S'acial C:=il General Reviow of the Davu~ 
llll!nt and a:ooroUnatian of the Economic,Sacial and Human Mgh.ts P.!!Ograme 
aild j'lltivitiee of the United Nations and the Spacializeci Agelllliae e a 
Whole, 5 May 1960 1 p.20/ · 
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.. _ .'l'be· g'cowth e-t the de~!ng countX'iee 
eadfl!. was ~"'-~ IUIIIven very slow 1 

duriJ:I8 tt>.e two poet-war de
·a a·~· 

E'er t?.apita Gr.loe DOIIIestic P]."oducto by Major 
:ao&f,ODI9, lo9i0·,-l955 and' 1960 · 

lilcmlloped IIRl'kat. 1\!Conollliu. 
lllorth .lilertca 

·lf•te:w. BUrOpe 
Japan .. 

D&veloping_mo;kat economies 
Latin Amarica · 

· A:t.lli'-'a 
rar .zaat. 

A:~erege annual compound ~ate 
of growth ( 

1950-50 1950-55 1955~-0 
2.7 3·4 2.o I 
1~ 2~ 0~. 
3~7 4~2 3 ·3-
a.;o 7 .s 8.5 
2·2. ~·5 ______ 1.8·_ 

i 1.8 1.9 .1.6 
i i:i Cf:~.:..:.:-f:~-1 

2o7, 3•0 2•4 .....! ~est' .&ilia 
survey, u!,Now York 196!;,p.2l/. 

;:•fi::,ll~:t~aliL;r.;· tbl! dtfferem.ee sre great. ·lilot ollly between the. geogra- .. 
;:.~: . .:.""' ~~)~P,~~~bq.t,.amO.U,sl~~~tj~cu.lar m.e1:1bere of these groupo aa well.Soiaa 

_) 

seam to have ·~rived ou the t~eshold o'! sue~ 
i;". 

/Bi'astil.',Ai~ge~nt:lnll•l a 'taw Asian nations lika llldia may 
. "moment, too.Yat in the moat favorable caaoa ·this 

·very long and its goa:L iS by no means certain. . 
·· ,will pr~bably proceed,with occaeiona+ lapeea 

[c\}~-·~·:·_1Jltct,p•revi•oue de_velopment etages.Su.t without an .1nternat1ol!lBllY cancer-.· . 

!•-'~"''--"'- -•')-'t~·~-~~c1::1on during a r~tlliaonably ·1c.ug period the end ·of thiS mille.DD!um 
·.,art :tar troli.eeeJ.ng·the und!!rdevelopment overcome.With the 

·()arw1hia,g, dcaaogrephic explosion the problem of dev~!QRiD8 c ount~iee 
. ~ill rather taka alarmiag dimsneione. . . -·-

··· .· . , . ' a. BELATIOlliSHIP OF IJDUSTRIALIZED WORLD TO Uimwnev.cli:oPED 

· f 1\;:!fv..fti& relatiollBhip of the industrialized world to the underdn&10JIIld 
, t' -;w .be briefly summariZed in the :following table: · 

Table 6 

Terms of trade 
1960 • 100 

1961 1962 1963 1964 

Latin A-ric:a 98 
~ica 96 
West A:eia 98 
s·outhe:cn and south-
eastarn Adia 96 
Developing countries 98 
Js"ource: world Bconolldc Survey, UN ,New York 1965 ,p.222/ 

~-----

9fl lGS l!li 
92 94 96 
98 98 97 

94 93 92 
96 98 99 
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' ~t,oft.r ·as¥ have . be_&n the development oi: the nW1.derdeveiolled" 
,, ,-c~ies,tlleir position compared with that of the industrialized ila- · 

~C!Jlll rellll!~n5 rather tria s~e.tix staUo_t},eillns put it .thie ·~ iD. -~ 
,-~ .. · .. C:o.J.IIiid.era.bls. g.apa 1n level of' act.ivit;y &nd extent of 1Dduetria'lizi·;0 

tion betw.een the 1Dduou-ialiad a~ developiJ:Ig countrbs,each conside-. (. 

. re.d as- a1Jole,~~~~~c':_jii~,~~~Ut;,.~5 ~he same dilllensiollB-~ 1961. •( ~~ 
in 1938•.· r_) ~---------.-------··- . ---------· l:\ 

, :&\'11:'3' upe~t. 'ot tbe relationship between the advanced IUid the deve-
lopag. c:hange and evolve in t:!.-
ll» fmt •(lriJiar;r produeilg 

-------~1/ Tba Growth of world Industry,l938-196l,International Analyses and 
· Tables,~,New York 1965,po234 12945 

2/ world Econom~c Survey, UJ!,New Yomt 1965, p.l45 · . . 
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{!/ .. -~ r.- ~ft,~ot only did the s:z:ternal indebtedneal'l rise as a :::. 
r·: . QUBnCa and P'i.l. a heavy burden On the developing economie·a,as seen 
I :f?;-om ta bJ..e 9 ~1\1 · · · · 
; ~~9 

I 

Outet!lndingPUbl.ic and Publicly Guaranteed Debt 
. C:GUntriee: Enu o:f 1955, 1960 and 1962 

' ' /BUlions of dollars/ 
Region . 1955 

Latin .&aerie& /18 countries/ 4.0 
, Aai& /9 c.ou.ntries/ 1.3 
Ul'ics. /7 countr_ies/ 0.7 

Total,above 6 .o 
Total /60 4eveloping countries/ 7.1 

o:f Developing 

1960 1962 
6.6 8.9 
4·0 5.9 
1.2 lo4· 

11.8 16.3 ... 19.8 
-- ·-· --~ .. 

· · . ha'le into the vortex 
lciii'ili1Cii!·,.·i1 .. _-_._-· . _ · edonomies that they 9.re stagnating or iO · 

t(lday /eeonomic,eooial or political/ that would detal'l:iine 1~~~;~~'!!:~: sing. ":En the Third.,IYorl.d coitntries there is no clear, \{ 

o_:r_ :ru_ rther socio-economic evolution ~'ll~hese countr~ea", 
·~~S!~;.~~~~iJ~:b .specialist on developing C()Untries statee~"l!..Dd Conor .c=uiee 
l writes: einstead· o:f thinking ot a non-alig~ed Thil'd.dforld,it 

:-•~•,. .. a: be morr. rl!alietic to think in termB ot a world-wide capitaJ.iat 
. ecoilOJQ' of which the supposedly non-aligned countries :form an integ
ral ]ilart,- ••• rf this_ process continues ... the independen;;:a o:f the 
non-aligned countries is ~~ely to resemble increasingly that o:f the 
Latin American countries .IPJI.l1l 

. / 
~re is indeed. a very real danger o:f these countries becOming 

•c11~nt states" it social revolution does not come up against this 
process of strangling the independence and economic develo_pment. 

~-;A;-tb; service payments have almost invariably to be made in con
vertible currenciea,the relative burden iS probably eomewhat grea
ter than this arithmetic would suggest.•rnternational Flow ••• ,p.45 

.! ternational Flow ••• ,p.l5 __ ... " . · ...... · · ""·- " ·-, 
J .trle01fku Anal.YB~- the s·cclal-Economic Structures o:f the Th5.rd,. 

ld 1n Polish .N.E,.,Warsaw l962..P-·5 ____ _____ j 
(41 J • • ur on ed. .Nonallgnment,D8utsch,Londor\1966 ,p.l3l-132 


